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Emergency Loans 


Of 1,397 Million | 
Granted to Date 


Total of 253 Million Repaid | 
By Borrowers, According 
To Report Submitted by 
Reconstruction Agency 








Construction Funds 


Given 55 Railroads 





Cash Supplied by Treasury to 
R. F. C. From February to 
End of October Found to 
Total 1,750 Million Dollars 








The total amount loaned by the Re- 
construction Finance Corporation for the 
use of agriculture, commerce and industry 
From Feb. 2 up to the end of October is 
$1,397,596,033, of which the borrowers | 
have already repaid $253,537,052, according | 
to a report made public by the Corpora- 
tion Nov. 16. ’ 

During the period the Corporation made | 
loans to 55 railroads, amounting to $290,- | 
295.202 for use in making new construc- | 
tion, construction and repair of equip- 
ment, and for the payment of interest ob- 
ligations, maturing bonds, bank notes and | 
other financial needs. i 

Disposition of Funds { 
‘he report follows in full text: 

Lg to os close of business on Oct. 31 
the Treasury had supplied the Recon- 
struction Finance Corporation with $1,- 
175,000,000 in cash. This was done by pur- 
chasing the entire $500,000,000 of the Cor- 
poration’s stock and $675,000,000 of its 312 
per cent notes. From the funds thus put 
at its disposal the Corporation had: ; 

I. Under section 2 of the Reconstruction | 





Finance Corporation Act.—Paid over to government, featured the round table con- 
| 


the Secretary of Agriculture the sum of 
$75,000,000 to be used by him, as author- | 
ized and directed by this section, in mak- 
in- ‘oans to farmers for crop production | 
pu.poses in the year 1932. The Secretary 
has lent $64,204,503.06 to 507,632 farmers 
and has received in repayment from them 
a total of $11,952,521.96. 
which averaged $126.48 each, were made to 
farmers in every State except Rhode 
Isiand. 
Loans Under Section 5 

II. Under Section 5 of the Reconstruc- 
ticn Finance Corporation Act.—Author- 
ized 8,727 loans aggregating $1,469,560,- 
168.44 to 6,230 borrowers of the classes to 
which loans may be made under this sec- 
ticn. These loans are segregated accord- 
ing to classes of borrowers as follows: 


6.859 loans aggregating $828,942,733.24 | 


w.'e authorized to 4,706 banks and trust 
companies. The applicants later canceled 
$40,735,115.64 of this, $753,346,747.05 was 
disbursed to them in cash, a balance of 


$34.860,870.55 has not been called for by | 


them, and they have repaid $194,583,278.22. 

473 loans aggregating $46,438,759 were 
auchorized to 464 receivers and liquidators 
of closed banks to aid in liquidating or 
reorganizing the banks in their charge. 
They subsequently canceled $3,299,398.80 
of this, $33,991,290.65 was disbursed to 
them in cash, $9,148,069.55 remains at 
their disposal and they have repaid $16,- 
744,735.35. 

Total Cancellations 


The total of loans authorized to both 
banks and receivers was $875,381,492.24. 
The applicants have canceled $44,034,514.44 
of this, $44,008,940.10 remains uncalled for 
by them, $787,338,037.70 in cash has been 
paid over to them, of which they have re- 
paid $211,328,013.57, or nearly 27-per cent. 

849 loans aggregating $91,403,238.43 were 
authorized to 787 building and loan asso- 


ciations. Applicants subsequently canceled. 


$2.605,022.04 of this, $85,391,939.10 was dis- 
bursed to them in cash, $3,406,277.29 re- 
mains subject to their call and they have 
repaid $6,367,353.75. 

129 loans aggregating $12,444,287.30 were 
authorized to 17 livestock credit corpora- 
ticns. Applicants have canceled $810,- 
028.08 of this, $11,210,272.34 was disbursed 
in cash to them, $423,986.88 is still at their 
Gisposal and they have repaid $1,886,- 
615.16. 

110 loans aggregating $76,402,200 were 
authorized to 89 insurance companies. 
Applicants have canceled $2,525,960.73 of 
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Business in China 


Shows Improvement 


Commerce Department Notes 
Favorable Developments 
Chinese business is definitely better 


than a month ago, according to a De- 
pertment of Commerce statement Nov. 


16. There are many indications of con- 
structive developments throughout the 
country. 


The United States accounted for 26 per 
cent of China’s import trade for the first 
nine months of the year, Japan for 14 
per cent and Great Britain for 11 per 
cent, it was pointed out. Japan's Octo- 
ber business with China showed an im- 
provement, although boycott activities are 
still in effect. The statement follows in 
ful! text: 

China’s business outlook presents con- 
siderable improvement over a month ago, 
and despite the Government’s limited fi- 
nancial resources, there are many evi- 
dences of constructive development 
throughout the country, with the excep- 
tion of Manchuria where recovery is ex- 
tremely slow, according to a report to the 
Department of Commerce from Commer- 
cial Attache Julean Arnold, Shanghai. 


Except for wheat and tobacco, all im- | 


portant crops are more abundant than 
last year. Because of a bumper rice crop, 
prices of that cereal are reduced. Recent 
reports of the cotton crop indicate an 
increase of 35 per cent over last year. It 
is estimated that 400,000 more bales of 
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These loans,!jocal government support for educational 


Higher Texas Rates 





Placed in Effect; 
_ By Great Britain 


Emergency Provisions Will Di- 
vert Traffic to Rail-truck Fa- 
cilities, I. C. C. Is Told 


| Rapti railroads operating within the 
State of Texas petitioned the Inter- 
state Commerce Commission, Nov. 16, to 
relieve them from -applying emergency 
freight rate increases on less-than-carload 
intrastate traffic, on the ground that such 
rates will divert traffic to so-called “trans- 
port companies” operated by competing 
railroads and independent motor carriers. 
(Docket No. 25135.) ; 
The transport companies are combina- 
tion rail-and-motor pickup and delivery 
services, which take less-than-carload 
freight by motor truck to the rail line, 


ship by rail to destination point, and | ‘ pa: - | 
thence again by truck to store-door of Higher Duties Are Levied on) 
consignee. Such companies are not cov- Rice, Dairy Products, Dried 





Increased Advantages for) 
Imports From Within the | 
Empire, as Agreed on at 
Ottawa, Now Applicable 


Wheat, Corn, Copper 
Affected by Compact 


|T 


| was pointed’ out. 





ered by the Commission’s order relative | - 
to the advanced rates, nor by the order | And Canned : Fruit and | 
Other Commodities 


of the Texas Commission making such 
rates effective Nov. 15. ie 
The rates in question are those pre-| 
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State Finance Officers 
Consider Distribution 
Of Costs of Education 


Reduction in Public Expen- 
diture Should Not Begin 
With Schools, National 
Association Is Told 





on and after Nov. 17, according to a De- 
partment of Commerce statement Nov. 16. 


as a result of agreements reached at the 
Imperial Economic Conference in Ottawa 
in August, it was explained. 


New Duties Assessed 
England has levied duties on wheat, 


have previously been admitted duty free, 


and has increased the tariffs on rice; | 
butter, cheese, eggs and prepared milk; | 


dried and canned fruits; honey; chilled 
or frozen salmon; cod liver oil, certain 
vegetable oils; and magnesium chloride. 
It was explained that these products may 
|enter free from sources within the Empire. 


a | maintain a 10 per cent duty on a number 
: of other products, keep the preference 

Richmond, Va., Nov. 16. margin on still others, and regulate meat 

The amount of education cost which) imports by quota restrictions. The state- 





{should be sssumed by the State, and that | ment follows in full text: 


Preferences Granted 
A treasury order, issued under the Ot- 


which should be borne by local units of 


ference on education at today’s session of 
the National Association of State Audi- 
tors, Comptrollers and Treasurers. 

The Auditor General of Michigan, O. B. 
| Fuller, discussed the part to be taken by es 
\the State, and the Comptroller General of | 24V@ntages to the products of the British 


: . : |Empire embodied in the series of agree- 
| South Carolina, A. J. Beattie, talked on | ments concluded at the Imperial Economic 


Conference at Ottawa in August, 1932, 
between the representatives of the United 


fective on imports entering the United 
Kingdom on and after Nev. 17 the new or 
increased tariff preferences or other trade 


| activities. The State Treasurer of Wis-| 


consin, Solomon Levitan, _ addressed the | Kingdom and those of Canada, Australia, 


| cones So Bo enna alg cotta: |New Zealand, Union of South Africa and 


|Southern Rhodesia, according to a cable- 
of Indiana, Floyd E. Williamson, spoke on | aoe 
‘auditing and accounting of educational gram from Commercial Attache William 


| fund |L. Cooper, at London, received in the De- 
a | partment of Commerce. 
Tax Problems Disscussed | The duty changes involved in the agree- 
An address on State statistics and tax ments with Newfoundland and British In- 
problems by L. A. Carruthers, chief of the dia have been postponed pending action 
| division of statistics of States and cities! by the legislatures of those areas to bring 
of the United States Bureau of the Cen- into effect their part of the agreements. 
| sus, preceded the round-table conference,,| The prime purpose of this series of agree- 
Mr. Levitan urged the maintenance of|ments, most of which are to remain in 
a High standard for the public schools.| force for five years, is to increase the pur- 
“When you cut public expenditures,” he | chases from each other of many commodi- 
said, “don’t begin with the schools. Be-|ties now largely obtained by the various 
gin with the unnecessary political bureaus | British areas from outside the empire. 
and with the construction of public build- Terms Summarized 
ings and highways, if necessary, but save} In return for new or increased prefer- 
the schools. Education is of far greater | ences and other import facilities in the 
value than. material construction, and if|markets of the’ different Dominions for 
we let it go by default, our country will | Various groups of English products, mostly 
be bankrupt indeed. | manufactured goods, the United Kingdom 
| undertook by these agreements: 
Accomplishment of Schools (1) to levy duties on foreign or non- 
“It is because of our compulsory edu-| Empire imports of wheat” corn, copper 
cation system that the United States has|and linseed, all of which have hitherto 
been able to assimilate so rapidly its mil-| been admitted duty free from all sources; 
\lions of immigrants. Without it, our) and to increase the present duties on for- 
country would have been a nation of|eign imports of rice; butter, cheese, eggs 
foreign speaking sections, with the clash|and prepared milk; fresh, dried and 
of old-world customs and strifes, continu-| canned fruits; honey; chilled or frozen 
ing to carry on as separate nationalities, salmon; cod liver oil, certain Vegetable 
instead of becoming amalgamated in one | Oils; and magnesium chloride—all these 
great Nation of America. The transfor-| Products to continue free from Empire 
mation of the masses of children of the | sources. (The new or increased duties on 
foreign born in this country from immi- | chilled or frozen salmon, cod liver oil, 
grants to little Americans is nothing short Tice, linseed, certain vegetable oils and 
of miraculous, and that miracle is brought |™agnesium chloride are not yet effective, 
to pass by the schools. |pending action on the part of Newfound- 


“Without our public school system the | and and British India); 
ianted’devel cin a : Importation of Meat 
unprec enve Svelopmens in nventions | (2) to control by quotas the importation 
affecting transportation, communication 


e e ; of beef, mutton, lamb and pork products, 
and labor-saving devices would have been with a view to improving the British price 


impossible. It is to our schools that wé|jeve] of meats and assuring Empire meat 
must give the credit for the expansion | producers an opportunity to supply an 
in a world-consciousness which in the past | increasing share of British imports; with 
quarter century has borne fruit in con~-| possible later application of quotas to 
structive efforts toward world peace and| gairy products. (United Kingdom has also 
a more universal concept of the brother- | undertaken to ease the present restrictions 


hood of nations.” on imports of live cattle from Canada, 
Mr. Beattie discussed methods of edu-| but this has not yet been done); 


cational finance in South Carolina. He} (3) to continue for the five-year period 
gave as his conclusion, following the ex- | of the agreements the duty-free admission 
perience of the dual system of finance in| from the Dominions of certain products 


i 


| 
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Guidance of Migration to Farms 
Advocated to Protect Agriculture 


A back to the farm would be the 
‘poorest possible solution of the unem- 
ployment problem” and to sponsor such 
a movement would “permanently affect 
all hope of agricultural »stability and 
prosperity,” according to a joint state- 
ment just issued by the National Ad- 
visory and Legislative Committee on 
Land Use and the National Land Use 
Planning Committee at he Depariment 
of Agriculture and mate available by 
the Department. 

The committees were created by the 
National Land Utilization Conference, 
cailed by the Secretary of Agriculture, 
Arthur M. Hyde, and the Association 
of Land Grant Colleges and Universities 
and held early this year in Chicago. 

The committees recommended passage 
of the McNary resolution (S. J. Res. 
169) providing for cooperation by Fed- 
eral, State and local agencies in the 
guidance of the back-to-the-land move- 
ment so as to avoid mistakes made in 
previous similar migrations. The state- 
ment by the committees follows in part: | 

“Condemning any wholesale, unguided | 
back to the iand movement as ‘the 
poorest possible solution of the un- 
employment problem,’ the National 


Land Use Committees, meeting at Wash- 
ington, reemphasized the imperative 
need for control and guidance of the 
movement by State and Federal agen- 
cies cooperating. To provide such 
guidance the committees urged passage 
by Congress of the McNary resolution, 
S. J. Res. 169. 

“Vigorous efforts to win resumption 


of normal industrial and commercial 
activity, the Committee declared, offer 
a better solution for unemployment than 
any artificially stimulated countryward 
movement could be. 

“We ask all who seriously propose a 
wholesale back to the land movement at 
this time to consider first these four 
points: 

“1. The distress of American agricul- 
ture for a full decade has been a major 
factor in the severity of the present eco- 
nomic depression. Industry now knows, 
as perhaps it has never known before, 
that the country’s most basic need is a 
prosperous agriculture. Industry now 
knows that industrial prosperity is im- 
possible when the buying power of 50,- 
000,000 rural dwellers is crippled. To 
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corn, copper and linseed oil, all of which | 





In adidtion, the United Kingdom will! 


‘Buffalo 


|tawa Agreements Act approved by- the | 
| British Parliament on Nov. 15, makes ef-| st. Lawrence deep waterway treaty with |ciining motor registrati 
|Canada was registered with the Senate“ 


| 


Rise in Two Nations 


Advances Noted in Netherlands 
And Austria, Commerce 
Department Says 


HE wholesale price level rose in two of 

seven countries for which October fig- 
ures are available, according to a state- 
ment Nov. 16 by the Department of Com- 
merce. Prices advanced in The Nether- 
lands and Austria. 

The Norway level did not change, but 
prices were lower in Canada, the United 
Kingdom, Germany and Czechoslovakia, it 
In September, four of 
the countries reported wholesale prices 
had increased. 

An October compilation for the United 
States has not yet been completed by the 
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Bureau of Labor Statistics, Department of 
Labor, but its weekly reports on wholesale 
prices showed a general decline through- 
out the month. 

The Commerce Department’s country- 
by-country report follows in full text: 

The October price level fell 2.8 per cent 


New or greater trade advantages for| jy Canada, after having advanced frac- 


tionally in August and September, refiect- 
products and paper; nonferrous mefals and 
their products; and fibers, textiles, and 
textile products. Iron and its products 
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Lake Carriers Group 
Opposes Treaty for 


St. Lawrence Seaway 


Elevator 
sentative Foresees Loss in 
Grain Traffic If Channel 
Is Constructed 








Repre- 





| 


|tive on imports into the United Kingdom | jng sharp drops in food prices; wood, wood | 


| 


The increased preferences are granted | 





| 


| 


; “each should use the road with due regard } 


| 


| 
| 
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For All Highway 
Vehicles Advised 


Secretary Chapin Suggests 
Adjustment of Auto Taxes 
To Lower Incomes, at 
Session of State Officers 


| Advocates Uniformity 


In Gasoline Taxation 


Importance of Road Building 
To Labor and Other Topics 
Affecting Traffic Taken Up 
By Speakers at Conference 





7 Complete reciprocity between the States 
in the use of the highways, adjustment 
of automobile taxes to conform with de- 





pleted incomes, and the conservation of 
special taxes paid for highway use “solely 
for that use,” were advocated in an ad- 
dress Nov. 16 by the Secretary of Com- 
merce, Roy D. Chapin, before the Ameri- 
can Association of State Highway Officials 
in convention in Washington, D. C. 
Taking as his topic, “The Obligations 
and Rights of Road Users,” Mr. Chapin 
urged the necessity of adjustment to new 
conditions of which the road and the ve- 
hicle are a part. The obligations of the 
road users, he said, rest on the proposi- 
vion that “each should pay his fair share 
of the cost of the development” and that 


for the safety of all others on the high- 
way.” 
Review of Gasoline Taxes 
At the present time, the Secretary de- 
clared, the highway user “has a right to 
‘demand a thorough review of gas tax 
rates. Taxes imposed on the values of 


11928 and 1929 fell heavily upon peo 


with the incomes of 1931 and 1932. “In 


Further opposition to ratification of the thousands of cases the records show de- 


pn and declining 


se due to heavy costs. 
“Taxes, like other costs, must be brought 


; . | 
Committee on Foreign Relations, Nov. 16, | i110 balance with depleted incomes,” he 
in testimony which Senator Borah (Rep.), | asserted. 


of Idaho, committee chairman, sald carried 


a conviction that the bulk of benefits 
would accrue to Canada instead of the 
United States. 

Change in Attitude 

Great Lakes shipping and Buffalo ele- 
vator and other grain handling interésts 
were before the committee, which was 
told by their spokesman of the vital effect 
the construction of the deep waterway 
chennel would have upon their economic 
lives. The Lake Carriers Association, em- 
bracing 2,230,000 of the 2,650,000 tonnage 
in Great Lakes traffic under American 
register, announced its position as ir- 
revocably opposed to the project despite 
the fact that it was on record as having 
favored the waterway when it was being 
considered 12 years ago. 

Various Interests Represented 

Ernest C. Crosby, Buffalo steamship op- 
erator and manager, whose firm moves an 
average of 10 per cent of the grain ship- 
ments from Buffalo to Montreal, and Nis- 
bet Grammer, president of Eastern Ele- 
vator Corporation, spoke for the Buffalo 
interests not directly represented in the 
testimony of Adam E. Cornelius and L. C. 
Sabin, of Cleveland, in behalf of the car- 
riers association. 

They were in accord that the prospects 
of considerable losses face them in event 
of construction of the channel covered by 
the treaty, and each of the four witnesses 
challenged the character of the economic 
survey conducted by the Joint Board of 
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Output of Auto Bodies 
And Parts Decreases 





Value of Production for Year 
Shows 37 Per Cent Decline 


Motor vehicle bodies and parts valued 
at $865,652,968 were made last year in the 
United States, a decline of 37.9 per cent 
from the $1,393,907,554 reported in 1929, 
according to information from the Census 
of Manufactures made available as of 
Nov 17 by the Department of Commerce. 

The following additional information 
was provided: 


The more important items entering into) 
are—1,289,346 closed | 


Rulings Interpreting New Taxe 
Are sgoues by Revenue Bureau 


the total for 1931 
passenger bodies (other than _public- 
conveyance), valued at $2,502,715; 32,207 
open passenger bodies, $5,784,198; 167,247 
truck and commercial bodies, $26,919,649; 
11,403 public-conveyance bodies, $8,189,086; 
1,720,416 front axles, $15,723,268; 1,611,569 
rear-axle assemblies, complete, $52,123,471; 
12,938,322 wheels (not including dual 
|wheels or six-wheel sets), $24,334,491; 
' 8,553,583 shock absorbers, $11,122,080; ra- 
diators, valued at $27,330,613; transmission 
land differential gears, $45,575,870. 

Of the 1931 total, $841,546,730 was con- 
tributed by estabiishments classified in 
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Complete 
Readers’ Summary 


... of every article 
in this issue will be 
found on Page 2. 


The Readers’ S$ um - 

| mary is classified by 

topics every day for 
the convenience of 
the reader. 


Turn to Page 2 











Position of Railroads 


Discussing other forms of transporta- 
tion, Mr. Chapin said: “We shall gain 
nothing if we seek arbitrarily to limit and 
restrict these developments. Rather, our 
policy must be one of enabling each 
agency to fit into that place in the trans- 
portation service which it can fill most 
economically and most efficiently.” 

The railroads, he stated, “could not 
prosper if, in any effort to help them, we 
cut off the complementary services of 
truck, bus and private automobile, with all 
that the production, sale and use of these 
private fleets meahs to railroads as well 
as to labor, agriculture and industry. 

“If the railroads are unduly penalized, 
today, by regulation imposed in an era 
of monopoly, then the laws should be 
modernized.” 

Beautifying of Roads 

Increased attention to the beautifying 
of highway surroundings and the utiliza- 
tion of part of the highway funds for 
this purpose was urged upon the Commis- 
sioners by Ray Lyman Wilbur, Secretary 
of the Interior. 


Speaking of the relationship of the 


highway with the national park system, | 
the Secretary told of the efforts made in| 
the construction of park roads to have | 
the highways harmonize with the sur-| 


roundings. Teh aim in _ building these 
roads, he said, is to make them as incon- 


spicuous as far as it is possible to do so. | 


The Government has tried to make these 
roads seem a part of the park and appear 
to the visitor as if they had always been 
there, rather than to give the impression 


of being a new and arficial factor, he said. | 


Effect on Employment 


Mr. Wilbur suggested that the Commis- | 


sioners involved give consideration to a 
defined park-to-park highway system, 
having certain requirements regarding the 
subject of outdoor advertising and beauty 
of the horizon. 

“Let’s have the highway so attractive 
that instead of speeding people would 
slow down to see the beauty,” he con- 
cluded. 

Grover C. Dillman, State Highway 
Commissioner of Michigan, emphasized 
the importance of road building as an 
agency of employment during the depres- 
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A COMPANY operating solely under a 
contract with a municipality is en- 
gaged in a commercial enterprise and 
must pay the 3 per cent Federal tax on 
electrical energy which it consumes, the 
Bureau of Internal Revenue announced 
Nov. 16 in one-of a series of rulings. 


The rulings dealt with the new taxes 
on jeweiry, sporting goods, soft drinks, 
electrical energy and stock transfers. 

In the ruling on electrical energy, the 
Bureau pointed out that though a com- 
pany is operating only under contract 
with a municipality, it can not claim the 
exemption tax which the municipality 
itself can claim. 


One of the rulings on jewelry reiterates 
the requirement that manufacturers of 
all taxable goods must keep adequate 
records. The rulings follow in full text: 

Section 605.—Jewelry, etc. Regulations 
46, article 32 (also 69); watches and 
clocks. &. T. 565. Every manufacturer 
must keep accurate records of taxable 
transactions. 


Article 69 of Regulations 46, Revenue 
Act of 1932, provides that every person 
required to file a return and pay tax on 
the sale or use of an article shall keep 
on file at his principal place of busi- 
ness, or at some other convenient or 
safe location, accurate records and ac- 
counts of all taxable transactions. The 
records must be of such a character as 


Requirement of Bonds: 


| failure of the last Congress to enact legis- 


| 
| 
| 








IT 


Oil Trade Favors 
Plan of Regulation 


Endorses Proposal of Federal 
Board for State Compact 
On Production 


HE proposed State compact for the con- 

trol and regulation of oil production 
in the United States, sponsored by the 
Federal Oil Conservation Board, was com- 


; mended and the action of the Oil Board 


complimented in resolutions adopted by 
the Board of Directors of .he American 


| Petroleum Institute in session at Houston, 


Tex., Rey Lyman Wilbur, Secretary of 
the Interior, announced Nov. 16. 

“It is apparent,” the resolution states, 
“that some constructive method having the 
support. both of Federal and State gov- 


jernments is essential if the industry is 


to preserve a proper equilibrium.” 


Secretary Wilbur, in commenting on the | 
| resolutions of the Institute board, said: 


“This and the action of the Texas Legis- 
lature pyt into effect the conservation 
law which had been abrogated. The oil 
industry senses the absolute necessity of 
the control of production and drilling and 
a State compact so it can play fair be- 
tween States, the Federal Government, 
and the consumer.” 

The statement issued by the Depart- 
ment of the Interior, follows in full text: 

Ray Lyman Wilbur, Secretary of the In- 
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In Suspected Dumping 
Of Imports Explained 








tions of 1931 in This Re. 
gard, Commissioner of 
Customs Declares 


Despite contrary arguments by the New 
York Council of Importers, the Bureau of 
Customs has the right to require special 
bonds from impcrters when dumping is 





America’s Nation 





suspected, F. X. A. Eble, Commissicner of 
Customs, stated orally Nov. 16. 

“There is not now, and has not been, 
any greater requirements for dumping 
bonds than was established in the dump- 
ing regulations of 1931,” Commissidbner 


Eble said in a formal statement.’ The 
Commissioner pointed out, however, that 
in cases Wwheré orders”.to withhold ap- 
praisements rather than notices of sus- 
|pected dumping have been sent out, no 
| special bonds are being required. 


Eighteen Orders 

Eighteen “suspected-of-dumping” orders 
are now in force, according to oral state- 
ments made at the Bureau of Customs. 
The types of imports and their countries 
of origin specified in the orders are: 

Cement from Cuba, Denmark and Eng- 
land; steel channels and bars from Eng- 


land, refined sugar from Mexico, can- 
vased topped rubber footwear from 
Japan, ammonium sulphate from Hol- 


land, fish glue from Scotland, electric 
motors from England, ammonium carbon- 


oe 


< 
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Federal Measure 


To Control Motor 
Carriers Urged’ 


Problems in Field of Trans- 
portation Are Considered 
By State Rail and Utility 


Commissioners 





Equality of Taxation 
Also Is Discussed 


Theories of Valuation of Prop- 
erties Are Presented and 
Officers Elected at Annual 
Convention of Association 


Hot Springs, Ark., Nov. 16.—Suggestions 
that “overproduction” in motor carrier 
service is bringing the industry “to the, 
verge of bankruptcy,” and that the pres- 
ent railroad situation “may mean Gov- 
ernment ownership” were made today at 
the convention of the National Asso- 
ciation of Railroad and Utilities Commis- 
sioners. 

The report of the Committee on Motor 
Vehicle Transportation declared that the 


lation for regulation of interstate motor 
carriers “is almost a tragedy.” 
Catastrophe Deemed Possible 
“It appears that nothing short of a 
cataclysm will awaken Congress from its 
lethargy,” said the report. “And we feel 


) that an awakening of catastrophic pro- 


No Change Made in Regula-| 


portions may overwhelm us unless action 
is had.” 

Unless the’ development of motor trans- 
portation can be carried forward in a 
constructive way and under such restric- 
tions as will insure the perpetuity and fi- 
nancial integrity of the rail lines, “ihe 
people are going to choose the lesser of 
two evils and tax the motor carriers off 
the highways,” ite was declared by the 
Committee. 


% Chaiiman Makes Report ; 
The report was presented by the Com- 

mittee chairman, Amos A. Betts, chairman 

of th€ Arizona Corporation Commission. 

The suggested possibility of Government 
ownership of the railroads was made by 
Ernest I. Lewis, member of the Intetstate 
Commerce Commission, when he opened a 
discussion of the subject of. valuation, 

The Association today elected Hugh H. 
Williams, of the New Mexico Corporation 
Commission, as president. Mr. Williams, 
who has served as first vice president dur- 
ing the last year, immediately announced 
that he will resign Dec. 31, when his term 
as a member of the State Commission ex- 
pires. (The New Mexico Commissioners 
are elected by the people and Mr. Wil- 
liams was defeated at the election Nov. 8.) 

Second President Chosen 

J. Paul Kuhn, member of the Illinois 
Commerce Commission, who was chosen 
last’ year as second vice president, was 
then elected as president, to take office 
Jan. 1, 1933. . 

James B. Walker, secretary of the New 


ate from England, woven wire fencing| York Transit Commission, was reelected 
from Germany, bran from Canada, thumb | 48 secretary of the Association. John E. 
tacks from Germany, binder twine from | Benton, of Washington, D. C., was re- 
Canada, hydrogen peroxide from Ger- | elected as general solicitor, and Clyde s. 
many, electric light carbons from France, | Bailey, also of Washington, was again 
stearic acid from England and Holland, | Chosen as assistant socilitor and assistant 


paper from Sweden, and zinc chloride | Secretary. 


from France. 


Misunderstanding Asserted 

Commissioner Eble’s formal statement 
on dumping bonds follows in full text: 

There is considerable outcry against the 
requirements for customs bonds in dump- 
ing cases. This agitation probably is due 
to a misunderstanding of the require- 
ments and misrepresentations as to the 
attitude of the customs officers. There is 
not now, and has not been, any greater 
requirements for dumping bonds than was 
established in the dumping regulations of 
1931. Under the recent orders to ap- 
praisers to withhold appraisements, 
special dumping bonds were required. 

It is now, and has been, the law for 


| 
| 


| 


no, 


mos A. Betts, of Arizona, was elected 
as first vice president in place of Mr. 
Kuhn, and Lester Hooker, of Virginia, 
was chosen as second vice president. 
Proposals for Regulation 
Discussion of the subject of regulation 
of motor carriers was opened by William 
E. Lee, member of the Interstate Com- 
merce Commission, who said that when 
charges are exacted from trucks and buses 
that will “fairly compensate” for their use 
of the highways “we shall have gone a 
long way toward placing these two forms 
of transportation on a fair competitive 
basis.” 
The report of the committee, however, 
said that “we do not think that the solu- 


more than 100 years that if an importer | 


desires to obtain possession of his goods| ‘Continued on Page 7, Column 1.) 





| prior to the appraisement, he must cone | Ad hoes (nde Ma 
|a bond for their redelivery, and these ‘ r 
bonds are still required. The special | askan Gold Exports 


| ment numbers, the case numbers, the 


| vices is often sold for use in pudlic school 


| 


dumping bonds are only required after | 
the appraiser has had presented to him) 
sufficient evidence to justify the issuance | 
of a notice of probable or suspected | 
dumping. | 


Are Largest in Decade 


October Movement Is Found in 
Excess of $1,740,000 


The October movement of gold from 
Alaska, amounting to $1,743,630, was one 
of the largest for any month in more 
than a decade, according to a Department 
of Commerce statement Nov. 16. Much 
of the gold was the clean up of dredges 
in the Nome and Fairbanks areas. The 
Statement follows in full text: 

Shipments of merchandise from Alaska 
| to the United States were valued at %4,- 
| 094,863, in October, compared with $4,°52,- 
| 053 for the same month last year, acccrd- 
ing to a report from the Alaska Territo- 
rial Chamber of Commerce at Juneau. 

Gold shipments for the month were 
valued at $1,743,630, one of the largest 
shipments of any month for more than a 
decade, it was stated in the report. 

Much of the gold represented the clean- 
up from dredges in Nome and Fairbanks 
| districts. Practically all dredges in these 
| districts have suspended work until next 
Spring, due to Winter weather. 

The last steamer from Nome carried 
several thousand carcasses of reindeer, to- 
gether with several head of live animals 
for exhibition purposes in eastern cities 
during the Christmas holidays. 

The Yukon is now frozen solid for its 
entire length, the report stated. 

The following shipments of Alaskan 
merchandise wer> sent from the Territory 
suring October te the United States: 
| Fresh and frozen halibut and salmon, 
$53.608: canned salmon, $298,268; cured 
and preserved cod, herring and salmon, 
$464,915; shell fish, including clams, crabs 
and shrimp, $31,131; fish meal, $49,745; 
fish oil, $56,385; furs, $48,712; whale oil, 
$30,755; whale fertilizer and meal, $8,066 
copper ore, $13,860; reindeer meat, $3,508 
marble, $23,521, and trophies, $9,860. 


S 


will enable investigating officers 

identify each taxable article in stock. 
For example, records kept by a dealer 

in watches must show the watch move- 


to 


name or names of the manufacturers, 
producers, or importers from whom such | 
articles were purchased, and whether 
they were purchased separately or as 
complete watches. 

In the event such articles were pur- 
chased separately the records must also 
show whether they were purchased tax- 
paid or tax-free under an exemption 
certificate from the manufacturers, pro- 
duh, or importers. Records pertain- 
ing to parts for watches or clocks must 
show whether the parts were purchased 
tax-free under an exemption certificate 
or purchased tax-paid, as well as the 
name or names of the manufacturers, 
producers, or importers from whom they 
were purchased. 

Regulations 46, article 32; watches and 
clocks. 8. T. 566 Taxability of syn- 
chronized timin:, devices. 

Advice is requested concerning the 
taxability, under section 605 of the Reve- 
nue Act of 1932, of electric timing de- 
vices. 


A synchronize: system of timing de- 





buildings, colleges, and other large build- 


[Continued on Page #4¢, Column 5.) 
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et0ber business 
Makes New Gains, 
Says Mr. Chapin 


Advances for Month Are in 
Excess of Seasonal Pros- 
pect, According to Secre- 
tary of Commerce 





Business at the moment is holding its 
own, and business leaders have expressed 
satisfaction in the prospects of non- 
partisan cooperation, the Secretary of 
Commerce, Roy D. Chapin, stated orally 

"Nov. 16. 

October saw another business advance 
in excess of the seasonal gain, Mr. Chapin 
stated. Many things occurred this Fall 
in a busines way, he said, that have been 
above the seasonal trend. One of the 
points of considerable moment was that 
of commodity prices, which had a rise in 
the early Fall and then slumped off, finally 
hardening. ‘ ‘ 

The Department, Secretary Chapin said, 
has received a report showing that prices 
of 26 commodities went up in the week 
_of Nov. 12, against 15 in the preceding 
week. Nine commodities declined in price 
last week, against 15 the week before. 

Prospect of Economic Cooperation 

Secretary Chapin’s statement regarding 
the effects of the election on “business 
follows in part: ef 

“The election just past came at a criti- 
cal time in our history. Since July, busi- 
ness has been. moving slowly forward; 
employment has been improving; and 
confidence has been returning. Everyone 
wishes these forces to continue. 


eeeeeeee 
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“Obviously, the purpose of every citizen | 


ais to keep this upward movement under 
way, meaning as it does a real better- 
ment in the situation of so many of our 
* people. 

“Every member of both parties wishes 
the return of better times. A sound spirit 
of working together can have more than 
a helpful influence; it can secure the 
best effects from the many emergency 
measures now in operation to end this 
depression. 


Business Leaders Pleased 


“Business leaders have expressed to me; 


their ‘satisfaction in the prospects of co- 
operation, as they feel it is just the 
spirit that should prevail in these diffi- 
cult days. 

“During the next few months, if a 
harmony of program can prevail, much 
can be done to keep us rising out of 
the slump which was so serious last Sum- 
mer—and from which we have been slowly 
emerging. Let us hope that every op- 
portunity will be grasped to present a 


united front for a lasting business im- | 


provement.” 
Business Gains in October 
Mr. Chapin provided the following in- 
formation about the general business sit- 
\ uation: 
Statistical data now available on the 































trend of business activity during October 
confirm earlier indications that the gains 
experienced during that month were, in 
the aggregate, in excess of the normal sea- 
sonal increases for this period. Although 
complete data are lacking at this time 
on employment for the country as a whole, 
the partial statistics now at hand indi- 
‘eate that in October for the third con- 
secutive month an increase occurred in 
the number at work. 

Distribution of merchandise was sub- 
stantially higher during the month, and 
sales through the leading retail outlets 
have shown an upward trend since mid- 
summer. While part of this gain reflects 
seasonal influences, in the case of de- 
partment stores the increase has been 
about 6 per cent in excess of the usual 
gains for this period. 

Increase in Freight Traffic 

Freight-car loadings during October 
were about 30 per cent above the low point 
of the year, and weekly loadings since the 
end of August to the middle of October 
indicated a greater-than-seasonal increase 
in traffic. 

Increased activity in the manufacturing 
and mineral industries was rather wide- 
spread, although as in the preceding 
month the rate of increase varied widely 
between the different groups. The inclu- 
sive index of electric power production 
extended the rise of the preceding two 
months and in October was 7 per cent 
above July. 

The textile industry continues to record 
the greatest relative activity, but advances 
were also reported for the iron and steel, 
jumber and coal industries, as well as for 
a number of the smaller industries. 

Among the lines showing declining 
trends were the automobile and construc- 
tion industries. In the automobile indus- 
try, schedules were further curtailed in 
preparation for new models and in an 
effort to bring production into still closer 
relation to retail sales. The volume of 
new construction dropped off by more 
than usual seasonal amount, and the con- 
tracts let during the month were the lowest 
since February. 

Improved Financial Conditions 

Financial statistics reveal a continuation 
of recent favorable trends. Bank deposits 
‘have expanded further; the liquidation of 
bank loans has been retarded and gold 
has continued to flow to this country. 
Commercial failures are now less than a 
year ago, and the October total was about 
one-third below the high point of the 
year. The liabilities involved in these fail- 
ures has declined by even a _ greater 
amount. 

A retarding influence during the last 
two months has been the weakness of 
wholesale prices, which has cancelled most 
of the Summer rise. The average for 
October was less than 1 per cent above 
the June low. However, sharp rebounds 
in the prices of grains and foods, moderate 
increases in nonferrous metals prices, and 
relative steadiness in most of the other 
commodity groups were registered in the 
week ending Nov. 12. This was the first 
week since the early part of September 
in which the general level of prices has 
tended te advance. 

Weakness in Prices Abroad 

Prices in foreign countries again appear 
to be showing weakness, according to re- 
ports received in the Department of Com- 
merce from seven foreign countries. Com- 
pared with September, October prices 
averaged lower and four countries, higher 
in two, and unchanged in one country. 
United Kingdom, Germany and Czechoslo- 
vakian prices declined fractionally; Ca- 
nadian prices fell 2.8 per cent; Austrian 
prices rose fracationally; in The Nether- 
lands they advanced 1.3 per cent, while in 
Norway they remained unchanged. 

Recent weekly statistics show that the 
forward movement in productive activity 
has spent its force, and that some reces- 
sion has heen evident. In general, how- 
ever, these declines have not exceeded the 
usual movement. from the Fall peak and 
in some lines, such as textiles, the gains 
have been maintained up to the latest 
period for which statistics are available. 
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| Agriculture and Food 


Products 


Funds available for agricultural credit 
loans are reviewed. 
Page 7, col. 7 
Weekly weather and crop bulletin issued 
by Weather Bureau. 
Page 6, col. 7 
Provision of Federal funds to finance pri- 
vate reclamation projects in interest of na- 
tional agriculture advocated by Commis- 
sioner of United States Reclamation Service. 
| Page 8, col. 3 
Control of migration from cities to farm 
advocated by National Land Use Committees. 
Page 1, col. 2 
Case involving deinal of permit for use 
of liquors in making of foods reopened in 
Tilinois. 
Page 2, col. 6 
Study proposed of price-raising plans to 
aid agriculture, 
Page 3, col. 3 


Banks and Banking 


October gold movement from Alaska larg- 
est for any month in decade. 

Page 1, col. 7 

credit 
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Report submitted by R. F. C. shows to 
come of 1,397 million dollars granted from 
Feb. 2 to Oct. 31. 


Funds available for agricultural 
loans are reviewed. 


Page 1, col. 1 
Emergency relief loans to Kentucky and 
Montana approved by Reconstruction Fi- 
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National bank suspensions renorted to the 
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Congress 
Program of House for consideration and 
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lined by Majority foes, oat 





Credit Information 


Funds available for agricuftural credit 


i d, 
loans are reviewe Page 7, col. 7 


Conservation 


Board of Directors of American Petroleum 
Institute favors plan of Federal board for 
State compact to control production. 


Construction 


State supervision of artistic qualities of 
designs for public construction in Pennsyl- 
vania discussed by Chairman of Pennsyl- 
vania Art Commission, 


Page 8, col. 5 


Corporation Finance 


Report submitted by R. F. C. shows total 
loans of 1,397 million dollars granted from 
Feb. 2 to Oct. 31. 

Page 1, col. 1 
| Emergency relief loans to Kentucky and 
Montana approved by Reconstruction Fi- 
nance Corporation. 
| Page 3, col. 4 

I. C. C. approves new loan of $2,000,000 
for Lehigh Valley Railroad and Wabash 
files application for additional $1,500,000. 

Page 2, col, 2 


Current Law 


Latest decisions 
courts. 


of Federal and State 


Page 4, col. 5 


Customs 


Requirement of bonds in suspected dump- 
ing of imports explained by Commissioner 
of Customs. 

Page 1, col. 6 


Education 


be borne by the State and the amount 
which should be borne by local govern- 
ment units discussed by State finance of- 
ficers at National Convention. 
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Bond Issue Referenda 
Approved in New Jersey 


Trenton, N. J., Nov. 16. 

In addition to approving an act passed 
by the 1932 Legislature for repeal of the 
State Prohibition Enforcement Act, the 
voters of New Jersey on Nov. 8 registered ! 
approval of two referenda on bond issues, ; 
according to information available at the 
office of the Secretary of State. 

The repealer becomes effective as soon 
as the vote has been officially tabulated 
and certified by the board of canvassers, 
which will meet Dec. 6. 

The voters approved the reduction of 
the authorized highway bond issue of $83,- 
000,000, sanctioned in 1930, and the con- 
version of $20,000,000 of the money to 
emergency relief purposes. In sponsoring 
the conversion, Governor Moore said that 
the only alternative would be a direct tax. 


Fewer Arrests Are Made 
By Prohibition Agents 


Prohibition agents made fewer arrests 
and captured fewer stills and automobiles 
during October than during September, 
according to information made available 


as of Nov. 17 by the Bureau of Prohibi- 
tion. 


Seizures of beer also fell off during Oc- 
tober, but seizures of spirits and wine, 
permanent injunctions and convictions 
under the prohibition laws increased, ac- 
cording to the Bureau's statistics, Addi- 
tional information made available follows: 

Since the beginning of the 1932-33 year 
33,767 arrests have been made under the 
prohibition laws, and 18,374 convictions 
obtained. In this same period $2,253,400 
of fines were levied and 14,053 jail sen- 
tences imposed. Permanent injunctions 
and judgments of forfeiture have been! 
obtained by the Government in 3,979 in- 
stances, 

Thus far in the fiscal year 4,683 auto- 
mobiles and 6,468 stills have been seized. 


New Loan Approved | 
For Lehigh Railroad 


Wabash Line Files Petition for 
Additional Advance 


Approval of an additional loan of $2,- 
000,000 to the Lehigh Valley Railroad from 
the Reconstruction Finance Corporation | 
was announced by the Interstate Com- 
merce Commission Nov. 16. (Fihance | 
Docket No, 9664.) ‘ 

The Wabash Railway filed application | 
for an additional loan of. $1,500,000 to be | 
used in vaying interest and principal on 
maturing equipment trust obligations. 

The funds approved for the Lehigh Val- 
ley loan are to aid that carrier to pay off 
viaturing bonds of the Lehigh Valley Coal | 
Company amounting to $8,684,000 due| 
Jan. 1, 

The $2,000,000 loan to the Lehigh is to 
ke secured by the pledge of $5,000,000 of 
first mortgage 4% per cent gold bonds 
of the Lehigh-Buffalo Terminal Railway, 
und $2,000,000 of the coal company’s se- 
cured notes. 

The Wabash proposes to secure the loan 
it seeks cy the pledge of $1,500,000 of re- 
ceivers’ certificates. 
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Remission of fines results in return of 
14,000 books to District of Columbia Public 
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Exporting and Importing | Patents 
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Obsolescence of patent not used because 
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of Customs, neat 6 oR Buckwalter v, Commissioner (B. 
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New tariff preferences placed in effect by 
Great Britain. 
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Federal Courts 


Journal of the Court of Customs and Pat- 
ent Appeals. 
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Entering of order is postponed in case be- 

tween Trade Commission and Electric Bond 
& Share Co, 

Page 7, col. 6 


Foreign Relations 


Lake carriers’ group opposes treaty for St. 

Lawrence seaway before Senate Committee. 

Page 1, col. 4 

Conditions in Honduras reported to State 
Department, 

Page 3, col. 1 


g' 
Chief of Guardia Nacional appointed in 
Nicaragua. 
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General Business Conditions 


Improvement in business in China is 
aoted during month. 
Page 1, col. 1 
Preventability of business failures dis- 
cussed by Director of Bureau of Foreign 
and Domestic Commerce. 
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Department. 
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Government Finance 


Daily statement of the United States 
Treasury. | 
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Highways 
State policy of marking trunk highways 
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Museum of Minnesota Historical Society. 
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Secretary Chapin suggests complete State 
reciprocity on highway laws at conference 
of State highway officers. 
Page 1, col. 5! 


Insurance 


New life insurance production in October | 
18 per cent below same month in 1931. 
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Statute of limitations held by Washington 
Supreme Court to run from date court 
allows insurance assessment levy. 
Page 5, col, 5 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 3} 


Law Enforcement 


Activities of Federal Government in in- 
vestigation of fraud in bankruptcy cases 
are reviewed by Director of United States 
Bureau of Investigation. 
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Motor Transport 


Production of motor vehicle bodies an‘ 
parts declines in value, according to Census 
of Manufactures. 
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Eight railroads operating in Texas ask 
to be relieved from putting into effect higher 
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cing administrative expenditures while re- 
{ieving distress of unemployed citizens dis- 
cussed by Mayor of Buffalo, N. Y. 
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Journal of the Court of Customs and Pat- 
ent Appeals. 
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Petroleum and Its Products 


Board of Directors of American Petroleum 
Institute favors plan of Federal board for 
State compact to control production. 

Page 1, col. 6 

Arguments concluded in Texas oil case 
before Supreme Court. 
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President's day at the executive offices. 
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Price Control 


Study proposed of price-raising plans to 
aid agriculture. 
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Production of motor vehicle bodies and 
parts declines in value, according to Census 
of Manufactures, 
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Prohibition 
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Pennsylvania Public Service Commission 
issues warning against paying of fee to sign 
petitions for rate reductions. 
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Transporation problems discussed at con- 
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and Utility Commissioners. 
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Commission. 
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Railway rate and finance decisions are an- 
nounced by Interstate Commerce Commis- 
sion. 


Eight railroads operating in Texas ask 
to be relieved from putting into effect higher 
emergency freight rates in intrastate traffic, 
on the grounds that traffic will be diverted 


'to rail-truck facilities charging lower rates. 
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Transporation problems discussed at con- | 


vention of National Association of Railroad 
and Utility Commissioners, 
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I. C. C. approves new loan of $2,000,000 
for Lehigh Valley Railroad and Wabash 
files application for additional $1,500,000. 


Page 2, col. 2| 


Scientific Research 


Summary of the annual report of the Bu- 
reau of Standards, Department of Com- 
merce. 

Page 3, col. 2 


e * 
Shipping 
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Lawrence seaway before Senate Committee. 
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ments. 
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Woven-wire fencing industry to designate 
ih catalogs products which conform to sim- 
plified practice recommendations. 
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Difficulties of local government in finan- 
cing administrative expenditures while re- 
lieving distress of unemployed citizens dis- 
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Temporary commission and bond issue for 

relief purposes proposed at special session 
of Delaware legislature. 
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State Courts 


Statute of limitations held by Washington 
Supreme Court to run from date court 
allows insurance assessment levy. } 
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State Finance 


Assigning of specific revenue sources to 
various Government units discussed before 
meeting of State finance officers. 

Page 2, col. 7 

Amount of education cost which should 
be borne by the State and the amount 
which should be borne by local govern- 
ment units discussed by State finance of- 
ficers at National Convention. 
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State Legislation 


Temporary commission and bond issue for | 
relief purposes proposed at special session | 
of Delaware legislature. | 
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Alabama Governor refuses to sign 38 bills | 

passed by recent special session. 
Page 7, col. 7 | 





Supreme Court 


Journal and calendar of the Supreme 
Court of the United States. 
Page 4, col. 7 


Arguments concluded in Texas oil case 
before Supreme Court. 
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Tariff 


Requirement of bonds in suspected dump- | 
ing of imports explained by Commissioner 
of Customs. 
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Page 
New tariff preferences placed in effect by 
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Taxation 


Rulings on 1932 tax law handed down by 
Bureau of Internal Revenue. 
Page 1, col. 5 
proneuigates by Board of Tax 
Appeals summarized. 
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Obsolescence of patent not used because | 
it would injure employer's business dis- 
allowed; Buckwalter v. Commissioner (B. 
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Trade Mark | 


Applicant denied registration of “New 
Yorker” as trade mark for candy; New 
Yorker Hotel Corp. v. Bianchi, etc.; Com’r. 
of Patents. 
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Weekly weather and crop bulletin issued | 
by Weather Bureau, 


Opposes treaty for St. 
re Senate Committee. 
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Wholesaling 


Wholesale price level rises in Netherlands 
and Austria, Commerce Department an- 
nounces. 
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Lake Carriers’ Group Opposes Treaty 
For Construction of St. Lawrence Seaway 


[Continued from Page 1.1 


Engineers in the original examination of 
the shipway question. 

Denials were repeated in the testimony 
that any benefit would accrue to the 
Western grain farmers fro,mconstruction 
of the waterway, and Mr. Grammer as- 
serted, in replying to questions by Sen- 
ator Borah, that he saw no way of help- 
ing the farmers generally except by means 


of a bounty on exports. He thought that | 


would be the cheapest and the most sen- 
sible method of dealing with the farm 
question because, as he saw it, “we can’t 
stop production and we can’t pay a con- 
tribution to the farmers on their lands.” 

Mr. 
from the New York Produce Exchange, 
requesting him to state its position as be- 
ing in opposition to the treaty and con- 
struction of the waterway. He explained 
that the Exchange represented members 
handling approximately 95 per cent of 
this country’s grain exports, and that he 
was familiar with the thorough-going 
consideration which its technical and gen- 
eral committees had given to the ques- 
tion before definitely recording its op- 
position. 


Expression of Lake Carriers 

The Lake Carriers Association feels that 
there is at present more shipping available 
than is tequired and more than will be 
required “for a long time to come.” Its 
views coincided in this respect with those 
of the ship operators in the so-called 
“lower river,” or from Buffalo to Mon- 
treal and for which Mr. Crosby spoke. 

Each tcld of efforts of the operators to 
maintain their businesses and to keep 
their sailors at work, even though they 
are compelled to pay higher wages than 
the tramp ships coming from abroad and 
which occasionally enter lake traffic. The 
differential in wages was given by Mr. 
Cornelius aggamounting to about one-third 
more than Prose paid on comparable Ca- 
uadian boats and from one-third to one- 
half more than are paid on other foreign 
ships. 


Special Boat Used 
Great Lakes shipping has developed a 
type of boat enabling the carriers to com- 
pete as conditions now stand, because the 
American type ships are handling bulk 
cargoes with the greatest possible dis- 


patch and efficiency, according to the tes-| 


timony. With respect to the lower-river 
operators, Mr. Crosby declared there was 


an abundance of tonnage and that their! 


business would virtually disappear were 
the ocean-going boats to be able to reach 
the lakes. 

“I would state,” he added, “from my own 
experience as an operator, that the St. 
Lawrence trade is at present oversupplied 


with an exceptionally efficient fleet of car-| 


riers; that there is no traffic in sight to 
warrant enlargement of the St. Lawrence 
waterway; that there is no saving in costs 
in the use of ocean steamers on the lakes, 
and only a modicum of saving in elimina- 
tion of transhipment, an amount not in 
any way justifying the cost of the pro- 
posed undertaking.” 

Mr. Grammer told the Committee that 
“there has been a lot of fallacious argu- 
ment” advanced in support of the St. 
Lawrence shipway, enumerating the claims 
of savings on freight rates, aid to the 


Grammer. presented a_ telegram | 





“There is no possibility of a saving in| 
“They are lower 
now than ever before in history, and when 
some One says the saving will be 10 cents 
a bushel on wheat, it is ‘bunk;’ it ‘is fal- 
How can the saving eventuate | 
when the rate affected is only 6 cents. Nor 
is there any possibility of a larger volume | 
of grain originating in the area now feed- | 
ing its stocks through the Great Lakes.” 

The witness said in reply to a question | 
by Senator Borah that there~might be 
the 
shipway in so far as the Canadian farmers 
are concerned. He added that he did not 


freight rates,” he said. 


lacious. 


some benefit from construction of 


doubt they would gain by it. 
Value to Canada 


“But as far as our side of the line is con- 
cerned,” he continued, “no benefit will be | 
derived. Practically all of the grain for 


export that is handied on the Great Lakes 
is of Canadian origin. Our Government 


can hardly be concerned with that. 


“On the other hand, if the shipway is 
constructed, it means the end, the starva- 
tion of immense industries that have been 
built up along the frontier and short dis- 
tances from it on the American side. The 
milling industry of Buffalo loses out under 
that circumstance, and you know what 
that will mean to the labor that is em- 
ployed and the $150,000,000 in capital that 


is invested.” 


Discussion between Mr. Grammer and 
of Montana, 
brought out that since the Welland Canal 
the bulk of tonnage 
through Buffalo travels by canal to the 
) Formerly, it was 
exported through Philadelphia, Baltimore, 
New York and Boston, according to Mr. 
Grammer, who added that whatever was 
left when the projected international ship- 
way was completed would be diverted from 


Senator Walsh (Dem.), 
was completed, 


Montreal loading point. 





present Atlantic ports through the new 
route. 

“I would like to ask,” interrupted Sen- 
ator Vandenberg (Rep.), of Michigan, 


j wnetines your economic argument as a 
|whole applies likewise to a proposal for 
an all-American route as distinguished 
from the international plan?” 

“Why, of course,” Mr. Grammer replied. 
“Neither one is necessary; neither will 
help, and each would hurt American en- 
terprises and burden American taxpayers 
unjustly.” 

The witness maintained throughout his 
statement which occupied the entire morn- 
ing session of the Committee that con- 
| struction of the shipway constituted un- 
witting assistance by the United States in 
development of a definite Canadian policy. 
He urged that “long and careful study be 
given” to that phase, for he anticipated 
that the time will come when the ratifica- 
tion of the proposed treaty, if it occur, 
will be the subject of regret. 

“Why should this country provide the 
jmeans for thousands of small steamers, 
vamp steamers, to reach Montreal and 
the Canadian lake ports?” he asked. “If 
we do that, we add to the hardships of 
our own lake shipping and jeopardize es- 
tablished businesses that furnish the lake 
boats with revenue freight. 

“There is no possibility of any larger 
volume of freight tonnage for export orig- 
inating in the territory to be served, nor 
there any possible economy to be accom- 
plished. Certainly, there is and can be no 
economy possible that would warrant the 
proposed expenditure, now or any other 
time.” 

Mr. Grammer denied that there could 
be any advantage or disadvantage accrue 
to the western raflroads serving lake ter- 
minals as a result of the shipway con- 
struction. He failed to see any reason 
why they should take a stand on it either 
way, but Senator Walsh argued those car- 
riers might be enabled to better serve 
their territories were the transhipment to 
be made to ocean-going bottoms at Great 
Lakes ports instead of additional move- 
ment by rail before the transhipment. 








Sixty Millions in Treasury Bills Issued 


To Refinance Maturing Obligations 





Refinancing a $62,350,000 issue of bills 
which mature on Nov. 23, the Treasury 
Department will sell immediately on a} 
discount vasis to the highest bidders an- 
other issue of approximately similar size, 
the Secretary of the Treasury, Ogden L. | 


Mills, announced as of Nov. 17. 


Tenders for the new issue will be ac- 
cepted by Federal reserve banks up to| 


2p. m., E. 8S. T., Nov. 21. 


The announcement follows in full text: 
gives 
notice that tenders are invited for Treas- 
ury bills to the amount of $60,000,000, or 
They witt ve 92-day bills; 
and will be sold on a discount basis to 


The Secretary of the Treasury 


thereabouts. 


the highest bidders. 
Tenders Receivable Nov, 21 


Tenders will be received at the Federal 
or the branches thereof, 
up to 2 o'clock p. m., E, S. T., on Monday, 
Tenders will not be re- 
ceived at the Treasury Department, Wash- 


reserve banks, 


Nov. 21, 1932. 


ington. 


be issued in bearer form only, and in 
amounts or denominations of $1,000, $10,- 
000, $100,000, $500,000, and $1,000,000 (ma- 
turity value). 
Printed Forms Provided 

It is urged that tenders be made on 
|the printed forms and forwarded in tthe 
special envelopes wich will be supplied 
| by the Federal Reserve Banks-or branches 
}upon application therefor. 

No tender for an amount less than $1,- 
000 will be considered. Each tender must 
be in multiples of $1,000. The price of- 
| fered must be expressed on the basis of 
$100, with not more than three decimal 
| places, e. g., 99.125. Fractions must not 
|be used. 

Tenders will be accepted without cash 
| deposit from incorporated banks and trust 
; companies and from responsible and rec- 
ognized dealers in investment securities. 
Tenders from others must be accompanied 





The Treasury bills will be dated Nov.| by a deposit of 10 per cent of the face 
23, 1932, and will mature on Feb. 23, 1933, amount of Treasury bills applied for, un- 


western farmers and more efficient trans-;and on the maturity date the face amount | less the tenders are accompanied by an 
portation systems. 


| will be payable without interest. They will} [Continued on Page 7, Column 7.) 
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missioner 
regulations then in force. The court held 





In Prohibition Case 





District Court Reopens Action 
On Right to Issue Permits 
For Use in Food 


Springfield, Ill., Nov. 16—A rehearing 
has just been granted by the United 
States District Court for the Southern 
District of Illinois of the case in which 
it was held in an opinion handed down 
@ year ago, that the Commission of in- 
dustrial Alcohol has no‘ authority under 
the National Prohibition Act to issue per- 
mits for the withdrawal of wines and dis- 


tilled spirits for use in the manufacture 
of food products. 

The court set aside the order made 
pursuant to that opinion and reopened 
the case in which the Purity Bread Com- 
pany sought to compel the issuance of a 
permit by E. C. Yellowley, Deputy Com- 
of Industrial Alcohol, under 


that the regulations were void. 
The case was reopened by Judge Louis 


FitsHenry on the application of the com- 
pany which was joined in by the Attorney | 
The order for a rehearing ex-! 


General. 
plains that it was made on the repre- 


sentation to the court on behalf of the 
Attorney General, “that neither the At- 


torney General nor any of the officers of 
the Department of Justice at Washington 


were aware, until after the decision here- 


tofore made in this court, that the va- 
lidity of the regulations involved in this 


States Attorney.” 
(The opinion handed down last year 
was printed in the issue of Dec. 11, 1931.) 


Control of Migration 
From Cities to Farm 
Areas Is Advocated 





Wholesale Movement From 
Cities Is ‘Poor Solution 
To Unemployment,’ Say 
Land Use Committees 





(Continued from Page 1.] 
propose now to shift vast numbers of the 


industriai unemployed out on to the land, 
indiscriminately and without guidance, is 
to propose an increased agricultural pro- 
duction at precisely the wrong time; to 
further impair farm prices and rural buy- 
ing power; and to sponsor a movement 
that would permanently affect all hope of 
agricultural stability and prosperity. 
“Perhaps even more than all this such 
@ movement leaves wholly out of con- 


| sideration the desires, the hopes, and the 
;human needs of the unemployed them- 


selves. A chief hope of agricultural re- 
covery looks not to expanding produc- 
tion, but to finding markets at reason- 
able prices for goods already produced, 


Agriculture places great and justifiable) 


reliance on the recovery of consumer buy- 
ing power in the domestic market. Agri- 
culture, like industry, also sees in the 


reopening of foreign markets to American | 


industrial and farm products a highly 
important element in recovery from this 
depression. 

Limited Posibilities 


“The possibilities for the unemployed 
on the land, especially when those un- 
employed are without capital or training 
in farming, are extremely limited, con- 
trary to much popular belief. 

“Industry within itself contains the 
power, and is beginning to exert that 
power, of reabsorbing the industrial un- 
employed. The continued’success of that 
movement must not be jeopardized by 
further impairing the power of our farm 
families to buy industrial products. Un- 
like agriculture, industry caters to wants 


that are highly elastic, and that can and! 
undoubtedly will be multiplied far beyond | 


the degree indicated by present stocks of 
inanufactured goods.” 
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ening Taxes - 
To Governmental 
Units Discussed 


Efforts to Relieve Property 
From Undue Burden by 
Special Levies Outlined to 
Finance Officers 





Richmond, Va., Nov. 16. 

The problem of assigning specific 
sources of revenue for the use of different 
units of government, Federal, State and 
local, was discussed in a paper read here 
today before the Association of State 
Auditors, Comptrollers and Treasurers by 
L. A. Carruthers, Chief of Division, Sta- 
tistics of States and Cities, Bureau of the 
Census, The speaker pointed to efforts 
that have been made to relieve general 
property from an undue burden of taxa- 
tion by the imposition of special taxes, 
and gave figures showing the enormous in- 
crease in receipts and expenditures since 
1915, He said in part: 

“A great deal of study is being made 
at the present time with the object of 
assigning to the Federal Government, the 
State governments, and minor civil di- 
visions certain sources of revenue for the 
exclusive use of the respective Govern- 
ment bodies. The Federal Government, as 


|} is well known, does not collect any ad 
case had been attacked by the United} 


valorem or property tax, depending, for 
the major portion of its revenue, on other 
sources not usually drawn upon by State 
or local governments. 
New Revenue Sources 
“However, the enormous expense to the 


Federal Government occasioned by the 


World War required that additional sources 
of revenue be made available. As a result, 
the Federal income and estate taxes were 
imposed, although in a number of States 
these two forms of revenue were being 
utilized for State purposes. When the 
need of revenue became less insistent on 
the part of the Federal Government, rec- 
ognition was made of the right of States 
to levy an impost or tax on transfer of 
estates, and a credit of 80 per cent of the 
amount of Federal tax was granted to 
those States in which an estate or in- 
heritance tax was in operation. More 
recently when it was found that new 
sources of revenue must be provided, the 
Federal Government again encroached on 
a lucrative source of revenue upon which 
States are becoming more and more de- 
| pendent—the gasoline tax. 

| “A result of the effort on the part of 
States to carry out the principle previously 
refererd to of assigning specific sources 
of revenue for the exclusive use of the 
different units of government is the recog- 
nition that general property taxes should 
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be for local uses. The extent to which 
; this has been done is reflected in a study 
,of the per cent distribution of all revenue 
receipis. For all States for the year 
|1930 the per cent of revenue re- 
ceipts derived from the general property 
tax was 15.4 as compared to 40.6 per cent 
jin 1915. BuSiness and nonbusiness li- 
censes increased from 20.3 per cent in 1915 
to 44.9 per cent in 1930. 
State Tax Plans 

“At the present time four States—Cali- 
fornia, Delaware, North Carolina, and 
Pennsylvania—levy no general property 
| tax for State uses, and a number of other 
| States, the Commonwealth of Virginia 
among them, have relinquished the right 
|to levy taxes on real property and im- 
|provements for State purposes. Arizona 
jleads all States in per cent of revenue 
from the general property tax with 51.6 
|per cent; Delaware leads in per cent of 
receipts from special taxes, 65.2 per cent; 
}and California, in business and nonbusi- 
| ness license taxes with 68.2 per cent. 
| “Our report for 1930 reveals that all 
but three States levied an inheritance or 
estate tax, The receipt from this source 
for States uses amounted to $180,000,000. 
| Fifteen States imposed a State income 
tax. And additional States are resorting 
to this source of revenue. A comparatively 
few years ago the general property tax 


[Continuedgon Page 5, Column 5.] 
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TexasOilCase 
Is Considered by 


Supreme Court 





Arguments Concluded in 
Appeal Involving Right | 
Of Governor to Control | 
Output by Martial Law | 


| 





Arguments in a case involving the right | 
of the Governor of Texas to control pro- 
duction of oil in the East T@xas oil field) 
by martial law were concluded before the | 
Supreme Court of the United States 
Nov, 16. 

The appeal in this case, Nos. 11 and/} 
453, Sterling et al. v. Constantin et al.,| 
was taken to the Supreme Court from a} 
decision of the District Court of the United | 
States for the Eastern District of Texas! 
which permanently enjoined the Governor | 
and other State officials from curtailing | 
oii production by means of military orders. 
The Governor had fSsued a proclamation | 
declaring that a state of insurrection ex- | 
isted in the East Texas field, and from 
time to time production was reduced 
through military orders. 

Action Called Arbitrary | 

Counsel for the respondent oil opera-| 
tors affected by the action of the State) 
Officials, in presenting their arguments to} 
the high tribunal, contended that the ac- | 
tion of the Governor in declaring martial) 
law and curtailfig production, was arbi- | 
trary and capricious, and was not designed | 
to prevent insurrection, but was a “clear | 
attempt to bolster the price of oil.” 

Challenging the power of the Governor | 
to declare martial law, the respondents’ | 
counsel said that his action amounted to 
a suspension of the civil law, which power 
they contended was vested solely in the 
Legislature. 

Joseph W. Bailey Jr., of Dallas, Tex., | 
ccunsel for the operators, pointed out that | 
restriction first had been imposed by the 
State Railroad Commission and that when 
their orders expired, the Governor by 
virtue of his declaration of martial law, 
ordered further restriction. A temporary 
restraining order entered by the district 
court, restraining this action was ignored 
by the Governor, who at the time the | 
present suit was brought had ordered re- 
striction of production to 100 barrels a day | 
per well, Mr. Bailey said. The operators 
ciaimed their wells were capable of pro- 
ducing up to 5,000 barrels a day. 

Rebellion Threats Denied 

“The Governor claimed he was curtail- 
ing production because of threatened re- 
bellion by small operators and others who 
had complained of overproduction,” he 
told the court. “The facts reveal that 
there never was any bloodshed or threats 
law into their own hands unless martial 





law int otheir own hands unless martial | 


law was declared. 


“The question is whether the Governor | 


can by fiat create such a condition and 
by one swoop set aside the civil law,” he 
said. “This is an attempt on the part of 
the Chief Executive of the State to sus- 


pend civil law and act in an executive | 
capacity when that power is not expressly | 
nor impliedly granted by the State Con- | 


stitution or statutes.” 

Luther Nickels, of counsel for the op- 
erators, also charged that the Governor's 
action was based entirely on a price- 
fixing motive. “The trial court found, by 
implication at least, that the Governor 
did not act in good faith in declaring 
martial law,” he said. 

Title Declared Absolute 

He claimed that title to oil and gas 
in place in Texas was absolute—carrying 
the right to take out all minerals and 


dispose of them in any way the owner) 


snould desire. Before the State can con- 
trol the property in any way, it must 
first invoke the power of eminent domain, 
Mr. Nickeis declared, adding that to do 
otherwise amounts to impairment of the 
obligation of contracts and a denial of 
due process and equal protection of the 


laws in violation of the Federal Constitu- | 


tion. 
Reviewing the legislative history of the 
State, Mr. Nickels said it had impliedly 


limited the power of the Governor, and | 
had vested the supreme executive power | 


in the people. 

Dan Moody, former Governor of Texas, 
appeared as counsel for the State officials. 
He argued that the Constitution of the 
State and statutes vested the Governor 
with power to declare martial law and 
with discretion, and judgment to de- 
termine when insurrection exists. When 
the Governor declares that insurrection 
exists and that it is necessary to use mili- 
tary force, his discretion and declaration 
are final and are not subject to review 
by the courts, Mr. Moody contended. 

Power of Governor 

Having declared that insurrection exists, 
the Governor can take private property 
by substituting executive for 
process without 


urged. 
“It is clear that the purpose of the Gov- 
ernor’s declaration of martial law and 


the orders restricting production of oil|reau has been active in providing stand- | 
he contin-| ard broadcasts on a schedule of definite | ily oe | 
This has furnished through | &T@J accepted policies and programs of | ti 


was to prevent insurrection,” 
ued, pointing out that the proclamation 


stated an organized group of people in the|the air a universal standardization service | 


East Texas field were in rebellion against 
the conservation laws, that they were 


producing oil in excess of orders of the|000, that is in the four-hour broadcasts | 


Commission, that this state of affairs was 
rapidly creating unrest, and that a move- 
ment was on foot by certain parties to 
take the law in their own hands to pre- 
vent over-production. The Governor, he 
argued, put military forces into the field 
to prevent insurrection, and in doing so 
“went to the very base of the trouble by 
issuing restrictive orders.” 
Emergency Action 

The Governor may take steps to -sup- 
press what he thinks is a rjpt or insur- 
rection, and for the tine being that consti- 
tutes due process, Mr. Moody told the 
court. “He may have to answer for it 
later, but during the emergency his action 
is valid, and the courts can not interfere 
through injunction,” he concluded. 

E. P. Smith, of Austin, Texas, began 
arguments in the case during the. court’s 
afternoon session on Nov. 15. As counsel 
for the appellants, he contended that the 
lower court erred in determining that the 
Governor had no authority under the 
State Constitution and laws to declare 
martial law, and in holding that the 
court had jurisdiction to inquire into the 
facts of the case. 





Minister to Honduras 
Reports on Conditions 


The American Minister to Honduras, 
Julius G. Lay, reported to the Department 
of State at 9 p. m., Nov. 15, that the latest 
reports 
ports and San Pedro Sula were under the 
control of the Government. There were 
reports, however, that towns such as Es- 
peranza., Santa Barbara and Nacaomi, in 
the southwestern part of the country, 
were in the hands of insurgents and that 





judicial | 
violating the constitu-| 
tional right to due process of law, he) 


indicated that the north coast! 


, AER. 


| 





Nov. 16, 1932 


8:30 a. m—Returned from Western 
trip. 

9:30 a. m—Ogden L. Mills, Secretary 
of the Treasury, to discuss war debts. 

10 a. m—Mrs. Marie Meloney, Sunday 
editor of the New York Herald-Tribune. | 

10:15 a. m—Former Senator Henry J. | 
Allen, of Kansas, to pay respects. | 

11 a. m—Everett Sanders, of Wash- 
ington, formerly Secretary to President 
Coolidge. | 

11:15 a. m—Senator Reed (Rep.), of 
Pennsylvania, to pay respects. y 

12 m.—William N. Doak, Secretary of 
Labor, to pay respects. 

2:45 p. m—Walter F. Brown, Post- 
master General, to discuss the Depart- 
ment budget. 

3:15 p. m—Vice President Curtis, to 
discuss “some matters in my home State 
of Kansas.” 

3:45 p. m—William D. Mitchell, At- 
torney General. Subject not announced. 

4:15 p. m—J. Clawson Roop, Director 
of the Bureau of the Budget, to discuss 
budget matters with the President. 

4:30 p. m—Franklin W. Fort, Chair- 
man of the Federal Home Loan Board, 
to discuss home loan matters. 

4:45 p. m—James C. Stone, Chair- 
man of the Federal Farm Board, to 
discuss Farm Board matters. 

Remainder of Day.—With secretarial 
staff and answering correspondence. 





Government Studies | 
Are Developing New 


Industrial Branches 


Increase in Number of Re- 
quests for Information of | 
Technical Nature Noted, 
By Bureau of Standards 


American industry is showing a wide in-| 
terest in new lines of activity, as there has 


| been a striking increase in the number of 
| requests from various industries for tech- 


nical information of the Bureau of Stand- 


(ards, according to the annual report of, 


the Acting Director of the Bureau, Lyman | 
J. Briggs, issued as of Nov. * 

The volume of tests of instruments and 
;materials requested by the various 
branches of the Government likewise con- 
| tinues to increase rapidly, it is pointed out, 
and the fee value of the tests conducted 
for the Government and the public during 
the past fiscal year amounted to more than 
$944,000, a gain of more than $127,000 over 
the year before. 

Altogether, the Bureau made 253,823 
tests, involving 860,344 determinations, 
during the 1932 fiscal year, Mr. Briggs 
says. 


Aid to New Industries 


An example of the aid given by the Bu- 
reau in developing new lines of industrial | 
activity is the successful creation of an | 
industry which has grown steadily during | 
the depression through the cooperation of 
the Bureau in providing fundamental 
| data, the report declares. The industry is | 
| concerned with sound-absorbing materials. 
|The proper use of sound-absorbing mate- | 
rials, it is stated, can control the noise in | 
hospitals, schools, apartments and the- 
aters. 

The report points out that research has 
developed measured controls of produc- 
tion that have led to new economies and | 
efficiencies in industry. The Bureau, 
moreover, has brought out labeling and 
certification plans that enable the entire 
body of citizens to do its purchasing more 
efficiently. 


Automobile Design 
The report provides the following addi- 
tional information: 
Recommendations of the Bureau were 


biles to correct a serious cause of the stall- 
ing of engines, namely, overheating in the 
|fuel feed lines. Year after year the auto- 
motive laboratory of the Bureau has con- 


cation to the entire automobile industry 
thus directly aiding in the progress of an | 
outstanding art and industry. 


Optical instruments, often called “the 
eyes of the Navy” are a key industry in 
war. The Bureau’s optical glass shop 
provided 37,000 lens and prism blanks 
and improved the procedure by reducing 
the melting time 45 per cent. 

The Bureau’s method of measuring the 
temperature and “flowability” of molten 
metals has resulted in substantial reduc- 
tions in the percentage of spoiled castings. 

For perfect radio transmission and re- 
ception accurately controlled frequency 
(waves per second) is essential. The Bu- 





| frequencies. 


with respect to radio frequency, with a 
remarkable accuracy of one part in 5,000,- 


| every Tuesday on a frequency of 5,000,000 
;cycles (5,000 kilocycles) the error was less 
| than one cycle. 


Frequency Broadcast 


| The Bureau’s fundamentél standard of 
frequency was increased rgcently in its 
accuracy to one part in 1)J,000,000. In- 
creased accuracy in the frequency attain- 
able affects favorably both Federal control 
of radio in the interest of the public and 
the industry. 

Among the hundreds of lines of work 
directly in aid of both industry and the 
ultimate user, Bureau's device for measur- 
ing the wear of carpet has been tested and 
found to yield results in agreement with 
the actual service life of cerpets and rugs. 
The purpose is to enable manufacturers to 
measure the success of their own efforts 
in improving the quality of rugs, an im- 
provement in which the consumer shares. 

In a study of the permanence of papers, 
one cause of deterioratien has been found 
in the relatively large quantities of sul- 
phuric acid formed in the air, especially 
in cities. The Bureau’s recommendation 
for purifying air and protecting records 
from sunlight are being applied to libra- 
ries and were followed in the plans for 
‘he National Archives Building. 

An important outcome of this work has 
been to classify the uses of paper accord- 
ing to the life expected or required. By 
furnishing papers suited to their uses it 
was found that great economies could be 
obtained in Government offices. The re- 
sults ate equally applicable to private busi- 
ness and historical records. 


government troops were concentrating on 
operations against those places.—(Depart- 
' ment of State.) 
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| Study Proposed | é 
At the Executive Otter | Of Price Raising | On High 
To Aid Farmers Secreta 
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Complete Reciprocity of States 


way Vehicles Is Urged | 





ry Chapin Offers Suggestions at Con- 
ference of State Road Officers 
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Delaware Studies House Committee 
Relief Measures ° ee 
Begins Hearings 


On Supply Bills 


‘Program for Consideration 





Temporary Commission and 
Bond Issue Proposed at 
Special Session 


Dover, Del., Nov. 16. 


{the United States gives justification for 
|“serious consideration of proposals for | 
|raising the prices on farm commodities! 
which have not yet been applied in this 
|country,” and assistance of the Federal 
Government will be required on a large 
scale to enable the farmers to pay off their 
debts unless prices of farm products rise 
or the debts are scaled down, according 


Colleges and Universities, received in the 
Department of Agriculture and made 


| 
Be Needed Unless Debts sion and declared “that of all the means 
Are Reduced or Prices of | °f Providing work, road building is from 


F almost every standpoint the most satis- 
Products Raised | factory.” | 


Mr. Dillman cited statistics compiled by | 
the Michigan State Highway Department 
showing that a little more than two hours 
of labor was afforded for each dollar spent 
for road maintenance. In concrete pav-| 
ing, he said, 91 per cent of the money | 
paid out by the contractor ultimately goes 
to labor. 

The Commissioner expressed the belief 
that the time has come to formulate a 
national program of further highway con- 
struction. “It is undoubtedly safe to say,” 
he said, “that the 146,359 miles of State 
roads with low-type surface will need re-| 
construction and widening within the next 
a : 10 years. On a three-year basis, approxi- 
available by it. mately 50,000 miles would need recon-| 


The grave condition of agriculture in 





to a report Nov. 16 on the agricultural sit- 
uation by the Association of Land Grant 


[Continued from Page 1.] 


A special session of the Legislature was 
convened yesterday on call of Governor | 
Buck, who submitted a bill for creation of | 
a Temporary Emergency Relief Commis- | 
sion and for the issuance of $2,000,000 in | 
honds for relief. ' 

The measure provides that the bonds | 


shall bear interest of not more than 2 per | 
cent and that the proceeds shall be used | 
by the Commission to “undertake and | 
jcomplete any work of a public nature, 
luseful to be done either for the State, | 
{or any political subdivision or agency | 
thereof, or any institution supported 
cult phases of highway taxation. The! wholly or partly by the State, provided 
farmer, like other land holders, is: suf-|such work is not otherwise contemplated | 
fering from heavy taxes. Further, in the|to be done, does not interfere or conflict | 
past he sometimes has paid more than) with the duties of any other department, | 
his fair share of highway costs. |agency or political subdivision of the 
State and is consented to by the govern- 
ing authority of any political subdivision 


ago when they voluntarily asked for taxa- 
tion of themselves that they might have 
roads. 

“If, as time hes gone by, there have 
been developed different types and uses | 
of vehicles, so that the payments may | 
vary, the principle still obtains that they, 
too, should pay their fair share of the 
costs. 

“Third, there are those who do not live 
immediately adjacent to a highway of 
general use but who still must have some 
means of getting to one. 

“Their problem is one of the most diffi- 








The association declared that the pres-| ctryction. | 
ent trends seem to portend continued! «at $90,000 a mile, the cost would be! 
weakness in the foreign demand for} ¢1 900,000,000, making a total (including 
American farm products, and that the) paving of one-fourth of the 74,000 miles 
situation calls for measures to strengthen of State roads now unimproved and grav- 


cooperation among nations in dealing with | eling or other low-type surfacing of the 


basic world problems. The outstanding| remainder) of $2,000,000,000 of construc- 
problem, it stated, is “to close the gap be-| tion needed in the immediate future.” 





Advises Spreading of 
: . tate w e sent is necessary | 
Capital Expenditures he ——_—V— =F y 
“The fairest solution seems to rest in | 

| the policies which the States are now | 
| pursuing. Annually a large mileage of; 
}roads of general motoring use is being | 
| taken over by the States and paid for | 





Library's Remission | 


| 
| 


And Action on Appro- 
priation Measures Out- 
lined by Majority Leader 


The work of Congress on the annual 
appropriation bills, began, Nov. 16, when 
the House Committee on Appropriations 
held the first of its series of hearings be- 
fore its subcommitiees at which. Officials 


of the Federal Government outline their 
respective needs. 


The first hearing was on the Treasury- 
Post Office appropriation bill. The ses- 
sion, like all of the Committee’s hearings 
and deliberative meetings, was executive. 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., chairman of the House Com- 
mittee on Appropriations, announced 
orally that every effort will be made to 
curtail Federal expenditures all along the 
line. 

Program Is Outlined 

The Majority Leader of the House, Rep- 
resentative Rainey (Dem., of Carrollton, 
Tll., stated orally, Nov. 16, that there will 


tween prices of farm products now at only | 
55 per cent of prewar averages and farm 


Another $4,110,000 “could well be spent,” 


he said, “on the county and township roads | In many cases, too, county bond issues | 


out of motor vehicle and Federal funds. | 


Of Fines Results in 


| be drastic reductions in appropriations for 
jand expenditures by the Government in 
|the next Congress. Because of the limited 


costs at 140 per cent. |over three years’ time, without carrying 
Suggested Changes |out more than a conservative and badly 

It declared more interest is being shown | needed program,” and, in addition, there 
in the question of monetary changes to/is the possibility of constructing a series 
improve prices, and suggested that lower, of “national superhighways, from east to 


| transportation charges will be necessary| west, and from north to south, perhaps 


unless prices rise. The association’s ab-| with separate lanes for high-speed traffic 
stract of the report follows in part: and heavy slow-moving trucks.” 

“The outstanding problem is to close; The 33,500 motor vehicle fatalities and 
the gap between prices of farm products| 1,100,000 injuries reported in the United 


{now at only 55 per cent of prewar aver-| States in 1931, representing an estimated | 
It} economic cost of $1,500,000,000, ,he said, | 
is recognized that the completion of the | “could be greatly reduced by widening and 
processes of deflation of other values to, straightening highways and eliminating | 


ages and farm costs at 140 per cent. 


incorporated in 1932 models of automo- | 


tributed fundamental knowledge of appli- | 


the low levels of commodity prices and 
incomes leads to wholesale bankruptcies 
and changes of ownership of property as 
well as retardation of permanent business | 
revival. It is also recognized that an im-| 
mediate restoration of farm prices to cur- | 
rent cost levels is not likely through 
credit measures. Many individuals are 
therefore turning more and more toward | 
possibilities of bringing about price im-| 
provement through monetary changes. | 


Weakened Foreign Demand | 


“Trends in international affairs and re-| regard for the safety of all others on the w 


lationships that have come to exist be- 
tween the United States and other na- 
tions seem to portend continued weakness 
in the foreign demand for our agricul- 
tural products. Until there is a modifi-| 
cation of those polisies of economic isola- 
tion and national self-sufficiency which | 
now prevail throughout the world, the| 
United States will find it difficult to main-| 
tain the volume of its exports. The pres-| 
ent situation calls for policies and meas-| 
ures designed to strengthen cooperation 
among nations in dealing with basic world | 
problems. 

“Considering the grave condition of 


agriculture in the United States, there is | 


justification for the serious consideration 


of proposals for raising the prices of farm | 


commodities which have not yet been ap- 
plied in this country. 


“Farmers can pay off their present 


debts only if there is a considerable rise | 


in the prices of farm commodities or a 
downward adjustment with lower interest 
charges of many of the present farm 
debts. This is now a national problem re- 
quiring the assistance on a large scale of 
the National Government. Further de- 
velopment of the Federal land banks is 
to be recommended. To keep present farm 
businesses intact and to prevent the 
wholesale dispossession of farmers there 
is also need for governmental action in 
supplying short-term credit to meet ma- 
turing obligations and carry on current 
operations. 


Problem of Tax Reduction 

“The States and counties face the prob- 
lem of reducing taxes on a large amount 
of land or of taking it over into public 
ownership. Relief can be obtained through 
reducing Governmental services and ac- 
‘tivities, through increasing efficiency in 
the administration of Governmental units 
and in the services and activities sup- 
ported by public funds and by changing 
tax systems to obtain a greater propor- 
| tion of revenue from sources other than 
farm property. Net income is a far bet- 
ter measure of taxpaying ability than is 
the value of farm property. 

“If prices of farm products and other 
commodities remain at a lower level than 
prevailed before the depression, full re- 
sumption of economic activity will require 
reductions in transportation costs. For 
many commodities, truck transportation 
has proved more advantageous than rail 
transportation. In the interest of agri- 
culture, as well as of other industries, the 
various forms of transportation must be 
coordinated. 


Program of Land Use 


“Neither the Nation nor the States have 
as yet comprehensive, definite, and gen- 


land uses. The time has come when there 
|should be national action on these mat- 
| ters. New land-policy legisatlon is needed 
at once providing for permanent land-use 
|planning, coordinated land-us® 
jand the beginning of retirement of sub- 
marginal lands from agricultural uses. 
Whatever other considerations may appear 
to justify the developments of new irri- 
;gation projects, it is clear that the pro- 
ductive capacity of already developed 
farms is ample to meet the demand for 
American agricultural products for some 
time to come. 


“Many individual farmers during the | provide relief is not in any way dimin-| standardization of the rules of the road. 


three years of this depression have made 


such adjustments as would call for a min- | 


imum of cash outlay and have made pro- 
duction adjustments to the best of their 
|present individual knowledge and ability. 
| Unless we have a revival in demand for 
agricultural products and a sharp rise in 
agricultural prices, however, 


the aggregate, can not lift agriculture out 
| of this depression. 
Collective Action Spreading 

| “Collective action among farmers is more 
widespread now than ever before, but to 
attain its maximum effectiveness the co- 
eperative movement must embrace a much 
larger proportion of farmers and a wider 
range of their activities than at present. 
In view of the desirability of amending 
{the Agricultural Marketing Act it would 
|be helpful if, as a result of the facts it 
as accumulated and the experiences it 
|has had in the administration of the vari- 


|ous sections of the act, the Farm Board | 


/in cooperation with farmers’ organiza- 
| tions would indicate the amendments that 
are desirable. 

“Continued research and education on 
a wide range of agricultural problems is 
necessary if agriculture is to keep pace 
with progress in other industries and oc- 
cupations. To be most helpful, research 


research, | 


highway and railway grade crossings.” 
Mr. Chapin Reviews 
Obligations of Road Users 


Secretary Chapin, in his address, said | 
in part: 

“As I see the obligations of the road 
users, they can be set forth in two sen- 
vences: 

“1. Each should pay his fair share of 
the cost of the development. 

“2. Each should use the road with due 





highway. 

“When I get down to a definition of who 
it is that uses the highway and benefits 
from it, I am constrained to paraphrase 
ihe principles laid down by your own or- 
ganization. We could not have our mod- 
ern schools and hospitals, our splendid 
systems of defense against disease and 
crime, without the road and the vehicle. 
Suburban development would have been 
restricted. As you have pointed out, so- 
ciety as a whole requires highway trans- 
portation and benefits from it. 

“Without interstate highways, interstate 


postal services could not be completely 
1ounded out. National defense would 
suffer in times of emergency, as I vividly 
recall it did during the World War. 
| Neither States nor communities could be 
bound so closely together. 
eral, like State and local governments, 
has a distinct and continuing obligation 
in highway deve:iopment. This it is meet- 
ing in part, at least, by a wise policy of 
Federal highway appropriations. 

“A second and more special interest is 
|that of the automobile vehicle owners. 
Just as the Federal Government recog- 
nized its responsibility, so, as I happen to 
know, the users recognized theirs, years 





Federal Relief Loans 
Granted Two States 


Kentucky and Montana Ad- 


vanced Nearly $170,0000 


| Emergency relief loans amounting to al- 


most $170,000 to the States of Kentucky, 


and Montana were approved by the Re- 


| construction Finance Corporation Nov. 16, | 


to cover the period Nov, 16 through Dec. 31. 
| The Corporation's announcements fol- 
jlow in full text: 

The Reconstruction Finance Corpora- 
| tion, 
| of Kentucky, has made available $163,850 
to meet current emergency relief needs in 
|26 counties of that State during the re- 
| mainder of the calendar year 1932. Nine- 


lteen of these counties had not hiffierto | Sible. We shall thereby have more funds 


| applied for supplementary relief funds. 

| These funds are made available under 
| Title I, section 1, subsection (c) of the 
|Emergency Relief and Construction Act 
of 1932 with the understanding that the 
{responsibility of the political subdivisions 
|and the State of Kentucky to develop re- 


| sources to provide relief is not in any | 


way diminished. 
The Reconstruction Finance Corpora- 
on has heretofore made available $672,- 
| 550 to meet current emergency relief needs 
in 41 Kentucky counties. 

Loan to Montana 

Upon application of the Governor of 
; Montana, the Corporation made available 
| $6,125 to meet current emergency relief 
|needs in Granite county for the period 
Nov. 16 to Dec. 31, 1932. 

These funds are made available under 
| Title I, section 1, subsection (c) of the 
|Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of Granite County and the 
State of Montana to develop resources to 


| ished. 

Supporting data state that Granite 
|County has levied to the legal limit for 
relief purposes and in addition the county 
has been doing extensive road work with 
| $67,000 in road warrants outstanding. It 
is claimed that it will not be possible to 





é individual| continue this method of attempting to! must be 
improvements and adjustments, even in 


meet the relief need in the county. The 
principal industries in the county are min- 
jing and farming. 

The Reconstruction Finance Corpora- 


| tion has heretofore made available $455,000 | 


| to meet current emergency relief needs in 
|other Montana political subdivisons. 


should be continuous, particularly through 
periods of depression, since it is during 
such periods that results are most needed. 

“The present trend in urban educational 
institutions and among industrial leaders 
towards emphasis on national 
|/and a more positive direction toward na- 
tional activity should have its counter- 
|part among agricultural educational in- 
stitutions and leaders to insure that there 
| be knowledge and enlightened opinion in 
each field and that any plans adopted for 
jthe improvement of the national welfare 
|may provide for a harmonious balance be- 
tween the interest of farmers and the in- 
}ferest of other groups.” 


commerce could not be fully served. Our} 


So the Fed-| 


upon application of the Governor | 


planning | 


Return of Volumes 


are being amortized in the same way. As | 
this is done, local funds are released for | 
local roads which, fortunately, will not 
require sO much improvement because 
they will not have to carry much trafiic. | 
“If there is any single criticism which | 
;can be made of our methods of highway | 
finance, it is that we have too often tried | 
| to meet capital costs on a current basis, | 
The motorists can no more do this than | 
could the railroads in their period of de- : aa 
velopment. Capital expenditures must be| Remission of finesgon borrowed books 
spread out. Gradually this is being done.| as an emergency measure by the Public | 
“As for the question of safe traveling, | wildkws . : 
this can not be stressed too urgently, Library of the District of Columbia be- 
either in this or any other gathering. |cause of the economic depression resulted 
Every man, woman and child who uses|in the return of 14,000 volumes on which | 
{ 
there were fines, Librarian George P.| 


- roads has a definite obligation to use 
them safely and with full regard for the 
lrights of all others. Courtesy must be Bowerman states in his annual report for | 
the fiscal year ended June 30, 1932. 
In a “conscience box” placed outside 


made an essential principle. The public 
the library a number of books were re- 


| Welfare requires that there shall be an 
turned, some dating as far back as 1913. 


unremitting, relentless warfare carried on 

against loss of life and accidents on the 
That portion of the report summarizing 
the circulation for the year follows in 


highway. 
| “Whenever the man who uses the high- | 

ay has met these obligations, then, he, | part: 
~ turn, has ,certain inalienable rights | 


which should Se safeguarded. 


Action Due to Depression 
Brought Back Into Use 
14,000 Books at District | 
Of Columbia Library | 


Circulation Larger 


: ; The library circulated from all agencies 
r First, He has the right to demand that) into Washington homes and offices, 2,264, 
| the legislator shall no® single outhis ve- 937 volumes and 154,114 mounted pic- 
Ip gen as a tax medium for the payment / tures, or 2,419,051 pieces. The book cir- 

of general taxes. |culation increased nearly 16 per cent and 

_ Second, the road user has a right to|the picture circulation increased 2 per 
| insist of the tax-collecting agencies that | cent, as compared with the previous year. 


the special taxes which he has paid for|The book circulation per capita was 4.59 
| highway use shall be conserved solely for | yolumes. 


that use. The registration figures show that 44,375 
applicants registered for the privilege of 
drawing books and that 106,080 cards were 
outstanding. Special privilege cards were 
issued to 731 teachers, with a total of 
1,730 such cards in force; 152 strangers 
registered by making deposits of $5 each. 
|The residents of the adjacent counties of 
|Maryland and Virginia, who registered 
by the payment of $3 each, numbered 28. 


Remission of Fines 
An emergency méasure due to the eco- 
nomic depression was the authorization by 
the board of library trustees of the remis- 
|sion of fines on all borrowers’ cards for a 
|period of two weeks. Books returned on 
|which there were fines numbered 14,000; 
|cards released on which there were fines 
of long standing numbered 720. In a 
|“consicence box” placed outside the cen- 
tral library 422 books were found, some 
of which dated as far back as 1913. 
The adult departments through the cen- 
tral library, nine branches and 





Effect of Taxation on 
Vehicle Registration 


There is no justification for the di- 
version of these sums to other purposes, | 
however worthy they may be in them- 
| selves. 

“Third, in times like the present, par- 
ticularly, he has a right to demand a 
thorough review of his tax rates. Taxes im- 
posed on the values of 1928 and 1929 fall 
heavily upon people with the incomes of 
1931 and 1932. In thousands of cases the 
records show declining motor registration 
and declining use due to heavy costs. 

“When tax rates become oppressive they 
stifle initiative and employment. We can 
not escape the fact that unduly high rates 
, automatically reduce the tax returns. 
“So it follows that taxes, like other 
| costs, must be brought into balance with 
depleted incomes. Along with this neces- 
sarily goes a revaluation of all our spend- | 
jing activities. Every project must be| 
closely scrutinized to make sure that it! 
can be justified and every economy must | 
be undertaken in doing the essential jobs. | 
_ “At the same time, the road user should 
insist upon full protection of the invest- 
ment. Road facilities must not only be 
maintained, but, like an industrial plant, 
must be made as efficient as our means 
| will permit. Fortunately, research and 
lower prices have combined to add ma- 
terially to the purchasing power of the 
|road dollar. 

“If I could make one suggestion of the 
| direction a spending review might take, 
j it would be to observe that the adminis- 
; tration should be centralized in the State 
| highway departments as much as pos- 





circulated 1,152,069 volumes, an increase 
of 19 per cent. 





always prizes a gift the more 
and exceptional in quality. 


| for the development of those local roads 
which are the key to the modern farmer's 
existence. Independent subdivisions were 
}an essential when travel was limited to 
| horse and wagon. We have passed that era. 
| “Fourth, among the rights of the road 
user is the opportunity for as full and 
| unrestricted use of the highway as he can 
make, once he has met his obligations. 
Once such physical regulation has been 
imposed as is necessary in the public in- 
terest, then a minimum of restriction 
should be enacted. 


Complete Reciprocity 


'Among States Urged 

| “There should be complete reciprocity | 
between the States and the regulations 
{should be uniform. Otherwise, not only 
the rights of the individual are infringed 
| upon, but society as a whole must -bear 
jthe penalty of the highex, costs which 
| inevitably are a part of regtfation. 

| “It is hardly necessary to add that safety 
requires all possible simplification and 


and appropriate character. For 


possible economy in the neces 


f. 


In this connection, the qualified driver 
| has a right to insit that the State shall 
|give him the protection of ruling out the 
|} incompetent and unfit. 

; “We shall gain nothing if we seek ar- 
| bitrarily to limit and restrict transporta- 
jtion developments. Rather, our policy 
une of enabling each agency to 
| fit into that place in the transportation 
service which it can fill most economically 
and most efficiently. 

“We want our railroads to prosper in 
|order that they may render such service. 
They could not prosper if, in any effort 
to help them, we cut off the comple- 
mentary services of truck, bus and private | 
automobile, with all that the production, | 
fale and use of these private fleets means | 
to railroads as well as to labor, agricul- 
ture and industry. 

“If the railroads are unduly penalized, 
today, by regulation imposed in an era of 
monopoly, then the laws should be mod- 
ernized. 

“This done, it is the obligation of the 
| transportation agency to provide, as it is 
|the shipper’s right to insist, that service 
which the public wahts. 

“All other issues aside, I know of no 
formal mandate which can force a con- 
sumer to buy that which he does not 
, Want.” 
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sub- | 
branches, and the adult extension division | 
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ST. REGIS 


period of the coming short session it 
probably will be impossible this Winter to 
abolish any Federal bureaus and effect 
consolidations of Federal offices, in the 
direction of economies. He said he looked 
for legislation along these lines at the 
first session of the 73rd Congress. 
Action on Supply Bills 

Chairman Byrns said two of the supply 
bills will be ready to present to Congress 
when it reconvenes on Dec. 5, those pro- 
viding appropriations for maintenance of 
the Department of Agriculture and the 
Department of the Interior. Work will 
be expedited on those two measures and 
on one or more others, which will be 
passed by the House and sent over to 
the Senate before the usual time for the 
Christmas recess of Congress. 

Hearings on the bills will begin as fol- 
lows: Agriculture, Nov. 18; War Depart- 
ment, Nov. 21; Interior Department, Nov. 
21, and the so-called four-Department bill, 
for the Departments of State, Justice, 
Commerce and Labor, Nov. 21. 

The remaining measures in the appro- 
priation program are: The biM for the 
Independent Offices, which includes Ad- 
ministration of Veterans Affairs, Shipping 
Board, Interstate Commerce Commission, 
etc.; the bill for the Navy Department; 
legislative bill for Congress; the bill for 
the District of Columbia, and the first and 
second deficiency appropriation bills. 

Chairman Byrns said the appropria- 
tions bills will flow into the House as 
rapidly as the House can consider and 
act on them, so,that there may be no 
question of enactment of the entire ap- 
propriation program before the present 
Congress ends on March 4. All these, ex- 
cept the immediately effective deficiencies, 
are for the next fiscal year. 


| 


Legislators’ Views Differ. 


There is a divergence of views among 
Senators and Representatives returning to 
Washington regarding the. likelihood of 
legislation for modification of the Vol- 
stead Act for prohibition enforcement. 
Representative Rainey (Dem.), of Carroll- 
ton, Ill., Majority Leader of the House, 
stated orally Nov. 16 such legislation is 
unlikely at the coming short session. Rep- 
resentative Celler (Dem.), of Brooklyn, 
N. Y., and Representative O'Connor 
(Dem.), of New York City, believe beer 
legislation will be enacted. at this session. 

Representative Celler in a prepared 
statement Nov. 16 predicted “five-cent 
| glass of beer by next Christmas.” 














Gifts Esteemed by Men 


Our distinctive Lounge Suits and Robes, Smoking Jackets, 
Pajamas and Nightshirts of superb materials afford unlimited 
choice for gifts. Expertly designed to fit and particularly well 
made by us, they are far superior to the ordinary grades. 
These beautiful Lounge and Sleeping Garments aptly reflect 
the Yuletide spirit and are bound to be appreciated, for one 


highly when it is both useful 


The value of any gift virtually depends upon both quality 


men accustomed to wearing the 


best, excellence is not extravagance. Our prices reflect every 


sary cost of quality production 


and your pleasure in giving is enhanced by selecting from our 
handsome Robes, Pajamas, Neckwear and other requisites. 


‘Sulka & Compa 


512 FIFTH AVE., NEW YORK 






















SHORT STAY 
OR LONG 


In-the-midst-of-things . . . con- 
venience . . . celebrated food 
and service . . . the Seaglade for 
parties . . . thick-walled quiet 
... good taste and good man- 
ners... such are the advan- 
tages of the St. Regis. Single 
rooms, $5 and $6; double, $38 
and $9. Suites from $12. 
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Registry Refused | 
‘New Yorker’ as Granted by Emergency Agency | 


Brand for Candy 


Opposition Also Dismissed; 


Opposer Held Estopped this, $61,058,763.11 was disbursed in cash; 
to them, $12,817,476.16 remains at their 


By Previous Proceeding 
From Urging Confusion 





Tue New Yorker HOTEL CORPORATION 


v. 
Cesare Brancut (G. Ce.ta, INc., ASSIGNEE, 
. SUBSTITUTED.) 
Commissioner of Patents. 

Appeal from Examiner of Interferences. 

Opposition No. 10952 to registration of 
+yade mark for Candy, 
May 3, 7936, Seriai Ne. 299891. 

Davin Burnett for The New Yozxer Hotel 
Corporation; Mason Fenwick & Law- 
RENCE for Bianchi, etc. 


Commissioner’s Opinion 
Nov. 11, 1932 
Krinnan, First Assistant Commissioner. 
—This case comes on for review, on ap- 
peal of both parties, of the decision of 
the Examiner of Trade Mark Interferences 


dismissing the opposition of The New 
Yorker Hotel Corporation and also ad- 
judging the applicant, Cesare Bianchi (G. 
Cella, Inc., assignee, substituted), not en- 


titled to the registration for which it has | 


made application. 
The applicant seéks registration of thc 


words “New Yorker” as a trade mark for | 
eandy. The opposer sets up use of the | 
words “The New Yorker” in connection | 
with the sale of candies and bon bons | 
since January, 1930, and bases its opposi-| for construction and repair of equipment | 





Loans of 1,397 Million Dollars 





Report by R. F. C. Shows 253 Millions Repaid 
To Date by Borrowers 





{Continued from Page 1.] 


disposal and they have repaid $3,152,149.72. 

One hundred and six loans aggregat- 
ing $3,346,788.47 were authorized to 14 ag- 
ricultural credit corporations, (These are 
not the regional agricultural credit corpo- 
rations created by the Reconstruction Cor- 
poration.) Applicants have canceled $19,- 
662.06 of the amount authorized, $3,055,- 
726.61 was disbursed to them in cash, 
$271,399.80 remains subject to call by them 


application filed ; 4nd they have repaid $369,924.65. 


Eighty-nine loans aggregating $290,293,- 
202.00 were authorized to 55 railroads, in- 
cluding receivers of railroads. Applicants 
have canceled $150,000 of this, $37,159,813 
remains at their disposal, $252,983,389 was 
disbursed to them in cash and they have 
repaid $11,552,064.05. 


The proceeds of loans authorized to rail- | oo . 
|roads were to be used for the following | Ga’ .": 
| purposes: 


|For new construction............. 
For construction and repair of 
; equipment and Dotsero Cutoff... 10,050,000 | 
| To pay interest on funded debt.... 73,959,547 | 
TO PAYPGAKES. .....ccececccsssevecss: 19,606,946 | 
To pay past due vouchers for wages 

SRCOTINIS, BUD, oo nc cusoscedeseress 


To pay principal of maturing ] 

equipment trust notes........... 19,160,513 
| To retire maturing bonds and other | 

funded obligations .............. 41,142,618 | 
To pay loans from banks.......... 37,788,900 
To PRY. Comer LORDS. « .ccadabecviecss 15,843,526 | 
MisCellaNGOUsS 2.20650 scedeweersccras 5,364,629 | 


Total $290,293,202 
Interest on the $10,050,000 authorized 


tion both upon the confusion in trade | and to build the Dotsoro Cutoff is at the 


clause and the corporate name clause Of| rate of 5 per cent, while all other loans | 
The 


section 5 of the 1905 Act as amended. 
++ + 
The record shows that in opposition No. 
10605 these same parties, The New Yorker 
Hotel Corporation, as applicant, 
Cesare Bianchi (G. Cella, Inc., assignee, 


substituted), as opposer, were involved. It | 


was there finally determined that the op- 
poser was prior in the adoption and use 
of its mark as shown in its registration 
No. 222591 issued Jan. 4, 1927, and that 
the mark sought to be registered by The 
New Yorker Hotel Corporation was con- 
tusingly similar to such registered mark 
of the opposer. It is deemed the Exam- 


iner of Interferences correctly held that} 


The New Yorker Hotel Corporation is 
estopped by reason of that former pro- 


ceeding from urging in the case at bar | 


damage from confusion in trade by regis- 
tration of the name “New Yorker.” 

As to the opposition based upon the 
corporate name of the opposer the record 
fails to show that The New Yorker Hotel 
Corporation was incorporated prior to the 
filing of the application of Cesare Bianchi 
on May 3, 1930. The opposer presses the 
view that in its notice of opposition as 
well as in the testimony taken in the 
former opposition eeding between 
these parties and stipulated into the in- 
stant proceeding, use of the corporate 
name of the present opposer in con- 
nection with goods of the character 
here under consideration is show 
to have begun in January, 1930. 
Upon this basis it is contended the 
opposer is entitled to prevail. Even ad- 
mitting the use of the name at the date 
alleged by opposer yet there is no evi- 
dence establishing that the opposer was 
incorporated before the applicant filed. 

It is true enough exclusive right to the 
use of these words “New Yorker” is not 
necessary to sustain this opposition. The 
opposer failed here because of the prior 
rights established by Cesare Bianchi in 
the former opposition proceeding. 

++ + 


It must be held the opposer has not 
established its right to prevail based upon 
the corporate name clause of the trade 
mark statute. 

It is shown by the record and not dis- 
puted by the applicant that when it ob- 
tained its registration No. 222591 it dis- 
claimed the words “New Yorker” in the 


following language—“no claim being made | 


to the words ‘New Yorker’ apart from 
the mark as shown on the drawing.” It 
is the applicant’s contention that the reser- 
vation as to all common law rights, ap- 
pearing in connection with the disclaimer, 
relieves it from a holding of estoppel un- 
der the cases of Warner-Patterson Gom- 
pany v. Malcomb, 39 F. (2d) 274, 397 O. G. 
170, and Trustees for Arch Preserver Shoe 
Patents v. James McCreery & Co., 49 F. 
(2d) 1068, 410 O. G. 541. It is believed 
there is no merit in this contention. 
Whatever may be the common law rights 
which the applicant reserved, they did not 
and could not include the right to register 
these words alone as a trade mark after 
the disclaimer of them on requirement 
of this Office as a condition precedent to 
obtaining the previous registration. The 
applicant is clearly not entitled to regis- 
tration. 


The decision of the Examiner of Trade | 


Mark Interferences dismissing the oppo- 
sition and adjudging the applicant not 


entitled to the registration for which it) 


has applied is affirmed. 


Proceedings in the Court of 


Customs and Patent Appeals | 


Nov. 16, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 


Bland, Charles S. Hatfield, Finis J. Gar- | 


rett, and Irvine L. Lenroot. 


W. Houston KeXyon, Jr., Clyde A. Nor-| 


ton, New York City; William Earl Sher- 
wood, Ewing, Ky.; Samuel Levine and Al- 
fred L. Taylor, Washington, D. C., were 
admitted to practice. 


Patents 

No. 3054. 
Improvement in cooling filters. Dismissed for 
failure of appellant to prosecute. 

No. 3051. Victor P. Writer v. Isidor Kiwad. 
Hat-forming dies. Argued by Mr. W. Hous- 
ton Kenyon Jr., for appellant, and submitted 
on brief by appellee. 

No. 3029. Ex parte Copperweld Steel Co. 
Trade mark for wire, cable, ground rods, etc. 
Argued by Mr. Walter J. Blenko, for appel- 
lant, and by Mr. Howard S. Miller, for the 
Patent Office. 

No. 3047. Ex parte Hyman Matzner. Im- 
provement in indicator for radio receivers. 
Argued by Mr. Clyde A. Norton, for appellant, 


and by Mr. Howard S. Miller, for the Patent 
De- 


Office. 

No. 3048. Ex parte George H. Barber. 
sign for flash-light tube. 
Frederick Griswold Jr., for appellant, and by 
Mr. Howard S. Miller, for the Patent Office. 

No. 3050. Ex parte Mark O. Brennan. Im- 
provement in methods and means for wrap- 

ing food products. Argued by Mr. Harry F. 

jley, for appellant, by Mr. Howard 8. Miller, 


for the Patent Office, and by Mr. Roy W. Johns, 


for appellant. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Decisions of the Interstate Commerce Com- 
mission of U. 8.—May, 1931, to Jan., 1932, 
Interstate Commerce Commission. Apply at 


Superintendent of Documents. 
Handbook of Official Hay Standards—Bur. 
Agricultyral Economics, U. S. Dept. Agri. 


Apply at Bur. 


and | 





Ex parte William R. Hildebrand. | 


30-26125 | this purpose. 





to railroads bear 6 per cent interest. 
5 per cent rate was made to encourage un- 
dertaking the wogk for which the loans 
were made and this afford employment. 


The Dotsoro Cutoff is to be constructed 
by the Denver & Rio Grande Western 
Railroad and will shorten the distance be- 
tween Denver and points west about 170 
miles in addition to providing employ- 
ment for 1,000 to 1,500 men for a period 
of 18 months to two years. 
that about $2,500,000 of the $3,850,000 will 
be paid out in wages. 

Other loans made for the purpose of 
stimulating employment are $700,000 to 


the N. Y., N. H. & H. to repair locomo- | 


tives and freight cars; $2,000,000 to the 
Pennsylvania Railroad to build 1,285 new 
freight cars; $500,000 to the Central of 


New Jersey to repair locomotives, freight o 


and passenger cars and marine equipment; 
$3,000,000 to the B. & O. to be used to 


repair and rebuild locomotives and freight | 


cars and build 820 new gondola cars. 


Authorization of Loan 


To New York Central 


Note: Since Oct. 31 the Corporation has 
announced authorization of a loan of 
$2,500,000 to the New York Central to be 
used to repair 13,000 cars. ° 


Among the $47,746,483 of loans author- 
ized for completion of construction work 
was one of $27,500,000 to the Pennsylvania 
Railroad to complete electrification of its 
lines between New York and Washing- 
ton; $10,400,000 to the Cincinnati Union 
Terminal Co. to complete the union ter- 
minal facilities in Cincinnati; $4,400,000 
to the New York Central for its improve- 
ments on the west side of New York City 
and $3,031,000 to the Chicago, Milwaukee, 
St. Paul & Pacific to complete grade sep- 
aration work in Milwaukee and track ele- 
vation in Evanston, Il. 


The $73,959,547 of loans authorized to 


railroads to be used to pay interest on 
their funded debts was immediately dis- 
bursed by them to the holders of their 
securities—insurance companies, savings 
banks, private investors, trust funds and 
other owners of railroad bonds. 

The $19,606,846 of loans authorized to 
pay taxes was immediately passed on by 
the railroads and went largely to the sup- 
port of State governments. 

The $19,630,040 authorized for the pay- 
ment of past due vouchers for wages, ma- 
terials and supplies was immediately dis- 
bursed to those to whom the borrowing 
roads owed money for wages and goods 
furnished. 

The amounts authorized to pay off $19,- 
160,513 of maturing equipment trust notes; 
the amount to retire maturing bonds and 
other funded obligations, $41,142,618; and 
to pay off $15,843,526 of other loans, con- 
visting almost entirely of secured notes all 
passed into the hands of the owners of 
those securities, insurance companies, 
commercial and savings banks, founda- 
tions and trusts and individual investors. 


Funds to Replenish 
Rail Working Capital 
The $37,788,900 to pay off or reduce 


loans from banks was authorized to 19 
railroads. 


Much of the $5,364,629 authorized for 


miscellaneous purposes was used by bor- 
rowing roads to replenish their working 
capital. 

85 loans aggregating $88,238,500 were 
authorized to 75 mortgage loan com- 
panies. Applicants canceled $1,493,565.95 
of this, $83,708,580.12 was disbursed 
them in cash, $3,036,353.93 remains sub- 
ject to their call and they have repaid 
$6,878,236.99. 

15 loans aggregating $2,646,000 were 
authorized to 11 joint stock land banks. 
No cancellations have been made by ap- 
plicants, $1,463,911.55 has been disbursed 
to them in cash, $1,182,018.61 remains 
subject to their call, and $42,669.09 has 
been repaid. 

9 loans aggregating $29,000,000 were 
authorized to nine Federal land banks. 


The applicants have canceled $1,500,000 


c. this, $14,300,000 in cash has been dis- 


bursed to them and $13,200,000 remains | 
subject to their call. No repayments have | 


been made. 


3 loans aggregating $405,000 were au- 
thorized to three credit unions. 


disbursed to them in cash and they have 
repaid $6,703. 

Loans authorized to banks and trust 
companies bear interest at the rate of 5% 
per cent per annum, loans to receivérs and 
liquidators of closed banks 5 per cent, 


loans to railroads to stimulate employment 
Argued by Mr.|5 per cent and other loans to railroads 


6 per cent, and all other loans under sec- 
tion 5 bear 6 per cent interest. 


Funds Made Available 


|To States and Territories 


III. Under Section 1 of the Emergency 


Relief ana Construction Act.—Up to the 


close of business on Oct. 31 the Corpora- 


tion had made $58,089,933.22 available to 
33 States and 2 Territories to be used 
in furnishing relief and work relief to 


needy and distressed people. A total of 
79 separate authorizations were made for 
Cash disbursements to these 


| States and Territories, as of Oct. 31, were 
Agr32-1150 | $30,978,393.15. 





| Ala. .. $225,000 
Ariz 250,000 

| Ark, 1,031,900 
1,085,635 


$47,746,483 | 


19,630,040 | 


It is estimated | 





to 


Appli- | 
cants canceled $31,648 of this, $373,352 was 





Of the total amount authorized, $52,- 
776,148.22 was made available to 30 States 
and 2 Territories under paragraph (c) of 
section 1, which provides for reimburse- 
ment of the Federal Government by de- 
duction from future Federal contributions 
io States to aid in constructing roads and 
$5,313,785 was made available to political 
subdivisions of 5 State under paragraph 
(e) of section 1, which provides for reim- 
bursement of the Federal Government di- 
rectly by the subdivisions to which the ad- 
vances are made, (Advances to some 
States have been made under both para- 
graphs.) 

The following amounts have been made 
available to States under subsection (c) of 
section 1: 









.. » -$52,776,148 

The following amounts have been made} 
available to political subdivisions of States, | 
at the request of governors, under sub- 
section (e) of section 1: 


Total 


Indiana: St. Joseph County, $247,200. 

Michigan: City of Detroit, $1,800,000; City 
of Flint, $296,000; City of Muskegon Heights, 
$20,000; Schoolcraft County, $25,000; 
County, $5,000; Norton Township, Muskegon 


County, $10,000. Total, $2,156,000. 
North Dakota: City of Minot and County 
of Ward, $50,000. Total, $50,000. 


Ohio: Lorain County, $131,245; Mahoning 
County, $326,440; Stark County, $334,900; Mont- 
gomery County, $400,000 Trumbull County, 
$177,500; Summit County, $240,500; City of 
Cleveland, $470,000. Total, $2,080,585. 

Washington: 
Harbor County, $105,000. 

Grand total, $5,313,785. 

All Advances for relief purposes, under 
both subsections (c) and (e) bear interest 
at the rate of 3 per cent, that rate being 
fixed by Congress. 

Note: Between Oct. 31 and the time 
these statistics are made public (Nov. 14) 
the Corporation has announced additional 
authorizations of advances to States and 


Total, $780,000. 


political subdivisions totaling $9,257,698, | 


as follows: 
Under subsection (e): 


Ohgo ....... 791,264 
Oreg. ae 7,000 
Pa. esse 5,462,265 





«s+ $9,016,148 


Total . 
Iowa: 


Under 
County, $34,000. 


subsection (e): 
Michigan: Alcona County, $9,500; Antrim 
County, $21,800; Mackinac County, $17,000; 
Burton Township, Genesee County, $9,800; 
City of Lincoln Park, $19,450. Total, $102,550. 
Washington: Snohomish county, $105,000. 
Grand total, $241,550. . 
Total authorizations for relief purposes 


up to the date of publication of these sta- | 
tistics, therefore, amount to $67,347,631.22 | 


to 35 States and 2 Territories. 
Commitments for 
Self-liquidating Projects. 


IV. Under Section 201 (a) of the Emer- | 


gency Relief and Constructidn Act. The 
Corporation had made commitments as of 
Oct. 31 totaling $134,633,500 to aid in 
financing construction of 24 self-liquidat- 
ing projects. These loans were authorized 
for the purpose of creating employment 
and stimulating business recovery. No dis- 
bursements to borrowers have been made 
under this section as yet. 

Note: Between Oct. 31 and the time of 
publication of these statistics the Corpo- 
ration has announced commitments total- 
ing $1,665,000 to aid in financing four 
more self-liquidating projects. Total com- 
mitments, therefore, are $136,298,500. 


Six Loans Issued for 


Agricultural Marketing 


V. Under Section 201 (d) of the Emer- 
gency Relief and Construction Act. The 
Corporation had authorized six loans ag- 
greating $51,886,111.94 to five borrowers 
under this section to enable them to 
finance the carrying and orderly market- 
ing of agricultural commodities produced 
in the United States. Disbursements to 
those borrowers were $362,951.43 and $51,- 
523,160:51 remains at their disposal. No 
repayments have been received. The in- 
terest rate on this character of loans is 
6 per cent. 


Creation of Regional 
Farm Credit Offices 


VI. Under Section 201 (e) of the Emer-| 
and Construction Act. 
Pursuant to this section the Corporation | 
had created a Regional Agricultural Credit | 


gency -Relief 


Corporation in each of the 12 Federal land 
bank districts. The Corporation is re- 
quired by law to furnish each Regional 
Corporation with a minimum capital of 
$3,000,000, although a larger amount may, 
if necessary, be furnished. As of Oct. 31 
it had subscribed for that amount in each 


and had placed capital at the disposal of | 


eight—a total of $24,000,000. 

From the capital supplied to them the 
Regional Corporation had, up to the close 
of business on Oct. 31 disbursed $1,166,- 
214.38 in cash to 339 farmers and stockmen 


to be used for agricultural purposes, and | 


$800.62 had been repaid. The _ interest 
charge on loans of this character is 7 per 
cent, whicg includes the cost of making 
inspections of the livestock upon which 
the loans have been made. The Corpo- 
ration believes this rate of interest, in- 


cluding as it does all inspection costs, is | 


as low as any prevailing charges for loans 
of this type. 


? + + 

Commitments made by the Reconstruction 
Finance Corporation through Oct. 31, 1932: 

Authorized to be advanced to Secretary of 
Agriculture under section 
struction Finance Corporation Act: Total 
amount authorized to be advanced, $117,500,- 
000; less, reallocation to use as capital of 
regional agricultural credit corporations, $24,- 
000,000; net amount authorized to be ad- 
vanced to Secretary for use in making crop 
production loans under section 2, $93,500,000. 

Authorized to be lent under section 5 of 
the Reconstruction Finance Corporation Act, 
$1,469,708.44. 

Authorized to be made available to States 
and political subdivisions of States for re- 
lief purposes, $58,089,933.22. 

Commitments to aid in financing self-liqui- 
dating construction projects that will provide 
employment, $134,633,500. 

Authorized to be lent under section 201(d) 
to enable carrying and orderly marketing of 
agricultural commodities, $51,886,111.94. 

Capital furnished to eight regional agri- 
cultural credit corporations created by Recon- 
struction Finance Corporation under section 
201(e), $24,000,000. 

Capital required to be furnished to four 
regional agricultural credit corporations 
created but not yet in operation, $12,000,000. 

Total, $1,843,670,253.60. 

* ¢? 


Disposition of funds made available by above 
commitments: 

Cancellations, $53,170,471.14. 

Cash disbursed to borrowers: 
$61,204,503.06; 


by Reconstruction Fi- 





Ostego | 


King County, $675,000; Grays | 


Webster | 


Decisions Promulgated by 


Promulgated Nov. 16 
The Brooklyn City Railroad Co., 


Docket No. 20353. 

’ Where the taxpayer for many’ years 
prior and subsequent to 1921 regularly 
kept its books of account on the basis 
of a fiscal year ended June 30, al- 
though it made its tax return on the 
basis of the calendar year, the Com- 
missioncr was without authority to 
compute net income, or to determine 
"a consequent deficiency in tax, for the 
calendar year 1921. Great Western 
Printing Co., 22 B. T. A. 346, followed. 

J. C. Carlson and G. L. Elkin, Trustees. 

Docket No. 45613. 

Held, that under the facts shown, 
the petitioners are liable to be taxed 
as an: association upon their income 
derived from certain trust properties 
in the taxable year. 

Elmore Milling Company. 
46768 and 52972. 

1. Depreciation Allowance. Burden 
of Prooi. Where the taxpayer has 
claimed certain deductions for depre- 
ciation on its income tax returns for 
the respective taxable years and the 
Commissioner has allowed these de- 
ductions in part and disallowed them 
in part, and the taxpayer appeals and 
assigns this action of the Commis- 
sioner as error, the burden of proof 
is on petitioner to show that the ac- 
tion of the Commissioner was wrong 
and, if so, what the correct base, rates 
and amounts should be. Reinecke v. 
Spalding, 280 U. S. 227. f 

2. Depreication. Basis. Property ac- 
quired from petitioner’s transferor. 
Where petitioner is claiming deprecia- 
tion deductions on certain depreciable 
assets used in its business during the 
taxable years, such deductions to be 
based on the Mafch 1, 1913, value of 
such property while in the hands of 
its transferor, and where petitioner 
is claiming bad debts deductions on 
debts acquired from its predecessor, 
based on cost to such predecessor, the 
burden of proof is on petitioner to 
show that it acquired these assets in 
a transaction in which neither gain 
nor loss is recognized, because coming 
within the exception enumerated in 
section 203 (b) (4), Revenue Act of 
1926. 

3. Bad Debts. Evidence examined 
and claims for deduction of bad debts 
allowed in part. The part of bad debts 
deduction claimed, represented by ad- 
vances made by petitioner’s predeces- 
sor, not allowed because petitioner has 
not shown Atself entitled to take the 
same basis of cost as its transferor and 
has not shown what its own costs 
were. The correct basis for loss in 
such cases is not the amount of the 
accounts at the time they were trans- 
ferred to petitioner, but the amount 
of their cost to petitioner. O. N. 

Townsend, 13 B. T. A. 386, followed. 


Docket Nos. 


nance Corporation: To borrowers under section 
5 of Reconstruction Finance Corporation Act, 
$1,300,883,971.53; to States and political sub- 


divisions of States for relief purposes, $30,- | 


978,393.15; to borrowers under section 201(d) 
to finance marketin' 


$362,951.43; by regional agricultural 


poses, $1,166,214.38; total, $1,397,596,033.55. 


Proceeds of outstanding commitments not | 








2 of the Recon-} 


{associations, 3; 








By Secretary | 
| of Agriculture to farmers for crop production 
loans, 


yet disbursed: Amount not drawn by Secre- 
tary of Agriculture, $18,500,000; amount 
drawn but not disbursed by Secretary of 
Agriculture, $10,795,496.94; proceeds of loans 
authorized under sect! 5 of the Reconstruc- 
tion Finance Corporation Act not drawn by 
borrowers, $115,506,265.77; proceeds of author- 


izations to States for relief purposes not yet | 


disbursed, $27,111,540.07; proceeds of commit- 
ments to aid in financing construction proj- 
ects not yet disbursed, $134,633,500; proceeds of 
authorizations under section 201(d) to fi- 
nance marketing of agricultural products not 
yet disbursed, $51,523,160.51; capital furnished 
to eight regional agricultural credit corpora- 
tions not disbursed in loans, $22,833,785.62; 
capital to be furnished for four regional agri- 
cultural credit corporations not in operation 
Oct. 31, $12,000,000; total, $392,903,748.91. 

Cash obtained by borrowers from the Fed- 
eral Government through the Reconstruction 
Finance Corpoation, Feb. 2 to Oct. 31, 1932, 
$1.397.596,033.55; repayments by borrowers, 
$253,537.052.56:bala nce outstanding on Oct. 
31, ener: 

+ 


Number of borrowers, except railroads, 
by States and classes, Feb. 2 to Oct. 31, 
1932, inclusive, under section 5 of the 
Reconsiruction Finance Corporation Act: 


Alabama: Banks, 100; building and loan as- 
sociations, 2; insurance companies, 3; mort- 
gage loan companies, 7; total, 112. 

Alaska: Banks, 1; totai, 1. * 

Arkansas: Banks, 109; building and loan as- 
sociations, 28; insurance companies, 2; joint 
stock land banks, 1; agricultural credit cor- 
porations, 1; total, 141, 

Arizona: 
porations, 1; total, 15. 

California: Banks, 123; building and loan 
associations, 26; mortgage loan companies, 4; 
Federal land banks, 1; joint stock land banks, 
1; total, 155. 

Colorado: Banks, 45; building and loan as- 
sociations, 1; insurance companies, 1; joint 
stock land banks, 1; agricultural credit cor- 
porations, 1; livestock credit corporations, 2; 
total, 51. 

Connecticut: Banks, 29; building and loan 
associations, 6; mortgage loan companies, 1; 


total, 36. 
~ + + 
Delaware: Banks, 1; total, 1. 
District of Columbia: Banks, 16; total, 16. 
Florida: Banks, 43; mortgage loan com- 
panies, 2; agricultural credit corporations, 2; 


total, 47. | 
| Georgia: Banks, 89; building and loan as-| 
= 1; joint stock land banks, 1; to-| 
tal, 91 


Idaho: Banks, 42; mortgage loan companies, 
1; agricultural credit corporations, 1; live- 
stock credit corporations, 2; total, 46. 

Tilinois: Banks, 370; building and loan as- 
sociations, 55; insurance companies, 11; mort- 
gage loan companies, 3; total, 439. 


Indiana: Banks, 169; building and loan asso- | 


ciations, 12; insurance companies, 6; 


joint 
stock land banks, 1; total, 188. 


Iowa: Banks, 421; building and loan asso- 
clations, 12; insurance companies, 10; to- 
tal, 443. 


Kansas: Banks, 92; insurance companies, 3; 
Federal land banks, 1; total, 96. 

Kentucky: Banks, 134; 
associations, 8; insurance companies, 1; 
eral land banks, }; total, 144. 

Louisiana: Banks, 99; building and loan as- 
sociations, 21; insurance companies, 2; mort- 
gage loan companies, 4: agricultural credit 
corporations, 1; total, 127. 

Maine: Banks, 19; total, 19. 


Maryland: Banks, 33; building and loan as- | 
mort- | 
| Federal land banks, 1; agricultural credit cor- 


sociations, 6, insurance companies, 2; 
gage loan companies, 4; Federal land banks, 
1; total, 46. 


Massachusetts: Banks, 38; mortgage loan, 
companies, 2; credit unions, 1; Federal land | 
banks, 1; total, 42. | 

Michigan: Banks, 283; building and loan 
associations, 14; insurance companies, 5; to- 
tal, 302. 

+~ + + 
Minnesota: Banks, 200; building and loan 


associations, 2; insurance companies, 1; mort- 


gage loan companies, 1; joint stock land 
banks, 1; total, 205. 
Mississippi: Banks, 100; building and loan 


insurance companies, 1; to- 


tal, 104. 


Missouri: Banks, 188; building and loan as- | 


sociations, 1; insurance companies, 3; mort- 
gage loan companies, 3; Federal land banks, 
1; livestock credit corporations, 1; total, 197. 

Montana: Banks, 47; building and loan as- 
sociations, 2; live stock credit corporations, 
3; total, 52. 

Nebraska: Banks, 117; insurance companies, 
2; Federal land banks, 1; joint stock land 
banks, 2; total, 122. 

Nevada: Banks, 8; total, 8. 

New Hampshire: Banks, 9; total, 9. 


New Jersey: Banks, 122; building and loan | 
| associations, 


192; insurance companies, 5; 
mrtgage loan companies 8; total, 327. 
New Mexico: Banks, 12; livestock credit cor- 
porations, 1; total, 13. . 
131; 


New York: Banks, building and loan 


| associations, 20; insurance companies, 6; mort- 


gage loan companies, 9; credit unions, 1; to- 
tal, 167. 


North Carolina: Banks, 96; building and 


loan associations, 64; insurance companies, 5; | 


joint stock land banks, 1; total 166. 


North Dakota: Banks, 78; building and loan | 


associations, 2; insurance companies, 1; mort 


The Board of Tax Appeals | 


and | 
Brooklyn & Queens Transit Corporation, | 
as Succcssor by Merger and Consolida- 
tion to The Brooklyn City Railroad Co. 


« CURRENT LAW » 





Latest Decisions of Federal and State Courts 


LANDLORD AND TENANT—Action for rent—Joinaer of cause of action based on 


lease with second cause of ac 


mm based on quantum meruit—Election of remedies— 


The plaintiff in an action involving the rental and use of a certain warehouse 
who joined a cause of action based upon a written lease with a second cause of 
action based on quantum meruit should have been required to elect as between the 


two causes of action on the defendants’ motion therefor. 


The authorities are not 


in accord on the question of whether such causes of action may be joined. The 
South Carolina court, notwithstanding authority to the contrary, held that the two 
causes are inconsistent in that the evidence necessary to establish the one differs 
from that necessary to establish the other and that the lower court’s refusal to 
require the plaintiff to elect was reversible errcr. 


Scott v. McIntosh et al., etc.; S. C. Sup. 


Ct., No. 13505, Nov. 4, 1932. 





Decisions Published in 
Trade 


TRADE MARKS—Opposition—Estoppel— 


Full Text in This Issue 
Marks 


Where in previous opposition against opposer’s mark it was finally determjned 
that present applicant was prior in adoption in use, parties are estopped in preSent 
proceeding to urge damage from confusion in trade——-New Yorker Hotel Corp. v. 


Bianchi, etc. 


(Comr. Pats.)—7 U. S. Daily, 1680, Nov. 17, 1932. 





TRADE MARKS—Opposition— 
Where opposer showed use of corporate 


name before applicant’s use of the mark 


but failed to show incorporation before applicant’s use, opposition is dismissed.— 


New Yorker Hotel Corp. v. Bianchi, etc. 
17, 1932. 


(Comr. Pats.)—7 U. S. Daily, 1680, Nov. 


TRADE MARKS—Estoppel—Disclaimers— 

Where in procuring prior registration applicant disclaimed thus: “No claim being 
made to words ‘New Yorker’ apart from mark as shown on the drawing,” whatever 
common law rights were reserved, applicant cannot register “New Yorker” alone.— 


New Yorker Hotel Corp. v. Bianchi, etc. 





‘Rulings ‘its Eatovecsn 


of agricultural products, | 
credit | 
corporations to farmers for agricultural pur- | 


ability, under section 609 of the Revenue 


Banks, 14; agricultural credit cor- | 


| gage loan*companies, 2; total, 160. 


building and loan | 
Fed- | 





| sociations, 2; livestock credit corporations, 2; 


}clined steadily since April, which was the 





17, 1932. 


(Comr. Pats.) —7 U. S. Daily, 1680, Nov. 


Federal Taxation 
OBSOLESCENCE—Patent not in use—Condition precedent to employment—Ab- 


stention passive— 


Owner of patents susceptible to valuation abstained from using them because 


their use would conflict with the interests of his employers. 
ents removed an element of his value as employe, and i 


c*me tax for exhaustion of property. 


Obsolescence of pat- 
claimed deduction on in- 


Held that patents which petitioner abstained 


from using were not directly employed “in the trade or business.”—Buckwalter v. 


Commissioner. (B. T. A.)—7 U.S. Daily, 


ent of New Tax Law 


1932. 


1689, Nov. 17, 


Are Issued by Bureau of Internal Revenue 


[Continued from Page 1.) 


ings. This apparatus consists of a clock, 
known as a master clock, which contains 
the mechanism of the ordinary clock and, 
in addition, is connected by electric wires 
with small magnetic devices in clock cases, 
mounted in separate rooms, which receive 
impulses from the master clock and regis- 
ter the time. 


The individual mechanisms in the sepa- | 
rate rooms have no power of mechanical | 
operation except as the electric impulses 
are transmitted to them from the central | 
master clock and can not operate inde-| 
pendently of the master clock. 


As the tax under section 605 of the! 
Revenue Act of 1932 is imposed on clocks, | 
irrespective of the operating mechanism, 
and as the secondary clocks serve the 
purpose of indicating the time of day in) 
the same manner as any other clocks 
operated by their own mechanisms, it is) 
held that the tax attaches not only to the) 
amount charged for the master clocks but | 
also to the amount charged for the sec-| 
ondary clocks. 


Parts for both the primary and the sec-| 
ondary clocks, if sold for more than 9 
cents each, are subject to the tax imposed 
on clock parts. Such parts, however, may 
be purchased tax-free for the further 
manufacture of taxable clocks under the! 
provisions of section 620 of the Revenue 
Act of 1932, if the manufacturer is reg- 
istered as provided by Treasury Decision 
4351 (Bulletin XI-36, 24). | 





The tax in question does not attach to | 
sales of clocks to States or political sub-| 


divisions thereof for use in the exercise | 


vided such sales are made direct by the 
manufacturer, producer, or importer to a 
State or political subdivision thereof with- 
out any intervening sale to a dealer or dis- | 
tributor. However, the tax applies to all! 
such articles sold to the United States| 
Government. 

++ + | 


Section 609.—Sporting Goods. Regula- 
tions 46, Article 55: Games. S. T. 567. 
Taxability of jig saw puzzle as a game. 

Advice is requested concerning the tax-| 


Act of 1932, of jig saw puzzles as games. 
The word “games,” as used in section 
609 of the Revenue Act of 1932, does not 
mean the games themselves but the in- 
strumentalities used in playing them. 
(See Baltimore Talking Board Co. v. 





gage loan companies, 1; agricultural credit 


corporations, 1; total, 83 


Ohio: Banks, 173; building and loan asso- 
ciations, 159; insurance companies, 2; mort- 
gage loan companies, 1; total, 335. 


Oklahoma: Banks, 78; insurance companies, 
2; mortgage loan companies, 2; total, 82 

Oregon: Banks, 170; mortgage loan com- 
panies, 1; agricultural credit corporations, 1; 
livestock credit corporations, 1; total, 73. 

Pennsylvania: Banks, 320; building and loan 
associations, 12; insurance companies, 3; 
mortgage loan companies, 2; total, 337. 

Puerto Rico: Banks, 1; total, 1. 

Rhode Island: Banks, 1; credit unions, 1; 
total, 2. 

South Carolina: Banks, 36; building and 
loan associations, 17; insurance companies, 1; 
joint stock land banks, 1; total, 55. 

South Dakota, Banks, 102; building and loan | 


gopogenans. 5; insurance companies, 1; to- | 
tal, 108. 
Tennessee: Banks, 152; building and loan 


associations, 4; insurance companies, 2; mort- | 


Texas: Banks, 180; building and loan asso- 
clations, 19; insurance companies, 7; mort- 
gage loan companies, 13; Federal land banks, | 
1; joint stock land banks, 1; agricultural 
credit corporations, 1; livestock credit cor- 
porations, 3; total, 225. 

Utah: Banks, 39; mortgage loan companies, 
1; livestock credit corporations, 2; total, 42. 

Vermont: Banks, 29; total, 29. 

Virginia: Banks, 91; building and loan as- 
sociations, 9; mortgage loan companies, 1; to- | 
tal, 101. 

Washington: Banks, 120; building and loan 
associations, 2; mortgage loan companies, 1; 


porations, 4; total, 128. 
West Virginia: Banks, 96; building and loan | 
associations, 15; insurance companies, 1; to- 
tal, 112. 
Wisconsin: Banks, 292; building and loan | 
associations, 65; total, 357. | 
Wyoming: Banks, 13; building and loan as- 


total, 17. 

Grand totals: Banks, 5,171; building and loan 
associations, 787; insurance companies, 89; 
mortgage loan companies, 74; credit unions, 
3; Federal land banks, 9; joint stock land 
banks, 11; agricultural credit corporations, 14; 
livestock credit corporations, 17. Total, 6,175. 

+ + 


Applications received by the Corporation 
for loans from institutions authorized to 
borrow under section 5 of the Reconstruc- 
tion Finance Corporatoin Act have de- 





high point. The following table shows the 


section during the last five months: 


number of applications made under that | 
+ 


Banks and trust companies (including receivers).. 484 


Building and loan associations 
Insurance companies ......... 
Mortgage loan companies 
Credit unions ...... 
Federal land banks.. 
Joint stock land bank 
Agricultural credit corporations..... 

Livestock credit corporations.......... 
Railroads (including receivers) 


, | PRY Pe ree eey Pree PRUE Tee Ce reea oe ore 
The total number of applications received in 
and in February 166 













Miles, 280 Fed., 658, T. D. 3401, C. B. I-2, 
297.) Under the strict interpretation of 
that word all picture puzzles could be 
classified as games and held to be tax- 
able. However, children’s games are spe- 


cifically exempted from the tax. It would 
follow that if the picture puzzles, or 
games, are of the type ordinarily designed 
for the use of children, they are not 
taxable. — 

A jig saw puzzle containing compara- 
tively few pieces may properly be con- 
sidered as one so simple as to warrant 
classification as a children’s game and 
exempt from the tax. Where such puzzles 
contain many pieces they become more 
complex and are taxable on the ground 


jthat they are designed for use by adults. 


For revenue purposes, it is held that if 
the jig saw puzzle contains 50 pieces or 


less, it is a children’s game and not sub- | 


ject to the tax. If the jig saw puzzle con- 
tains more than 50 pieces it is subject 
to the tax as a game under section 609 
of the Revenue Act of 1932. 


Section 615.—Soft Drinks. Regulations 
44, Article 41: (Also sections 620 and 621.) 
Scope of tax. °S. T. 568. A person pro- 
ducing soft drinks subject to tax under 
section 615(a) 1, 3, or 5 of the Revenue Act 
of 1932 may, in computing tax on his 
sales of such products, take credit for the 
amount of the tax imposed by section 
615(a) 7 which he has reimbursed to a 


{manufacturer or dealer in carbonic acid | 


as. 
Advice is requested whether a producer 


under section 615(a) 1, 3, or 5 of the Rev- 
enue Act of 1932 may, in computing tax 
on his sales of such products, take credit 
for the amount of the tax imposed by sec- 
tion 615(a) 7 of the Revenue Act of 1932 
which he has reimbursed to a manufac- 
turer or dealer in carbonic acid gas. 


It is held that if a manufacturer of 
soft drinks which are taxable under sec- 
tion 615(a) 1, 3, or 5 of the Revenue Act 
of 1932 has reimbursed the manufacturer 
of, or dealer in, carbonic acid gas for the 
tax imposed by section 615(a) 7 of the 


|Revenue Act of 1932, he may take credit | 
j against the tax paid on the complete tax- 


able beverages in the amount of the tax 
paid on the carbonic acid gas used in such 
beverages by reason of the provisions of 
section 621(a) 1 of the Revenue Act of 
1932. 


52 of Regulations 44 must be observed. 


It is also held that a manufacturer of 
beverages taxable as described above may, 
by reason of the provisions of section 620 
of the Revenue Act of 1932, purchase car- 
bonic acid gas from the manufacturer of, 
or dealer in, such gas tax-free under an 
exemption certificate, in the manner out- 
lined in article 7 of Regulations 44, for 
use in the further manufacture of such 


| beverages. 


A person purchasing carbonic aicd gas 
under an exemption certificate must keep 
an accurate record of the amount used 
in the manufacture of taxable beverages, 
available for inspection by revenue officers, 
and he must file returns and pay the tax 
of 4 cents per pound on all such gas not 
used as material in the manufacture or 
production of his taxable beverages. 

Section 616.—Electrical Energy. Regula- 
tions 42, Article 40: (Also Article 41.) 


Scope of tax. S. T. 569. Taxability of 


lelectrical energy furnished a company 


operating ufider a contract with a munici- 
pality. 

Advise is requested whether a corhpany 
operating under a contract with a munici- 
pality for the removal and disposition of 
ashes, garbage, rubbish, and street clean- 
ings is liable for the tax on electrical 


; energy imposed by section 616 of the Rev- 
}enue Act of 1932. | 


The consumer contends that by acting 
solely under a contract with the munici- 
pality in the performance of a city func- 
tion, its use of electrical energy is neither 
residential nor commercial and is not, 
therefore, subject to the tax imposed by 
section 616 of the Revenue Act of 1932. 

It is held that a company which is 
operating under a contract with a city for 
the removal and disposition of ashes, gar- 
bage, rubbish, and street sweepings is en- 
gaged in a commercial enterprise. Con- 
sequently, electrical energy furnished to a 
company so operating is for commercial 
consumption and is subject to the tax im- 
posed by section 616 of the Revenue Act 
of 1932. The electrical energy so used is 
not furnished to a political subdivision of 





Oct. Sept. Aug. July June 

515 899 1,049 1,088 

62 105 140 139 124 

6 8 14 ll 20 

10 15 21 16 32 

1 8 

3 3 2 5 + 

Seas cae 21 29 19 18 

| 19 32 26 22 

oooe Oe 14 12 8 13 
none 703 1,150 1,281 1,321 | 


Ney was 1,320, in April 1,527, in March 1,176 





In taking such a credit the pro-| 
visions of the first paragraph of article, 
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Claim Disallowed & 
On Obsolescence 


Of Unused Patent 


‘Ruled Not Directly in Trade 
When Withheld From Use 
By Petitioner for Fear of 
Injury to Employer 








Cincinnati, Nov. 16. 
Tracy V. BUCKWALTER 
Vv. 
Commasfronen OF INTERNAL REVENUE. 
Circuit Court of Appeals, Sixth Circuit. 
No. 5988. 
Petition to review Board of Tax Appeals 
order. 
Before Moorman, HICKENLOOPER 


and 
| Simons, Circuit Court Judges. 


Opinion of the Court 
Oct. 31, 1932 


HICKENLOoPER, Circuit Judge: The petitioner 
is one of the vice presidents of the Timken 
| Roller Bearing Company and complains that 
jim the assessment of*his personal income tax 
ee the years 1924 and 1925 he was denied a 
| deduction for the exhaustion of two patents 
| owned by him and susceptible to valuation as 
of March 1, 1913, but which had not been ex- 
| ploited in any way, as by the granting of 
} licenses or the prosecution of suits against 
| infringers. 
One of these patents covered a special de- 
sign of truck for use in cresoting railroad ties, 
and the other a roller bearing assembly for 
the axles of such trucks. Neither patented 
| device was used by the Timken Roller Bearing 
| Company. 

The contention is that the petitioner was 
compelled to forego the prosecution of actions 
{for infringement because practically all in- 
|fringers (the railroads) were users of Timken 
bearings and such suits would therefore have 
antagonized customers and possibly have been 
deterimental to the business of his employer; 
{that this fact was taken into consideration 
| by his employer in fixing the amount of the 
|annual bonus for each year in question; that 
|the patent situation was thus instrumental 
jin the production of income; and that the 
patents themselves must therefore be regarded 
'as used in the petitioner’s business as an ex- 
ecutive of the Timken Roller Bearing Com- 

any. ; 
peThe Revenue Acts of 1924 and 1926 permit 
| the deduction of an allowance for exhaustion 
only “of property used in the trade or busi- 
{ness’ of the taxpayer. 43 Stat. 253, c. 234; 44 
Stat. 9, c. 27. While there may be serious 
doubt whether the petitioner, as a salaried 
executive, was engaged in a “trade or business” 
| within the meaning of the Act (Cf. Hughes v. 
| Commissioner, 38 F. [2d] 755 [C. C. A. 101; 
| Refling v. Commissioner, 47 F. [2d] 859 |C. C. 
| 2- 8]; Ames v. Commissioner, 49 F. [2d} 853 
{C. C. A. 8]), we do not consider it necessary 
|to determine this point. 
| It seems obvious to us that, whether he was 
1or was not so engaged, the patents were not 
| used in” that business. Only that which is 
| directly employed in caryring on a trade or 
| business falls within the statutory definition. 
| To abstain from use cannot be considered as 
| the equivalent of use. To use is an active 
| verb; the position of the petitioner was en~- 
| tirely passive. 
| It is true that his inaction possibly may 
|have redounded to his financial benefit, by 
| placing him in better grace with his employer, 
or it may have been a condition precedent 
to the continuance of his employment; but the 
patents were not a means by which this serv- 
}ice to his employer was rendered, and cannot 
be considered as used in the performance of 
{those duties from which they were entirely 
distinct. 
| Affirmed. 


a State within the meaning of section 
| 616 (c) of the law. 

| Regulation 42, Article 40: Scope of tax. 
|S. T. 570. Taxability, of electrical energy 
| consumed by agricultural fairs. 

| Advice is requested whether electrical 
|energy consumed by agricultural fairs is 
| subject to the tax imposed under sectiom 
616 of the Revenue Act of 1932. 

If the fair qualifies strictly as an agri- 
| cultural fair conducted by a nonprofit as- 
| sociation, no part of the net earnings of 
| which inures to the benefit of any private 
| stockholder or other individual, it is held 
| that the electrical energy consumed in the 
operation of the fair is not purchased for 
{domestic o- commercial consumption and 
;}that amounts paid for such electrical 


. {of soft drinks which are subject to tax | CNcTey are not aubject.to the tax tmpated 
of an essential governmental function, pro- | 


under section 616 of the Revenue Act of 
1932. 


‘Journal and Calendar 
| Of the Supreme Court 


Nov. 16, 1932 
| Present: The Chief Justice, Mr. Justice 
|McReynolds, Mr. Justice Brandeis, Mr. 

Justice Sutherland, Mr. Justice Bufier, 
|Mr. Justice Stone, Mr. Justice Roberts, 
and Mr. Justice Cardozo. 

George Cabot Ward of New York City; 
|Harold T. Kay of Honolulu, T. H.; and 
|Fred M. Bottorff of Los Angeles, Calif., 
| were admitted to practice. 


No. 11. R. S. Sterling, Governor of the 
State of Texas, et al., appellants, v. E. Con- 
stantin et al.; and 

No. 453. R. S. Sterling, Governor of the 
State of Texas, et al., appellarits, v. E. Con- 
;stantin et al. Argument continued by Mr. 
| Joseph W. Bailey Jr.. and Mr. Luther Nickels 
for the appellees, and concluded by Mr. Dan 
Moody for the appellants. 

No. 12. Rafael Cortes, as Administrator, etc., 
petitioner, v. Baltimore Insular Line, Inc. Are 
|gued by Mr. Basil O'Connor for the petitioner, 
and by Mr. George W. Betts Jr., for the re- 
spondent. 

No. 38.. Sun Oil Company, petitioner, v,. 
Dalzel! Towing Company, Inc. Argued by Mr. 
Frank A. Bull for the petitioner, and by Mr. 
Chauncey I. Clark, for the respondent. 

No. 63. A. P. Dickson et al., petitioners, v. 
Uhiman Grain Company. Argument come 
menced by Mr. S. J. Jones for the petitioners. 

Adjourned until Nov. 17 at 12 o'clock when 
the day call will be Nos. 63, 57, 90, 110, 131, 
80, 104 (and 105), 137, and 163. 





‘Publications Received 
By Library of Congress 


(List supplied dally by the Library ot Cone 
gress. Fiction, books in foreign languages, 
Official documents and children's books are 
excluded. Library of Congress card number is 
at end of last line. 


Isaces, Mrs. Susan S.—The children we teach, 
seven to eleven years. 176 p. Lond., Univ. 
of Lond. press, 1932. 32-22067 

Jabine, Louis—How to use your church. 96 p. 
N. Y., Macmillan co., 1932. 32-21821 

Japan—Appeal from Chinese govt. Explana- 
tory note communicated by Japanese gov- 


ernment. 13 p. n. p., 1932 32-22308 
Knox, Wilfred L.—St. Paul (Appleton biogra- 
phies.) 153 p. N. Y¥., D. Appleton & co., 


1932. 
More merry-go-round, by 
ington merry-go-round. 
ight, inc., 1932. 
Morris, Absity McC.—Dusky memories. 39 p. 
Columbia, S. C., The State co., 1932. 32-22304 
Murphy, Edwin J.—Suspension ex informata 


32-22103 
authors of Wash- 
182 p. N. Y., Livers 

32-22307 


conscientia. (Thesis (J. C. D.)—Catholic 
univ. of America, 1932.) 138 R; Wash., D. 
C., Catholic univ. of America, 1932. 32-22110 


Sharp, Dallas L.—Romances from Old Testa- 


ment. 171 p. N. Y., Abingdon press, 1932. 
32-22107 
Spencer, Herbert.—. . Herbert Spencer on 
education, ed. by F. A. Cavenagh. .(Land- 
marks in history of education.) 233 p. 
Cambridge, Eng., Univ. press, 1932. 32-22066 
Tryon, Rolla M.—Amer. people and nation. 
.. and Charles R. Lingley ... 654 p., illus. 
Boston, Ginn & co., 1932. 32-22305 


Williams, Jean E.—Modern method of piano 
instruction, by ... and Nellie Tholen. 112 
p., illus. St. Louis, Mo., 1932. 32-22581 

Young, Vashni.—Let’'s start over again. 192 p. 
Indianapolis, Bobbs-Merrill co., 1932. 32-22386 

Zwager, Louise H.—English philosophic lyric. 
202 p. Purmerend, J. Mnusses, 1931. 32-18502 





Voorde, Frans P. van de.—Henry Fielding, 

critic and satirict. 230 p. ‘'s-Gravenhage, 

| BP. Westerbaan, 1931. 32-18501 
Correction 


| The article by Fred E. Stewart, vice 

chairman of the California State Tax 
|Research Bureau, in the issue of Nov. 10, 
should have been credited to State Gov- 
ernment, a monthly publication of The 
| American Igegislators’ Association. 
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Finance Officers |New Life Insurance Production in Month 


| 


Of States Discuss | 


diture Should Not Begin | 
With Schools, National 
Association Is Told 


‘Continued from Page 1.] | 
that State, that “either the State should | 
take over the whole financing and ad- 
ministration of public schools, with a| 
definite plan for financing them, or leave} 
it entirely to local financing and control.” | 
Only the cost of permanent equipment, | 
represented by bond issues or othrewise, | 
should be assumed by local governments, | 
in his opinion, the current costs of opera- | 
tion, and particularly the teachers’ sal- 
aries, being assumed by the State. 

“My observation has been that human 
nature exerts itself wherever given an 
opportunity and the practice of one di- 
vision of the government getting from 
another division of the government all | 
that is possible, under the false assump- 
tion that it costs nothing, has a tend-| 
ency to discourage economies which would | 
otherwise be practiced,” Mr. Beattie said. | 
“Local authorities have always insisted on 
absolute control in the operation of local | 
schools and this being true it should be 
argued that local authorities should pay 
the cost. 

Equal Opportunity for Child 

“This is sound reasoning, and unques- 
tionably is true as to bond issues for school 
buildings and permanent equipment, but | 
there is another and higher motive which 
prompts the State to step in and lend a 
helping hand and this is to guarantee 
equal opportunities to every child in the 
State in the matter of education—the 
child living in a sparsely populated dis- 
trict or one in which comparatively little 
taxable property is located. This can not 
be accomplished by local taxation. 

“The State feels that the child living in 
a weak district should not be discriminated 
against in favor of the child living in 
a city, town or wealthy school district in 
which much lower tax levies will provide 
funds necessary for his education. On 
this theory our State has taken the posi- 
tion that revenue should be collected 
wherever found within its borders and 
the child should be educated wherever 
found regardless of the financial status of 
his surroundings.” 

Finances of Government 

At yesterday’s session, Edward Martin, 
Pennsylvania State Treasurer, and presi- 
dent of the association, declared that the 
economic safety of our Government, 
whether it be Federal, State or local, de- 
Pends upon the cooperation of those in 
positions of public trust. 

In the 15-year period from 1913 to 1928, 
Mr. Martin continued, the National in- 
come increased a little more than two- 
fold, while governmental expenditures in- 
creased more than four times. In the 
Same period the population increased only 
about 25 per cent. This, he said, “is out 
of all proportion and economically un- 
sound.” 

There is, he said, much overlapping and 
duplication of effort in government with 
many opportunities to save by more ef- 
ficient methods, but the only substantial 
saving that can be made is to take gov- 
ernment out of business and quit certain 
activities. 

“In order to lower taxes,” he concluded, 
“there must be a curtailment of govern- 





Business in China 
Shows Improvement 


Commerce Department Notes 
Favorable Developments 


(Continued from Page 1.] 
native cotton over that of last year will 
be available for Chinese cotton mills. 

In recent visits to Hunan and Kiangsi 
provinces, Mr. Arnold reported that de- 
spite depredations of communist bandits 
during the past few years Hunan today 
is one of China’s most peaceful and pro- 
gressive provinces. Kiangsi Province, al- 
though siill about 40 per cent under com- 
munist control, is forging ahead in new 
road construction and other improve- 
ments. Hunan has completed about 700 
miles of well-constructed roads, with a 
program providing for 500 additional miles 
to connect with adjoining provinces. As 
in many other areas of the country, 
Hunan’s cities are undergoing vigorous 
reconstruction. 

In Changsha, Hunan’s capital, a 50,000- 
spindle and 300-loom cotton mill is now 
being profitably operated to full capacity 
under Government auspices, and the 
installation of an additional mil! is con- 
templated. A contract was recently closed 
for an automatic telephone system at 
Changsha, and provisions made for the 
construction of a modern waterworks. 
Other evidences of industrial development 
are presented in Hunan. 

Construction work continues on the 
Canton-Hankow Railway, and with credits 
extended from the British Boxer Indem- 
nity Fund it is hoped to complete this 
line, which will mvolve the construction 
of 90 tunnels. 

Although many Chinese railways lack 
financial resources, considerable rehabili- 
tation work is now in progress. Those 
lines are generally maintaining regular 
schedules, except certain lines in Man- 
churia. Construction work continues on 
both the eastern and western ends of the 
Lunghai Railway in Central China, with 
plans completed for the construction of 
a wharf 100 meters wide and extending 
300 meters into the sea at the eastern 
harbor terminus. 

A through 27-hour schedule’ express 
service has been inaugurated on the Peip- 
ing-Suiyuan Railway line. The Tientsin- 
Pukow Railway is installing new equip- 
ment which will reduce express service 
from a @#%-hour to a 27-hour schedule. It 
is expected that the Nanking-Pukow train 
ferry will make possible a through ex- 
press service from Shanghai to Peiping 
by June of next year. 

Shrinkage of trade is noticeable in Hong 
Kong and other South China centers, but 
continued progress in constructive activ- 
ities and industrial projects make for a 
promising outlook. 

Boycott activities are still effeciive in 
South China, reduced somewhat in Cen- 


tral China and less effective in the north. | 


Japan’s October trade with China shows 
an improvement over the previous month. 
In China’s total import trade for the first 
nine months of the year, the United States 


supplies the greater amount, with 26 per | 
cent; Japan, 14 per c-nt; ond Great Brit- | 


ain, 11 per cent 


vi 


| ther informatio: 


cent. 








{records, exclusive of revivals, increases | 
and dividend additions, of 44 companies | 
which have 81 per cent of the total volume 
of life insurance outstanding in all United 
States legal reserve companies. 
For October, the total new business of | 
all classes written by the 44 companies | 
was $670,420,000 against $817,858,600 during 
October of 1931, a decrease of 18.6 
New ordinary insurance amounted 
t® $433,499.000 against $563,423,000, a de- 
crease of 23.1 per cent. 
ance amounted to $198,055,000 against 
$213,931,000, a decrease of 7.4 per 
Group insurance was $38,868,000 against 
$40,504,000, a decrease of 4.0 per cent. 


mental effort. How can it be done is the 
question now to solve. 
for theorists, men who would shift 
burden from one political group to an- 
other, political medicine men or 
who are interested in one type of gov- 
ernmenta! service. If is the work for 
practical men who are schooied 
| science of government and who are in- 
terested in the advancement of the United 
States as a whole.” 











Copr., 1932, 
The American 
Tobacco Co. 


Industrial insur- 


It is not a question 


in 


: 











| 673,000 against $6,149,787,000, a decrease of | 
| 18.2 per cent. 


18 Per Cent Below Same Period Last Year ‘o %23.069.000 against 666,364,000, a de- 
crease of 21.5 per cent. 

Sia dink or . 
New life insurance production in Octoberbusiness in these companies was $7,691,- ine oa vol tos ‘don ih eneien a 1930 
e | was 18 per cent less than in October, 1931, . 
¢ t f Ed t jand total new life insurance for the first 
OSs 0 uca 10n 10 months of this year was 15.7 per cent 
below the amount for the same period a 
| ear ago, according to a report of the As- 
° : . | sociation of Life Insurance Presidents re- 
Reduction in Public Expen| ceived Nov. 16 by E. J. Jutz, chief of the 
insurance section of the Division of Com- 
mercial Laws, Bureau of Foreign and Do- 
mestic Commerce, Department of 
merce, and made available by him. 
from the report follows: 
The report aggregates the new business 


Group insurance amounted 




















i yo a 
Limitations Statute Held to Run From Date 
Court Allows Insurance Assessment Levy 


| e 
Nov. 16. to recover from the defendant the amount | Warns on Paying 


Olympia, Wash., 





State Utility Body 








263,000 this year against $9,121,199,000 last | 1931 and 1932, and percentage increasee or; The six-year statute of limitations for|of assessment levied against him on pol-! 

. : ; “ °,? 9 
year, a decrease of 15.7 per cent. New| decreases, are shown in the following} levying assessments against members of | icies issued to him by the exchange. More etiti n ee 
ordinary insurance amounted to $5,030,-! table: } Y tert . h a not run | than 100 policies were issued to the de- 0 
—_ > 1931 1932 | Sn inverinsurance exchange does \fendant, who was an tomobile dealer, | 

; f th ; § automobile fl 
Nah over |from the time of the occurrence of Sie put he contended that he was not liable | 
wanuity a, $712,855. 000 $503 652 000 $615. 376.000 106 $ 1081,5 losses for which an saseunent is Ss | assessment on inn cnet: tel last one 
W suscais ‘ 855, 595,652, 5.37 —16. 3.3 . fixi s any ex ; tach 
February : 7730:735,000 599.462,000 516.369.000 —i89  —39 | OUt from the date of the court order fixing |) -ause the plaintiff's right of action was Pennsylvania Commission 
March . 884,535,000 719,746,000 593,031,000 —18.6 —i7.|and allowing claims against the exchange,|) og by the statute of limitations six | s . 
April cveveve nee $90,331,008 290,329,000 521,208,000 —17.7 —24.5|according to a recent decision of the Su-|- oe after the expirati f s nth | Describes Charge in Se- 
BINGE. ccs cacv seek odedeboriateren 25°725, 72'840, 488,057,000 —13.4 27.4) nreme Court of Washington. The case | ¥C47S | mperetlUah OF Say | eee | ¢ 7 ‘ 
Sa chevadMadieesorset ele 725,725,000 672,840,000 505.432000 —73 —249| ; \in which loss occurred. curing of Signatures as a 
Faas 5c nxcpaaaltntey see cea 714,748,000 605,628,000 448.488:000 —153  _—259|Was entitled Fishback, Insurance Com- z 7 £ £ 
WONG... cccasececsscssteces en: 622,075,000 546,599,000 444,056,000 —121 —188\ missioner v. Lewis. | The court held that the statute did not| Chris 3 
September Funviadin sud euels ts 545.481,000 483.700.000 405,157,000 —113 -—162| On pec, 29. 1926. an order was entered | begin to run until the court order of July | New Racket 
OONEL 5. stdadescesceeuaote te ___ 819,529,000 563,423,000 433,499,000 —9.1 —23.1 | py the superior apace directing the ‘In- | 27, 1927, was entered. The ground for this | e 
“er ; < aera a hs aay. <8 } is r secti ‘ ’s | 
any dia . 7,171,608,000 $6,149,787,000 _$5,030,673,000 —142 —182) surance Commissioner to liquidate the |#* that under section 7131 of Remington's | Harrisburg, Pa., Nov. 16. 
Industrial insurance: | } d July 27. 1927, tl t Compiled Statutes an interinsurance ex- : ve ate , 
January | $218 027,000 $214,320,000 $217,552,000 —1.7 1.5 | &XC nange and on July ‘, vei, the cour | change is classed as a mutual insurance | The Public Service Commission has is- 
February 212,813,000 208,888.000 220,568,000 —1.8 5.6 |entered an order authorizing and direct- - s : { ; +43 
March ‘ ses 264,415,000 246,663,000 251,059,000 7 18\ing the levy of an assessment against all|COmPany and under section 7130 a policy- |sued a warning to communities and in- 
LMEMAL - 2% 00suesnesend ove bieesana 241,129,000 234,941,000 236,898,000 —2.6 8 E cas as | holder ‘in a mutual insurance any | divi j “ 
MAY os ceiice 230,083,000 236,293,000 222956,000 2.7 —5¢|members and policyholders. This action| | unies the same ‘elaslame ea eee perrengegtaneracRprnnpiasmarscxe icp 
MD 6625.0 vasee bi veh vvetsevees s 311,925,000 250,658,000 213,298,000 —196 §—14.9| was instituted by Commissioner Fishback | -~ . oie ' racket,” involving the preparation of pe- 
July 247,506,000 253,228,000 206,641,000 o8 MOA eee ; |Pany as a stockholder does to a stock in-| saad 
Goecember ain caaont See aiete ina'ieeeen 58 30.8 | _ surance company. Under prior decisions |titions to the Commission for rate reduc- 
BODLOMBST § .cccccccecescoccesss K J 99,218, 74,156, —5.2 ~ ' . . ~ . ‘ j i 
Gober icc eee 243:779.000 313'931.000 198'053'000 a2 74 | Assigning of Tax Sources | of ce = phe yore ye — el — and the collection of a fee from 
oeenen Se es TY. .% e m itained against stockholders oi | eac signer. 
+4 ” * 5 e e ° : i : : ses 
Gielen Dimesenns $2,413,845,000 $2,305,048,000 $2,137,521,000 —4.5 —7.3 To Gov erning Units Outlined an insolvent corporation for unpaid sub- “The man who circulated the petition 
PRMOMET) Sq cscs ea vekewsnis cl $64,313,000 78,363,000 $11,920,000 218 42.8 | . scriptions until an opoprtunity has been | referred to,” said a statement issued by 
PONEUBLD: cichedeces orousedt « : 59,930,000 103,587,000 35,122,000 728 —66.1) [Continued from Page 2.} jgiven them to be heard on validity of|the Commission, “came to the office of 
iis ea On eaaéo one Hip, pod ~e 4 comprised a very iarge per cent of State|claims against the corporation. There- | Commissioner Stahlnecker. Questioned by 
91.263,000 71,845,000 49.114 000 a 3 —31.6 |Tevenues, but it is found that for the fiscal fore, the court stated, no cause of action! Commissioner StahInecker before Chair- 
196,753,900 oi eereee 50,606,000 —235  —38.0|year 1930 the outstanding source of rev-|could be stated against the defendant un-|man King, and Commissioners Woodruff 
es 73,183,000 45,944,000 ere «= ota «= 48-8 | enue for State uses was the movor fuel tax, | til entry by the superior court of an order | and Walker, he admitted circulating a pe- 
September . . 138,492,000 37,300,000 61.018.000 —731 63.6 | Which amounted to $400,000,000. In ad-| fixing and allowing claims against the/| tition at St. Mary’s, Elk County, for pres- 
October .....sseereevees ee 51,552 000 40,504,000 __38,868,000 —21.4 —4.0 | dition to this, but very closely connected | exchange. | entation to the Public Service Commis- 
bh $902.304,000 $666,364,080 $523,069,000  —261 215 | with it, is the motor vehicle tax amounting | : —= ener The petition had to do with rates 
vee, ee $995.195.000 $888,335,000 . to $300.000,000. “This makes an aggregate | it is found that some States are diverting | charged by the St. Mary’s Water Co. 
February ....-ssssssvsseveeess. 1,003,478,000 911,937,000 #332 050,000 = $3 automobile tax for State uses of $700,-| revenues from this source to other State | Assessed Signers 50 Cents 
MERION - is scs:0epegenbsng +. 1,222/184/000 1.028.328 .000 889 664.000 —15.9 33'5 000,000. The receipt from general prop-| purposes. This is economically unsound, a ; ‘ i 
spent St Cvk Cee ncedeses a 1 i7s.eu 1.006. 598.000 822,990,000 —14.2 —197 |erty taxes for State uses for the same| in principle, except to the extent that the He admitted assessing those signing 
BE Ks sonaisbinesaaresh ee 7. 11784'432'000_1,008:148-000 160.336.000 122 agg | Period was $345,000,000. | automobile is exempt from general prop- | the Petition 50 cents; that each signer had 
July -. 1,092,290,000 905,042,000 692113000 171 23%|. “It is generally conceded that the motor | erty taxes; in which case it would be con- | ®8reed to pay him an additional $1.50 
Sevtsanbes 304:398,000 #30218. 000 669,375,000 —96 —203|fuel or gas tax is the most just and sistent and logical to credit an amount should the Commission act favorably on 
aoe S14 Reo Ono 817388 000 om pos pod = | equitable tax levied. It is just and equi- equal to the estimated revenue derived | the petition, and that signatures were re- 
sai ae Waa cn arene ———— —— table as long as it is used for the mainte- from automobiles if they were taxed as! fused when the 50 cents was not forthe 
$10,487.757,000 $9,121,199,000 $7,691 263,000 —13.0 nance and construction of highways. But! peronal property.” [Continued on Page 6, Column 3.] 
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wr buy the finest, the very 


finest tobaccos in all the 


world—but that does not explain 
/ why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 
look the truth that “Nature in 
the Raw is Seldom Mild”—so 
these fine tobaccos, after proper 














INTO THE VALLEY 
OF DEATH 


“Nature in the Raw”—as por- 
trayed by John Charlton, after the 
famous painting depicting the 
heroic Charge of the Light Brigade 
in the face of a withering fire at 
the battle of Balaklava in the 
Crimean War (1854). ‘Nature in 
the Raw is Seldom Mild”—and raw 
tobaccos haveno place in cigarettes. 





aging and mellowing, are then 
given the benefit of that Lucky 
Strike purifying process, described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


“It’s toasted” 


That package of mild Luckies 








RAILROADS 








FINANCE 











Objection to Rate 
Increase in Texas, 


Filed Iby8 $ Roads 


Emergency Provision Will 
Divert Traffic to “Trans- 
port Companies,’ I. C. C. 
Is Told in Petition | 


{Continued from Page 1.) 
scribed by the Commission in the so-called | 
Fifteen Per Cent Case, Ex Parte 103. 
Texas, as well as other States, at first re- 


rom 
fused to make the increases on traffic Mnown to have been unreasonable or other- 
| wise unlawful. 


moving intrastate within its borders. 


Upon request of the Commission, how- | 
ever, five States, including Texas, volun- 
tarily advanced the rates when the Com- 
mission advised them that their failure to 
do so constituted discrimination against | 
interstate commerce. Other States were 
ordered by the Commission to make the| 
required advances. 

In the petition filed with the Commis- | 
sion, Nov. 16, by the Texas roads, the | 
less-than-carload situation in that State | 
was said to be a “matter of emergency.” | 
Prompt action by the Commission was| 
urged, either to modify its findings to re- | 
lieve the carriers from applying the in- 
creased rates to less-than-carload intra- 
state traffic, or to take jurisdiction over | 
certain “transport companies” owned and 
operated by other railroads, but not in- | 
cluded in the Commission's order effecting | 
the rate increase, and motor transport 
companies as well. 

The petitioning carriers are: The Bur- 
lington-Rock Island; the Chicago, Rock | 
Island & Gulf; Fort Worth & Denver 
City; Fort Worth & Rio Grande; Gull, ; 
Colorado & Santa Fe; St. Louis-San 
Francisco Railway of Texas; Wichita Falls 
& Southern; and the Wichita Valley rail- 
roads. 

They ask for “relief from findings of | 
the Interstate Commerce Commission in 
order that the Railroad Commission of 
Texas may waive the application of emer- 
gency charges on intrastate traffic.” 

Transport Company Rates Lower 

“The Texas & Pacific Railway Co., the 
Missouri-Kansas-Texas Railroad Co. olf 
Texas, Si. Louis Southwestern Railway 
Co. of Texas, Missouri Pacific Lines ot| 
Texas, and the Southern Pacific Lines | 
have organized,” the petition stated, “and | 
are now operating wholly intrastate 
within the State of Texas certain car- 
riers known as ‘transport companies,’ | 





Rulings Announced 


In Railway Cases | 





| Decisions on Both Finance and | 
Rate Applications Are Made | 
Public by I. C. C. 





The Interstate Commerce Commission on 
Nov. 16 made public decisions in rate and 
finance cases, which are summarized as 


follows: 


Cement: No. 15806 and Related Cases.—Le- 
high Portland Cement Company v. Aberdeen 
é& Rockfish Railroad. Elkton & Guthrie Rail- 
road Company found to be under the com- | 
mon control and management of the Louis- 
ville & Nashville Railroad Company and not | 
entitled to an arbitrary as provided in our | 
original decision herein. | 


Silo Blocks: No. 24947.—Independent Silo 
Company v. Chicago, Burlington & Quincy | 


Railroad. Carload rate charged on Silo blocks | 


Barr, Minn., to Provo, S. Dak., not 


Complaint dismissed. 


F. D. No. 6045.—Southern Pacific Company 
Acquisition and Bonds. Authority granted 
to issue not exceeding $2,656,000 of Oregon 
Lines’ first-mortgage bonds, series A, in par- 
tial reimbursement for capital expenditures 
heretofore made, said bonds to be pledged 
and repledged as collateral security for short- 
term notes. Previous reports, i24 I. C. C. 614, 
683 and 162 I. C. C. 606. 


F. D. No. 9686.—Authority granted Chicago | 
& North Western Railway to pledge certain | 
| equipment-trust certificates aggregating $988,- | 


000 as collateral security for short-term notes. 

Coal: No. 14717.—Applications, Fourth Sec- 
tion. Authority granted, on conditions, to 
establish rates on bituminous coal, in car- 
loads, from Bowen, Mo., to points in Nebraska 
and to Council Bluffs, Iowa, without observ- 
ing the long-and-short-haul provision of sec- 
| tion 4 of the Act. 

Cement: No. 14687.—Authority granted, on 
| conditions, to establish rates on cement, from 
Rapid City, S. Dak., to points in western 
Minnesota, without observing the long-and- 
short-haul provision of section 4 of the Act. 

Petroleum: No. 14622.—Authority granted, 
on conditions, to establish and maintain 
rates on petroleum and petroleum products, 
in carloads, from Portland, Oreg., and related 
points to Pendleton, Oreg., without observing 
the long-and-short-haul provision of section 
4 of the Interstate Commerce Act. 

Alcohol: No. 14618.—Authority granted, 
conditions, to establish and maintain 
on denatured alcohol, in carloads, 
bile, Ala., to points in central and 
territories without observing the long-and- 
short-haul provision of section 4 of the Act. 

Commodity Rates» No. 14485.—Authority 
granted, on conditions, to establish and 
maintain commodity rates from, to, and via 
the Connellsville, Pa., extension of the Pitts- 
burgh & West Virginia Railway, without ob- 
serving the long-and-short-haul provision of 
section 4 of the Act. 

Fertilizer: No. 14807.—Authority granted, on 
| conditions, to establish rates on fertilizer and 
| related articles between points in Illinois 
freight association territory without observ- 
ing the long-and-short-haul provision of sec- 
tion 4 of ee Act. 


‘Wire Fence Industty 
Will Revise Catalogs 


rates 
from Mo- 





— same transport companies use the | To Designate Products Con- 


ame equipment and same facilities as | 
the railroad companies and transport less | 
than carload traffic to and from points | 
on the lines of these respective railroads 
at the standard rail rates.” 

Such transport companies, it was said, 
are not included within the findings of 
the Commission, nor within the order of 
the Texas Commission putting the in- 
creased freignt rates into effect on Nov. 
15. 
titioning carriers and those on the lines 
of railroad which own the so-called trans- 
port companies are in many instances 
competitive; and when the advanced rates 
go into effect the transport companies 
which serve the same stations as those 
served by the petitioners will be charging 
rates less than those required by the or- 
ders, it was pointed out. 

Loss of Business Threatened 

“Since the findings of the Interstate 
Commerce Commission with reference to 
the discrimination on the part of the Rail- 
rcad Commission of Texas, in not re- 
quiring the railroads to charge the emer- 
gency freight rates provided for in Ex 
Parte 103,” said the petition, “the ship- 
pers located on the lines of these peti- 


tioners have definitely indicated and given | 


notice that if such rates are put in effect 
on intrastate rates on less than carload 
traffic, they will not use the lines of the rail 


carriers but will give all shipments to the | 


transport companies or to motor carriers 
serving this same territory. 

“The amount of less than carload traffic 
handled by the petitioners during the) 


of dollars, and if the order of the Rail- 
road Commission of Texas becomes effec- 
tive, all of this revenue will be taken from! 
these petitioners and given to the trans-j 


The stations on the lines of the pe-| 


forming to Simplified 
Practice Regulations 


All of the producers of 
fencing who have accepted Simplified 
Practice Recommendation No. 9-28 have 
expressed their intention to extend their 
present methods of identifying the sim- 
plified lines by including statements in 
catalogs and other trade literature, ac- 
cording to an announcement by the Divi- 


of Standards. For several years past some 


heen attaching tags to their rolls of fenc- 
| recommendation. 


users of simplified commodities have for 
some time strongiy urged that this policy 
be adopted by manufacturers who have 
jaccepted the various simplified practice 
| recommendations. 


the woven wire fencing industry in main- 
‘aining ciose adherence to the waste elim- 
ination program. Cooperation’ by dis- 
tributors, buyers, users, and others will 
greatly increase the benefits and economies 





/trade literature their selection 
made without difficulty.and much waste 
now incurred in checking files and aux- 
|iliary records for these data is eliminated. 

The woven-wire fencing recommenda- 
tion, 


|yevised in 1928, has been instrumental in| 
| reducing the number of styles of this com- | 
modity from 552 to 69, or approximately | 
/89 per cent, and the number of sizes of | 


port companies or motor carriers, and tn | wore wire fence packages from 2,072 to 


whole purpose of the order of the Rail-| 
road Commission to increase the revenues | 
of these petitioners will be destroyed, and | 
instead of increasing the revenues of these | 
petitioners there will be a very substan- | 
tial reduction in the present revenue. 


Changing Transport Conditions 
It was pointed out that transportation 


conditions in the territory served by the | ~ re o7e = 
wholly changed during the past few years, | Output of Auto Bodies 
in order to preserve | 


railroads herein petitioning for relief has 


and the railroads, 
their revenue, must be in a position at all 
times to meet not alone the competition 
of transport companies but of motor car- 
riers. 

In view 


of this situation, it was said, 


the petitioning railroads “request that the | 


Interstate Commerce’ Commission amend 
the findings made by it in I. C. C. Docket 


25135, Increased Freight Rates on Intra- | 


state Traffic, and especially as applied to 
Texas, so that the Railroad Commission 


of Texas may be authorized to enter-an | 


order waiving, as far as these petitioners 
are concerned, the charging of emergency 
rates as authorized by their order ‘of Nov. 
1,., 1932, and that these petitioners be 
allowed to charge the same rates as 
charged by the transport companies in 
the handling of less-than-carload traffic 
wholly intrastate. 


Competitive Rates as Alternative 

“In the event, however, such authoriza- 
tion can not be made, then these peti- 
tioners respectfully request that the find- 
ings be so amended that the Railroad 
Commission of Texas, under the usual and! 
customary rules, may permit these peti- 
tioners to establish the same rate to those | 
points that are competitive between the 
transport companies and these petitioners. 

“In the event the foregoing findings ; 
can not be made by the Interstate Com- 
merce Commission, then these petitioners | 
further pray that, in all fairness and to| 
remove the undue prejudice that will 
exist, the Intersftate Commerce Commis- 
sion amend its findings so as to include 
transport companies within such findings, 
thus authorizing the Railroad Commission | 
of Texas to include within the terms of 
their order of Nov. 15, 1932, all transport 
companies engaged in the transportation 
of less-than-carload traffic within the 
State of Texas,” the petition concluded. 


Official Vessel List 


“Merchaht Vessels of the United States 
1932” has been released by Assistant Director 
Tyrer of the Bureau of Navigation and $team- 





boat Inspection. The volume contains the 
Mame of every documented merchant vessel 
approxi- 


and yacht in the United States, 
mating 29,000.—(Department of Commerce.) 


138, or approximately 93 per cent. 

Manufacturers of the other 140 com- 
modities, 
recommendations hav 
|have recently commenced identifying in 


their catalogs those products which con- 


on | 


Illinois | 








WEEKLY INDICATORS OF CURRENT BUSI 
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sion of Simplified Practice of the Bureau | 
manufacturers of this commodity have |} 
ing to show that they conform to this 


Many national associations representing 


The general adoption | 
lof the identification plan should assist | 


|nossible through simplified practice. When | 
the simplified lines are so identified in | 
can be} 


which was proposed and developed | 
course of the year will be many thousands ‘by the industry in 1923, and subsequently | 
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State Utility Body Warns 
On Paying of ‘Petition Fee’ 


[Continued from Page 5.) 


coming. He said the assessments were 


for which simplified practice |to defray his expenses. | 
“The Public Service Commission be- | 


| Netiee that similar rackets may be going 


form to the simplified lists—(Department | on in other communities where there may 


of Commerce.) 


Value of Production for Year| 
| Shows 37 Per Cent Decline 
[Continued from Page 1.] 


“Motor-vehicle bodies 
| vehicle parts” industry (i. 


| the 


facture of these commodities) and $24,- 
106,238 by establishments engaged pri- 
|marily in other lines of manufacture. 
The “Motor-vehicles bodies and motor- 
vehicle parts” industry, as classified for 
census purposes, covers those establish- 
ments engaged primarily in the manu- 
facture, for sale as such or for transfer 
| to motor-vehicle-manufacturing plants op- 
| erated under the same _ ownership, of 





motor-vehicle bodies and motor- -vehicle | 


| parts and assemblies, not including en- 
| gines, springs, tires, batteries, ignition ap- 
| paratus, and starting and lighting sys- 
| tems, which are classified in other in- 
| dustries. Establishments’ which manufac- 
| ture bodies and parts and assemble them 
into complete motor vehicles in the same 
| plants are classified in the “Motor vehi- 
| cles, not including motorcycles” industry. 
In making use of the figures in this 
| report it must be kept in mind that they | 
| include some duplication due to the fact 
| that certain simple parts are sold by cer- 
| tain manufacturers to other manufacturers 
| who install them in more complex parts 
ie assemblies. 
The number 
| motor 


of establishments making 
vehicle bodies and parts declined 


from 1,154 in 1929 to 917 in 1931, a drop) 


of more than a fifth. The number of 
wage earners employed declined 31.4 per 
cent, from 221,332 to 151,799, and wages 
| were reduced 47.1 per cent, from $366,503,- 
385 to $193,780,677. 

The cost of materials, fuel and pur- 
chased electric energy fell 39.5 per cent, 
from $856.985,637 to $518,099,864, and the 


value added by manufacture was down 
37.2 per cent, from $680,944,156 to $427,- 
, 842,788. 


and motor-| 
e., by estab- | 
lishments engaged primarily in the manu-! 


It warns citizens against allowing them- 
selves to be duped. 
under conditions similar to the one re- 


And Parts Decreases ferred to should be ignored. 


“No money is required for filing any | 
petition complaining of rates or service of | 
| utilities with the Public Service Commis- 
sion. Any petition signed by any citizen 
or group of citizens sent to the Commis- 
sion will receive proper consideration. 

“The Commission welcomes definite in- 
formation, properly supported, of any case 
where money is being solicited for signa- 
}tures to petitions allegedly destined for 
its consideration.” 


Wholesale Price Level 


Advances in Two Nations 
[Continued from Page 1.) 


The figures from which the charts are made are obtained from 
reliable private, as well as governmental sources. 
all items does not always end on the same day, but in the main, it is ‘ 
@ comparison for the same period. 

In order to simplify compariscn between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 
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‘Rulings in Broadcast and Wireless Cases 4 


Petitions circulated 
| modification of construction permit extend-_| Kc., 
;}ing completion date from Nov. 
| 1933, covering move of transmitter locally. 


; to 9 p. m., E, S. T., on Mondays only. 
| be dissatisfaction with public utility rates. | 
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any particular week is greater than the 
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Announced by Federal Radio Commission 








The Federal Radio Commission on Nov. 


+ 
Applications granted: 


WJBI, Monmouth Broadcasting Co., Red 
Bank, N. J., granted assignment of hours to | 
station WJBI, effective Nov. 7 as follows: 7 


16 handed down the following decisions: | 





Frequencies 41,000, 51,400, 60,000-400,000 kc., | 
w. 


Reuben Albert Isberg, portable to be op- 
erated from airplane, Greeley, Colo., granted 
general experimental construction permit, 60,- 
000-400,000 kc., 10 w. 


W6XAR, Julius Brunton & Sons Co., porta- 
ble and mobile, San Francisco, granted gen- 
eral experimental construction permit, 75,000 | 
3 w. power. Also granted license cover- 
ing same. 

KIEH, KIEE, Red River Lumber Co., West- 
wood, Calif., granted svecial eimergency li- 
cense. 

W2XDU, Atlantic Broadcasting Corp., New 
York City, granted modification of general ex- 
perimental construction permit, for extension 
of commencement date to Dec. 1 and exten- 
sion of completion date to March 1, 1933. 


The WNBX Broadcasting Corp., Springfield, | 
Vt., granted modification of construction per. 
mit to make change in equipment. 


WHBQ, Inc., Memphis, Tenn., granted 


26 to Jan. 


KIEM, Harold H. Hanseth, Eureka, Calif., 
granted modification of construction permit 
approving transmitter location at Eureka, and 
| changing type of equipment. 

WESG, Cornell University, Ithaca, N. Y., 
granted modification of license to change fre- 
quency from 1,270 to 1,040 ke. 


KASA, E. M. Woody, Elk City, Okla., 


granted license covering erection of new sta- @ral experimental license. 


tion, 1,210 ke., 100 watts, unlimited time. W2XBY, Bell Telephone Laboratories, Inc., 
KOMA, National Radio Manufacturing Co.,; 8ranted renewal cf special experimental li- 
| Oklahoma City, Okla., granted license cover- | Cemse, 3,415, 5,592.5, 5,642.5 ke., 50 w.; W3XY, 


| limited time. 


fell fractionally while chemicals and their | 


products advanced slightly. 


for the first time since July. 
|fell 2.8 per cent, 
June; meat and fish averaged 4.2 per cent 
lower, the largest drop since February. 
Textiles fell for the first time in several 
months. 
secon consecutive month. 

German prices have declined continu- 
ously since July, 1930, except in March, 
| 1932, and 
tenths of 1 per cent lower than in Sep- 
tember. Agricultural products fell 1.1 per 
cent in October, 
monthly decline; metals fell 4.5 per cent 
after sharp rises in August and Septem- 
| ber, and textiles dropped 4.7 per cent, the 
first fall since June. Hides and leather 


United Kingdom prices reacted slightly | 
Food prices , 
the first decline since | 


Coal prices advanced for the| 


in October averaged eight- | 


the third consecutive | 


products advanced fractionally for the) 


fourth consecutive month. 


{13 per cent, 


The price level in the Netherlands rose | 8&™e"@! 
continuing the advance | 
| started in the preceding month, when|from September to October as a result 
the first rise since August, 1929, was shown.| of a 9.6 per cent drop in textile prices 


Mendham Township, N. J., granted renewal 
of special experimenial license. 

W6XN, Transpacific Communication Co., 
Dixon, Calif., granted renewal of special ex- 
perimental license, 7,565, 7,610, 10,840, 15,355, 
15,415, 21,060 ke., 20 kw. 


ing move of transmitter locally and installa- 
tion of new equipment, 1,480 kc., 5 kKw., un- 


WEBC, Head of the Lakes Broadcasting Co., 
Superior, Wis., granted license covering local 
move of transmitter and changing equip- 


ment, 1,290 ke., 1 kw., 212 kw., local sunset, W1XAK, Westinghouse E. & M. Co., Chico- 

unlimited time. pee Falls, Mass., granted authority to op- 

ae oe erate in cooperation with the Bureau of 

Standards for period Nov. 14 to 19, 1932, in- 

KWSC, State College of Washington, Pull-| clusive, on frequencies 5,000, 10,000, 15,000, 

man, Wash., granted authority to remain | 20,000 and 25,000 kc., 30 kw. power, in order 

silent from 9:30 p. m., P. S. C., Dec. 17, to| to make output tests of a 30 kw. trans- 
6:45 a. m., P. S. T., Jan. 1, 1933, in order to} mitter. 


make repairs and improvements. 

KOIN, Inc., Portland, Oreg., granted con- 
struction permit to move transmitter locally | 
to Barnes Road, outside city limits of Port | 
land. 

WFAB, Defenders of Truth Society, Inc., 
New York, granted specific authority to use 
transmitter of WEVD until repairs are made, 
but not to exceed 10 days. (Action taken 
Nov. 10.) 

WSPA, The Voice of South Carolina, 
Spartanburg, S. C., granted authority to take 
depositions in the matter of ee of | 
WFBC and the Greenville News-Piedmont Co. 

KTAR Broadcasting Co., Phoenix Ariz., 
granted authority to take depositions in the | 
matter of application of KTAR, Docket 1679. 

WRAM, Wilmington Radio Association, Inc., 
Wilmington, N. C., directed station to operate 
from 2 to 3 a. m., E. S. T., on the follow- 
ing days: Nov. 11 and 25; Dec. 9 and 23; 
Jan. 6 and 20, in order to check frequency. 

American Radio News Corp., portable and} 
mobile, New York City, granted general ex- | 
perimental construction permit, frequencies 
60,000-400,000, 10 w. 


KDVE, Mackay Radio Telegraph Co., 
Francisco, Calif., granted 60-day authority to 
operate 500-watt transmitter aboard Vessel 
F. H. Hillman, pending receipt of formal ap- 
Plication 375 to 500 kc. 


WKEH, _Radiomarine Corp. of America, New 


he iiectiant 


Atlantic Coast to Orient: 

American-Hawaiian Steamship Company 
with Pacific-Java-Bengal Line: Covers through 
billing arrangement covering shipments from 


Francisco. Transhipment expense 

absorbed by the lines. 

Victor G. Martin, Rochester, N. Y., granted | Orient to Atlantic Coast: 
experimental construction permit,| Pacific-Java-Bengal Line with American-Ha- 

— — : - | walian Steamship Company: 


is to be 


lantic Coast ports, with transhipment at 
| Los Angeles Harbor or San Francisco. Cost 
| of transhipment is to be absorbed by the 


After being irregular for several months] which had shown sharp advances in Sep- | two lines. 


Austrian prices advanced 0.9 per cent in | tember. 
October reflecting the first advance in food | fractionally. 


prices since June; industrial material 


prices have changed very little for several! price level, advances in animal foods and 


months. 


Czechoslovakian prices after showing no) offset by declines in prices of iron and 
j Tecent definite trend declined fractionally; metals and chemical products. 





China to Atlantic Coast: 

The East Asiatic Company with the Pan- 
ama Mail Steamship Company: Agreement 
covers through shipments from Chinese ports 
| to United. States Atlantic Coast ports, with 
transhipment at San Francisco or Los An- 
geles Harbor. Cost of transhipment 
absorbed by the lines 
Atlantic Coast to China: 

The Panama Mail Steamship Company with 


Foods and minerals advanced 
No change was shown in the Norwegian | 


hides, skins, leather and footwear being 


is to be 


these statistics in terms of “index numbers,” using for convenience as 
a@ base period the weekly average of each series for the years 1923-1925 


plotted for the week ended Nov. 12 where available. 
Chart Legends: 1931 0-0-0-0-0- 
PETROLEUM PRODUCTION © | 
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|N. ¥., WJBL, Decatur, 


Charles J. Paine, on aircraft, granted gen- | 


San | 


Rulings on Viaious Agreements on Rates 


The following agreements filed in “in compliance with section 15 of the Shipping Act | 
of 1916 were approved Nov. 16 by the Shipping Boerd: 


Atlantic Coast ports to Oriental ports, with | 
transhipment at Los Angeles Harbor or San | 


Arrangement cov- | 
ers through shipments from the Orient to At-| 


SHIPPING AVIATION 











Farm Operations 


NESS ‘Are Retarded by 


Low Temperature § 





weekly average for this period 


is expressed as 100 on the charts and the value for each week is 
calculated as a percentage of this average. 


Thus, when the item for 
average for the years 1923-1925 
more than 100; if the value is 
is less than 100. The data are 
(Issued by the 


Killing Frosts End Growing 
Season for Tender Truck 
In South and Rain Causes 


1932 Damage in Florida 





0-0-0-0-0 


With temperatures averaging below nor- 
| mal in the extreme Northeast and the Pa- 
| cific Coast States, the weather of the past 
| week was particularly unfavorable for out- 
| Side seasonal farm operations, especially 
| in the areas between the Appalachian and 
|Rocky Mountains, the Weather Bureau, 
| Department of Agriculture, announced 
| Nov. 16 in its Weekly Weaeeee and Crop 


| Bulletin. 

Killing frosts and freezing “temperatures 
ended the growing season for tender truck 
in many parts of the South, with great 

|damage noted to Florida crops by heavy 
rains. The bulletin follows in full text: 

A slow-moving, but marked, disturbance 
| over the Middle West early in the week, with 
a secondary center over Central-Eastern 
| States, caused rains in the central valleys 
and the East, with considerable snow in the 
| Northwest. At the same time further pre- 
| cipitation occurred in the north Pacific area, 
|and a severe tropical storm passed northeast- 

| ward over Cuba. Temperature changes dur- 
ing the week were marked, with a decided 
| drop the middle and latter parts of the period 
over nearly all sections of the country. 
| The first zero weather of the season re- 
| ported from first-order stations appeared in 
|the Northwest the latter part of the week. 
| Freezing occurred nearly to the east Gulf 
coast and as far south as Del Rio, Texas, 
while subzero temperatures were reported 
| from the northern half of Minnesota, through- 
out North Dakota, and in central and east- 
ern Montana, the lowest being 10 degrees be- 
| low zero at Havre, Mont., on the 14th. Some 
Canadian stations to the north of the 
boundary had 20 degrees below zero. 
| Temperature Below Normal 

The temperature for the week averaged be- 
low normal everywhere, except in the extreme 
Northeast and the Pacific Coast States. In 
the area between the Appalachian and Rocky 
Mountains, extending to the Gulf of Mexico, 
the weekly mean temperatures were decidedly 
low for the season, ranging generally from 
|about 5 to 14 degrees below normal. The 
| middle and south Pacific coast districts were 
abnormally warm, the temperature being 
mostly from 5 to 9 degrees above normal. 

Moderate to heavy rains occurred in the 
Middle and North Atlantic States, most of 
the Lake region, the upper Mississippi Val- 
ley, and the far Northwest...In the South, 
especially the Southwest, the falls were light, 
| except locally in Florida where they were ex- 
cessive. In the Great Plains, Texas, and the 
sections from New Mexico westward, includ- 
ing nearly all of California, the week was 
practically rainless. 

Weather Mostly Unfavorable 

The weather of the week was generally un- 
favorable for outside seasonal farm opera- 

tions in nearly all sections between the 
Appalachian and Rocky Mountains. The de- 
pression that loitered in upper Mississippi 
Valley districts during the first part of the 
week brought rain or snow to a large section 
of the country from the central valleys norih- 
ward, which hindered 
hard on livestock in many places. Roads 
were badly blocked by drifting snows in 
northern Minnesota and North Dakota, and 
6 to 10 inches fell as far south as central and 
western Iowa. AS a result, considerable feed- 
| ing of livestock has been required, and much 
corn that had been blown from stalks was 
covered in some districts. 

In the extreme Northeast the weather was 
favorable, with moderate temperatures and 
additional precipitation, and work made fairly 
| good advance in Southern States. The freeze, 
| however, which extended nearly to the Gulf 
Coast, killed some late, tender vegetables, 
while excessive rains in southeastern Florida 
seriously damaged truck, especially in Palm 
me County where crops are nearly a total 
| loss 

In north-central sections precipitation im- 
proved the condition of the soil, but the 
Southwest remains unfavorably dry, especially 
from western Nebraska southward to and in- 
cluding Texas. West of the Rocky Moun- 
tains, additional rains were beneficial in the 
| north, especially in Washington and Oregon, 
| where the soil is now in good shape. In the 

south Pacific sections, seasonal rains are still 


holding off, and moisture is badly needed in 
| California. 





See | 











farm work, and was 
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STOCK PRICES® 


| Grains in Good Condition 
| Small Grains.—Winter grains are in gen- 
| erally good to excellent condition in practi- 
| cally all parts of the country east of the 
Great Pains. Seeding continues in the South 
| Atlantic States, with peed growth of grains 
| that are up; in the Ohio Valley condition is 
good, with some reported ready to enter the 
| Winter in excellent shape. The dry condi- 
| tions in the central and southern Great 
| Plains were somewhat intensified, although 
condition of wheat varies from poor to ex- 
cellent, according to the soil moisture; much 
| is still not up in the western third of ‘Kansas 
| where growth is very unsatisfactory. In the 
| Pacific Northwest mild weather, with bene- 
ficial precipitation, was very favorable for 
| Winter grains, but in California the con- 
tinued absence of rains is retarding plowing 
and seeding, although some has been done. 


Corn Husking Progresses 
Corn and Cotton.—Husking made fairly 
good progress in Kansas, Nebraska, and Ohio. 
but in other sections of the interior it was 


usd sbetttot 








York, granted 60-day authority to operate | 
station apeere shone Alamo, reins Bees | 
of formal application range ‘0 ¢.| retarded by weather unfavorable for field 
and 8,200 to 16.100 ke.. 200 watts and 150) work. The last few days, however, have been 
watts, respectively. + | made favorable in the upper Mississippi Val- 

ley where husking is being resumed, though 
in Iowa much corn on the ground is still 
covered by snow. 

Picking the remnants of the cotton crop 
| was somewhat interrupted by cold weather 
in the northern and northwestern portions 
of the belt, and frequent rains early in the 
week were unfavorable in some north-central 
districts, but the latter part had better 
weather for field work. Harvest is about 
completed, except in very limited areas. 
| Damage From Frost 


Renewal of licenses: 

The following stations were granted renewal 
of licenses for the regular period: } 
WEDC, Chicago, WFAS, White Plains, N. 
Y., WGAL, Lancaster, Pa.. WGBB, Freepcrt, 
Ill., WPRO-WPRW, 
Providence, R. I., WRAW, Reading, Pa., 
WTJS, Jackson, Tenn., WWAE, Hammond, 
Ind., KFPM, Greenville, Tex., KFXM, San 
Bernardino, Calif.. KPPC, Pasadena, Calif. 


KGMB, Honolulu Broadcasting Co., Ltd., Miscellaneous cro o 

s § vrops.—Pastures are still 
Honolulu, T. H., granted renewal of license | | green and making some growth in eet ea 
for term ending apy _ —. | tions east of the Mississippi Valley, although 


locally in the Gulf States they are poor or 
fair. The advent of severe wintry condi- 
' tions in the northern Great Plains necessi- 
tated considerable yard feeding of livestock, 
| with local deterioration where shelter was in- 
adeauate. Some feeding is required in the 
| central Rocky Mountain region, but the range 
| is largely open; moisture is needed in many 
lecalities from Arizona to Idaho, but the gen- 
eral conditions are satisfactory. Rains were 


Amateur licenses: 


The Commission also granted 170 licenses 
for amateur radio stations, of which 16 were 
new, 121 renewals and 33 modifications. 


++ + 


Set for hearing: 
KGEW., City of Fort Morgan, Fort Morgan, 


Colo., renewal of license. of much benefit in the Pacific Northwest. 
Herman Radner, Lansing. Mich., requests Killing frosts and freezing temperatures 
construction permit, 1,210 ke., 100 w., un-| ended the growing season for tender truck 


limited time. 

WWL, Loyola University, New Orleans, La., 
requests modification of license to change 
hours of operation from specified to unlimited. 
(Facilities of KWKH.) 

WKBH, Inc., LaCrosse, Wis., requests mod- 
ification of NMcense to change hours of op- 


in many parts of the South, ‘with more or 
less damage; heavy rains in southeastern 
Florida also caused considerable harm, esne- 
cially in Palm Beach County. Sugar heet 
harvest is practically completed. The frorts 
in Louisiana killed buds of sugar cane in 
most of the northern and some eentral parts 


eration from simultaneous day with KSO,| of the sugar region, but seed cane was gen- 
sharing at night with KSO, to unlimited. erallv saved: cutting and grinding progressed 
ae a | rapidly, with good results. The lower tem- 





peratures aided ripening and coloring of citrus 
Miscellaneous: in Florida, while favorable weather prevailed 
KGER, Construction Broadcasting Corp.. , prevaile 
Lti., Long Beach, Calif., application for re- in California, with fruit maturing rapidly. 
newal of license wanarewn — hearing ie ee ee 
docket and regular renewal granted. ° ® 
ROLE City of Berkeley, ‘Berkeley, ceut,| Application of WRDW 
granted extension to Dec. 15, 1932, of spe- 
cial authority to operate on 2,422 kc., 100 w. Is Urged for Approval 
KELW, Magnolia Park, Ltd., Burbank, Calif.., 


KTM, Pickwick Broadcasting Corp., Las An- 
geles, Calif., granted oral argument to be 
held at 10 a. m., Dec. 7 1932, 


The application of Musicove, Inc., (Sta- 
tion WRDW), Augusta, Ga., for renewal 
of station license to operate on 1,500 kilo- 
cycles frequency, 100 watts power, for un- 
limited time was recommended for ap- 
proval by Ellis A. Yost, Chief Examiner of 
the Federal Radio Commission, in a report 
to the Commission made public Nov. 16. 

*In the same report denial was recom- 
| mended for the application of Allen Wright 
| Marshall, Jr., and Guy Aaron Malcolm for 
@ permit to construct a new radio broad- 
casting station at Lagrange, Ga., to over- 
ate on the 1,500 kilocycles frequency with 
power output of 100 watts, to operate 
from 9 a. m. to 12 noon, 3 p. m. to 6 


by the Shipping Board 





the East Asiatic Company: Covers through 
billing arrangement covering shipments from | 
{ United States Atlantic Coast ports to Chinese 
ports, with transhipment at Los Angeles 
Harbor or San Francisco. Transhipment ex- 


penses are to be absorbed by the carriers. 

| Orient to Gulf: p. m., week days, and from 3 to 6 p. m. 
Nippon Yusen Kaisha with Gulf Pacific! Sundays. 

Mail Line, Ltd.: This agreement provides for) war Yost, from the evidence before him 


through billing arrangement covering ship-| , 
ments from the Orient to United States Gulf | found that the above applicants were not 
| Bees peeves by serfs =p Line, vte., | financially qualified to construct the pro- 
w ranshipment a sco or Los ; ; ® 
| Angeles Harbor. Transhipment expense at | posed station and that reception now pro 
|San Francisco or Los Angeles Harbor is to|Vided Lagrange should be good during 
be absorbed by the carriers. | night hours and fairly satisfactory and de- 
Agreement Cancelled pendable during daytime hours, outside 
MVilliams Steamship Corporation with Pa-| the business and industrial districts. 
cHic-Atlantic Steamship Company: Cancels — 
an agreement between Williams Steamship 
Corporation and Pacific-Atlantic Steamship 
Company for maintenance of Williams Line 
Service in the intercoastal trade. This agree- 
ment was approved by the Board Sept. 1, | 


1929. and its cancellation is requested be- 
cause the arrangement between the two lines 
has ‘been discontinued.—(United States Ship- 
ping Board.) 
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Federal Legislation Is Advocated 


In Regulation of Motor Carriers 





Problems in Field of Transportation Are Con- 
sidered by State Rail and Utility 


Commissioners at Convention 





[Continued from Page 1.] 


tion of our automobile problems as they| field of regulation, it was declared while | 
relate to the public service is to be found ‘One of the most appalling developments | 


a al iin the passenger carrying business is the} 
through the medium of taxation.” In - lrapid growth of booking agencies renre-| 
of the discussion about the comparative) senting in almost all instances wildcat 
amounts of taxes paid by rail and motor | operators.” | 
carriers, the committee said, “the fact ae of ~ increased-duties on 

lo se; Upon the regulatory commissions by the 
— ” ne aes of. Rak oh. Se »| stowth of the motor transportation indus- | 
taxes are paid by the ultimate consumer. 


: , ; ry, the Committee recommended that | 
“In considering this transportation ques- | “substantial filing fees” should be assessed | 
tion,” said Mr. Lee, “there is one fact 


;to meet the actual cost of regulation and 
that stands out so plainly that I can not | 


to prevent “frivolous filings.” | 
overlook it. The rail carriers built their} “The question of how to handle and/| 
roads and must maintain them. They paid| properly control the so-called contract | 
in taxes in 1931 more than $300,000,000, 


carrier has constituted a puzzle difficult | 
“On the other side of this picture, the 


to unravel,” the report said. “Until within | 
public has built improved public high-|the last two years, this character of op-| 
ways on which motor vehicles operate.|erator had almost wholly escaped reg-| 
If the public owned and maintained the | ulation. There has never been any reason | 
roads on which the rail carriers operate | why he should do so. 
and permitted their use by the payment 
of such relative charges as are exacted 
from motor vehicles, these two forms of 
transportation would be on an equality 
in this respect. The fact, if it is a fact, 
that the amount of taxes paid by all the 
users of the highways compares favorably 
with the taxes paid by the railroads does 
not indicate such equality. 








| 
Regulation Problem | 


For Contract Carriers 
“The nature of his business is precisely | 
the same in almost all respects as the| 


: o | 
;}cOmmon carrier. He uses the highways, | 


doing just as much damage to‘them as/ 
| the certificated operator. He has aggres- | 
|Sively occupied the competitive field of | 
| Solicitation. In fact, he has done every- | 
| thing that the common carrier has done | 


* : : g |except to pay his proportion of the taxes. | 
Comparison of the taxes paid by those pis chief stock in business has’ been the | 


who use the highways for hire with those | privilege to use the public highways. He | 
paid by the rail carriers is more apprO~|has no more right to such use than the 
priate. However, I am convinced that in| egmmon carrier and he should be re- 
this respect motor vehicles have an UN- | stricted to exactly the same extent. It is 
fair advantage over the rail carriers. It| unthinkable that this chaotic condition 
would seem, therefore, that, in the in-| should continue indefinitely. 
terest of the public as well as of fair| “Happily, it is apparent that the way | 
competition, such charges on a uniform | to remedy this evil has been found. Texas, | 
mileage, or other scientific basis, should/Kansas and Oklahoma through their 
be exacted from trucks and buses as would | Legislatures have pointed the way to 
fairly compensate for their use of the|emancipation. Their statutes saying that 
highways. When this is accomplished, we | the contract carrier shall be amenable to 
shall have gone a long way toward plac-|the law have been sustained both by 
ing these two forms of transportation on! their own high courts and the Supreme | 
a fair competitive basis.” | Court of the United States. | 
Mr. Lee urged greater attention to| “Some of these laws may seem drastic, ; 
safety on the highways, stating that in| and they are, but if that is the only way 
1931 nearly 35,000 persons were killed and|in which the condition can be remedied, | 
nearly 1,000,000 were injured by motor, then we should welcome that advent.” 
vehicles. He said that of course all the| The Committee stated that investiga- 
danger is not due to trucks and buses,|tions have shown that “a considerable 
but public safety, he asserted, requires the | volume of traffic is moving over excessively 
enactment of legislation that will bring | long distances,” and added that probably 
about proper restrictions of their length, | #nything in excess of 1,000 miles “consti- 
height, width and weight; limitation of | tutes wasteful transportation.” The belief 








Restrictions on Trucks 
In Interest of Safety 


| 








Bank of New York today certified to the Sec- 
retary of the Treasury the following: 


FOREIGN EXCHANGE 


As of Nov. 16 
New York, Nov. 16.—The Federal Reserve 






















Austria (schilling) ........ccsceeees 13.9437 e 
Belgium (belga) ..........s.06 13.8638 I 2 
Belgium (belga) ....0200.05 ses \Increased Advantages Given Under Terms of 
Czechoslovakia (crown) ...... 2.9615 
Denmark (Krone) ......se0. 17.2683 j 
Denmark (krone) 37 2683 Compact Adopted at Ottawa | 
Finland (markka) 1.4500 
France (franc) ...... 3.9192 
Geseme (dreshma} 73 323 (Continued from Page 1.1 
a tm 17es | made dutiable from foreign sources undermeat extracts and essences, dried peas, 
ae “ 40.1519 |the Import Duties Act of 1932, on which | seeds . —_ = — tg — 
WORN (SIGEY) ..cs.cccdscsccscoesde 11.1710 | the temporary free Period to the Domin- | 374 potatoes ‘effective July 28 the United | 
Semenin Yon. 5098 ions would otherwise have expired on Kingdom imposed specific duties on po-| 
Spain (peseta) .i.......sccccceecce 8.1717 | Nov. 15, 1932; with the reservation that ). 
Sweden (krona) . 17.5683 jreadjustments may be made after three re te Union of South Africa: 
Yugesiavie (dinar. 173525 jeeere oe regards eggs, poultry, butter, Wattle bark and tanning extracts made | 
Hong Kong (dollar) 22.6093 | Cheese and other milk products, if required therefrom; maize products; | 
Chine (Mexieat . dollar) 30 8128 uy the interest Of United Ringdom dried fruits excluding currants figs and| 
a xican dollar) ....ssseeeeee f roducers: | Se “oe +4 | 
China (Yuan dollar) ......sseeeeee 20.7916 | P : | fig cake, plums, prunes, and raisins; fruit | 
India (rupee) ....+sseseeveees seeee 25.1750 (4) not to reduce, except with the con-| cneaeeh, by autanaeie or artificial heat 
lh ye AE RSE ee dee 38.3000 | sent of the Dominions concerned, the ex-| other than fruit preserved in sugar; fruit 
Canada (OUR) ....ccscccceesceses 87.6145 | isting 10 per cent duties imposed ander | juices; whale oil and whale products (other | 
ae tees es $e Sece | the Import Duties Act of 1932, on se-|than whale oil and whale products pro- 
Argentina (peso, gold) 58.5835 | lected commodities specified in the agree-| Guced or manufactured 
Beast (ratireis) see ime ;ments with each Dominion; and to main-|torjes which are British concerns): cray- 
ile (peso ¥ j j { = cae fa - 
Sraruae (peso)... 47 3333 | tain certain margins of preference to Do-/ fish, fresh hake, oyster shell grit; ground 
Colombia (peso) 95.2400 |minion products on tobacco, coffee, ba-| nuts; goatskins; Lucerne seed; Kaffir corn 
Bar silver ......++. 27.0000 | nanas, sugar and wines. j and 


The duties on wheat, copper, zinc, or; 
lead may be removed if Empire producers 
are unable or unwilling to offer these 
commodities in the United Kingdom “at 
| prices not exceeding the world prices and | 
in quantities sufficient to supply the re-| 
quirements of the United Kingdom con- 
sumers.” (Owing to the present lack of 
adequate supplies of copper from Empire 
| sources, that duty is temporarily not be- 
ing applied.) 

The agreement between the United} 
Kingdom and Canada is made on the 
express condition that if either govern- 
ment is satisfied that any preferences 
granted in respect of any particular class 
of commodities are likely to be frustrated 


and (6) the sum required to meet operat- 
ing expenses. 

The court, however, did not restrict con- 
sideration to these elements, and subse- 
quently decisions have made necessary the 
consideration of other factors in arriving 
at.a value for rate-making purposes, such 
as (7) accrued depreciation, (8) market | 
value of lands, (9) working capital, (10) 
going concern value, and (11) future costs 
of construction. 

“Of the 11 elements enumerated,” the 
report continued, “one—the amount and 
market value of stocks and bonds—no| 
longer, apparently, receives any appreci- 
able consideration by valuing tribunals or 
the courts. It has been practically dis- | 
carded as unworthy of serious considera- | 
tion.” 


creation or maintenance of prices for such 
class of commodities through State ac- 
tion on the part of any foreign country, 
directly or indirectly, that government 
pledges itself to exercise the powers which 
it now has or will hereafter take to pro- 
hibit the entry of such commodities from 
such foreign countries, directly or indi- 
rectly, for such time as may be necessary 
to make effective and to maintain the 
preferences agreed upon. 


The recent action of the United King- 
dom in giving the six-months’ notice to 
Russia of its desire to terminate the pres- 

ent Anglo-Russian commercial agreement, 
“The Supreme Court has never’ at-| and to negotiate a revised agreement, was 
tempted to fetter the judgment of valuing| announced as prompted by this Ottawa 
| tribunals,” the report said. “It has al-| undertaking. | 
| lowed opportunity for the exercise of rea- Provision is made in each of the agree- 


It has not specified ments between the United Kingdom and! 


;son and discretion. 
| the weight to be given to any particular the Dominions that, in the event of cir- 
cumstances arising which are judged to} 


racerd in arriving at a conclusion. De- 

ending upon the facts, some elements : 

e ea - necessitate a variation in the terms of 
the agreements, the proposal to vary those 


Cost of Reproduction 
As Controversial Factor 


The element which has been productive 
of the greatest amount of controversy, it 
was stated, is that of cost of reproduction. 
Insistence by utility representatives that | 
this element be given paramount con- 
sideration has caused much of the litiga- 
tion over valuation, the réport said. Court 
decisions were cited, however, to indicate 
that the weight to be given each element 
must be determined in the light of the 
facts of the case in hand. 


|may deserve much weight, and others lit- 
tle, while still others, although consid- 


in whole or in part by‘ reason of the| 
| 
| 


Great Britain Places in Effect 
Preference to Empire Products 








|in the agreement) from the Union of South 





STATE BANKING 


7 








asbestos; | 


in floating fac- 


meal; boxwood; potatoes (effective | 
July 28, the United Kingdom imposed | 
specific duties on potatoes); sausage cas- | 
ings, and ostrich feathers. | 
Products on Which United Kingdom is | 
to Maintain Preference Margins: 

The United Kingdom undertakes to es- | 
tablish a fixed margin of preference of 
2 shillings per imperial gallon on certain | 
wines from Australia and the Union of | 
South Africa; to make no reduction in| 
the existing margin of preference on sugar 
and wine (except as o'herwise provided for 





the agreement) from the Union of South 
Africa without its consent; to maintain 
for 10 years the existing margin of pref- 
erence on tobacco from Canada and South- 


free admission should a duty of less than 
2s. ‘ed. per pound be imposed at any 
time on foreign unmanufactured tobacco; 
to maintain a fixed margin of preference 
of 9s. 4d. per cwt. on coffee from South- 
ern Rhodesia; and to convert the present 
duty on bananas into a specific duty of 
2s. 6d. per cwt. 

Meat Imports to be Regulated by Quotas: 

With the object of improving the price 
level of frozen meat in the United King- 
dom market, import quotas are to be es- 
tablished on frozen mutton and lamb, 
frozen beef and chilled beef, and in view 
of the close interrelationship in determin- 
jing the price level, on bacon and hams 
as soon as possible after report is made 


public Nov. 16, the most recent develop- 
| ment in the law suit between the Com- 


;of New York. 


Oil Board Advocates 


ern Rhodesia, with provision for duty- | 





Order Is Deferred Funds Available. 
In P Law Suit ‘ 
me eens” For Farm Credit 


Groups Outlined 


Eight Millions Available of 
Ten Million Fund Created 
For Administration by Ag- 
riculture Department 


Trade Commission Explains 
Status of Case Against 
Bond & Share Co. 


The Federal Trade Commission made | 


mission and Electric Bond & Share Co., 
New York, pending in the United States 
District Court for the Southern District 


The Department of Agrictiiture has ap- 
proximately $2,000,000 of loans outstand- 
ing, out of its revolving fund of $10,000,- 
000 for advances to individuals to assist 
them in forming local agricultural credit 
corporations, livestock loan companies and 
right to have the settlement of the order | similar organizations, including capital 
taken up at any time before the court.| stock of such companies qualified to do 
In the meantime, pursuant to an agre€-/| business with Federal intermediate credit 
ment with the company, an accountant / banks, it was stated orally Nov. 16 at the 
of the Commission will begin an exami-| Department. Approximately $60,000 of 
nation in the offices of the company Of | such loans will be made during this week, 
the company records and vouchers for the| according to the Department. 

purpose of determining the cost to Elec- Law Still in Force 


tric Bond & Share Co. of rendering cer- 
tain services to its subsidiary, affiliated ane ae ag 11, 72nd Con- 
or associated companies in return for | nder which these Departmental 
which a fee is paid, and for the purpose ao ee Se vers —_ 
apni jee S, ac ng to the Departmen 
ot armne other pertinent facts in con are overlapping the field of the agricul- 
Be : | tural credit corporation system set up by 
jan zeceet —_ Fa ny yg 19, | the, Reconstruction “Finance Corporation. 
1932. (This opinion was printed in full erent fre tg ny site the Re. 
text in the = of Sept. an bY! construction Finance Corporation Act 
the Federal Trade Commission. specifically authorized the setting up of 
agricultural credit corporations for each 
of the Federal land bank districts, with 
a minimum of $3,000,000 capital for each. 
Funds Available 


Up to the close of business Nov. 16 the 
Reconstruction Finance Corporation had 
established 11 of the 12 agricultural credit - 
corporations, and meanwhile the Depart- 
ment of Agriculture is still functioning 
under the old law of March 3, 1932, and 
it was stated at the Department Nov. 16 
there is still available under its $10,000,- 
000 revolving fund money for more loans 
under its jurisdiction. 


The entering of an order by the dis- 


trict court in accordance with the views 
expressed by Judge Knox in his opinions 
rendered in this suit has been postponed | 
by agreement, each pariy reserving the 


Plan of State Compact 


Favors Proposal of Federal 
Board for Regulation of 
Petroleum Production 





| {Continued from Page 1.) 
terior and Chairman of the Oil Conserva- | 
tion Board, has been advised of the adop- 
tion by the Board of Directors of the 
American Petroleum Institute meeting at 
Hous\n, Tex., of the following resolution 
relating to the work of the Federal Oil 
Conservation Board: 

“The Federal Oil Conservation Board, 





Treasury to Issue 
Refinancing Series 
Sixty Millions in Bills Will Be 


Sold on Discount Basis 
[Continued from Page 2.] 


the number and size of trailers, and as- 
surance that only qualified and experi- 
enced drivers are 
motor vehicles properly equipped with 
lights and safety devices under reasonable 
hours-of-service restrictions. 

The Committee on Motor Vehicle Trans- 
portation suggested that the truck op- 
erators and automobile manufacturers are 
largely responsible for the failure of Con- 
gress to enact legislation for the regula- 
tion of interstate motor carriers. 

“Notwithstanding all that may be said 
in commendation of the attainments in 
behalf of motor vehicle transportation in 
the public service,” the Committee's re- 
port said, “the time has definitely arrived 
when effective regulation of these activ- 
ities in interstate commerce must be 
established. 


Trend to Cooperation 


Among Motor Operators 


“The responsible passenger operators, 
particularly the bus men, have long 


visioned this necessity and have been help- | 


ful in their cooperation toward its con- 
summation. We think the larger and more 
dependable of the truck operators are now 
coming to a realization of this necessity 
and we hope that at an early date they 
will join in the movement which now ap- 
parently is gaining momentum. 

“Unbridled and unrestricted operations 
of interstate carriers and failure of State 
authority, principally legislative, to exer- 
cise jurisdiction and make and enforce 
reasonable rules and regulations have 
brought upon the industry evils which 
promise to engulf it. 

“Perhaps there is no one so much to 
blame for this condition as the truck op- 
erators and automobile manufacturers 
whose efforts to thwart regulation ap- 
parently have paralyzed the hands of 
C -ngress and smothered the commendable 
attempts of this association to remedy 
the situation. 

As the American agriculturist has been 
brought to the point of starvation by over- 
production of farm crops, just so sure will 
the operators engaged in motor vehicle 
service for compensation be brought to the 
verge of bankruptcy by the continuance of 
a policy which permits ten times the num- 
ber to engage in the service which the 
traffic requires. 


Dangers Foreseen 


In Overcrowded Field 


“This policy has resulted in the estab- 
lishment of rates in many instances which 
unquestionably do not meet the actual 
out-of-pocket costs. It is spilling the life 
blood of the industry and undermining the 
integrity of every allied and kindred busi- 
ness, including the railroads, insurance 
companies and savings banks. 

“In our reports for the past three years 
we have urged the need for Federal leg- 
islation which will adequately protect and 
safeguard rail and motor vehicle trans- 
portation. It is almost a tragedy that the 
last Congress, in the face of the precari- 
ous condition in which the railroads were 
then and now are, persisted in fiddling 
while Rome burned and left us without re- 
lief and almost without hope. 

“It appears that nothing short of a 
cataclysm will awaken Congress from its 
lethargy. And we feel that an awakening 
of catastrophic proportions may over- 
whelm us unless action is had.” 

The committee recommended that the 
railroads should be permitted to engage 
in motor highway transportation as a 
supplement to their rail service to the 
extent “necessary for competitive purposes 
and desirable from the public standpoint.” 


Allowing Railroads 


Yo Meet Competition 


It was stated, however, that the prob- 
lem would not be solved by the removal 
of restraints upon rail lines and permit- 
ting them to meet motor competition in 
whatever way they might consider neces- 
sary. The rails might survive such a con- 


test, the report suggested, “but the condi-! 


tion of chaos which would reign as a re- 
sult thereof would paralyze industry.” 
Suppression of the wildcat operator is 





permitted to operate | 


was expressed that “the real necessity of | 
the shipping public could in almost all | 
instances be satisfied by motor vehicle 
movements under 500 miles.” 


Limit of 500 Miles 
On Motor Movement 


ered, are given no weight at all.” 
In reviewing the proposed legislation 
pending before Congress with reference to 
railroad valuation and repeal of the re- 
capture clause of the Interstate Com- 
merce Act, the report stated that the cost 
to the Governemnt of Federal valuation 
| “We think,” said the Committee, “that; up to Aug. 1 of this year has been $43,- 
beyond the limit of 500 miles the traffic | 798,094. 
|in large measure rightfully belongs to and ‘ae pete: inn wend senianes: 
| should be handled by the rail carriers.” ah. Se? See en ee See eee 


| . gate a total of $137,000,000. The Commis- 
It was suggested that a solution of the/sion’s appropriation for valuation activ- 


|motor carrier problem is not to be found |ities for the current fiscal year is $2,- 
‘in taxation. |'750,000. Its employes, including both those 
| “We hear much discussion these days on | engaged in valuation work under the Val- 
| the subject of taxation in all of its many | uation Act and those engaged in valuation 
| branches,” the report said. “The rail-|work incident to the recapture of excess 
;roads make much ado about the great| earnings under section 15a, number 936.” 
| sums which they pay to the taxgatherers. | 
|The motor vehicle operators respond by | 





terms shall form the subject of consulta- 
tion between the respective governments. 

Products on which United Kingdom is 
to maintain 10 per cent duty: | 

Promised to Canada: Lumber of all 
kinds imported in substantial quantities 
from Canada in so far as now dutiable; 
fish, fresh, sea; canned salmon and 


by the commission investigating the United | 
Kingdom pig industry. The declared 
policy of the United Kingdom in regard 
to meat production is, first, to secure de-~ 
velopment of home production, and, | 
secondly, to give fo the dominions an ex- | 
panding share of imports into the United 
Kingdom, 

The following are the maximum quan- | 
tities of foreign meat which will be per- | 
mitted entry into the United Kingdom | 
during each quarter of the period Jan. 1,| 
1933, to June 30, 1934, expressed as per- | 
centages of the quantities imported in 
the corresponding quarters of the 12! 
;months ended June 30, 1932. 








other canned fish; asbestos, zinc, and lead. 

Promised to Australia: Leather, tallow, 
canned meat, zinc, lead, barley, wheat, 
flour, macaroni, dried peas, dressed poul- 
try, caseine, eucalyptus oil, meat extracts 
and essences, copra, sugar of milk, sau- 
sage casings, wattle bark, asbestos, and 
dried fruits, excluding currants, figs, fig 
cake, plums, prunes, and raisins. 

Promised to Newfoundland: 
}and marine shell. 

Promised to New Zealand: Tallow, 
canned meat, sausage casings, caseine, 


Cod fish 





| I. C. C. Commissioner Urges 


| alleging that their total tax payments ex-| Need of Railroad Valuation 
ceed those of the railroads by a large| ay. ieee : 2 : : 
volume. It is loosely, asserted by many | This railroad situation ay men Gov- 
speakers and writers that neither the rail- ¢™ment ownership, and in that instance 
roads nor the motor vehicles are paying} we would certainly need valuation,” de- 
as much as they should in this way. clared Ernest I. Lewis, member of the 

The fact seems to be lost sight of that) tnterstate Commerce Commission, in open- 


|all of these taxes are paid by the ulti-!. Pee <elgaint th sicak al 
|mate consumer and that it availeth little |/9& “e @iscussion on le subject Oo 
valuation. 


to collect from an apparent indirect source | 
|if we must ourselves contribute the fund Mr. Lewis said that while some persons 
out of which the payments must be made.; have favored elimination of the railroad 

| Valuations because of the huge task, he 


}could answer those complaints by saying 
| ° }that although it had required 18 years to 
Through Taxation ; complete the primary valuation it is now 
We do not think that the solution of | complete despite predictions that it never 
our automobile problems as they relate to; would be finished. 
the public service is to be found through; He cited the value of the work in many 
| | 
| the medium of taxation. Rather, there | times ra Met pcm pron Rage 
;must be regulation which will permit a! ; ‘ 
oe eee . ;ords, he asserted, because of the possible 
| proper division and allocation of traffic], pare “j 
, : ae }reorganization of many carriers. There 
at rates just to the public, reasonable to) are many uses for valuation in addition to 
jthe operators and which will bear proper pate determinations, he said, and he urged 


differentials to insure the maintenance | that the Federal valuation be kept up to 
and integrity of both systems of trans- | gate, 


portation.” 

Harold P. Tompkins, member of the | Conferences Advised 
West Virginia State Road Commission, | f Fixi Val : 
told the convention of that Commission’s| “Or F'xing Valuation 
declaration of policy issued last July to| A paper by R. E, Elgen, member of the 
the effect that trucks will not be per-| Public Utilities Commission of the District 


mitted to haul freight for hire on public! 9 ¢columbia, was read by W. A. Roberts, 
highways over regular routes or between | eoynse) for that Commission, in the ab- 
fixed termini where the same service is| sence of Mr. Elgen on account of illness. 
being adequately performed by other com- | wr. Elgen declared that “no court, no reg- 
mon carriers. } ulatory body, no man can formulate any 

_He explained that this applies to “Class! exact rule for determining the weight to 
I” trucks (regular operators), although | pe given reproduction cost.” He expressed 
“Class K” trucks, which do not operate|the belief that “Commission thought 
over regular routes or between fixed ter-| should be directed along the line of en- 
mini, are the most numerous of the vehi- | deavoring to bring about ‘a solution of the 
cles transporting property for hire over, question of value for rate-making pur- 
the highways. While the Road Commis-| poses by conferences or negotiations with 
sion must pass upon the applications of | the carriers and utilities so as to reach a 
the latter, he said, there is no practicable result, fair to the public and to the com- 
method py which the heavier ones may panies, without the long drawnout and 
be barred, as long as the legal limits re- sometimes bitterly contested rate proceed- 
main as they are. He advocated a higher ings with which we are ‘all familiar.” 
!rate of taxation for the heavier vehicles,| Mr. Elgen discussed the prudent invest- 
“to compensate for the damage to the/| ment theory in valuation of public utilities 
public-owned highways.” “I hesitate to go into this very argu- 
mentative subject,” he said, “but because 
{of the seductive words ‘prudent invest- 
ment’ many have been led to an erroneous 
impression of its real meaning to the rate- 
payers. 

“In the first place, most people con- 
ceive of prudent investment as that money 
which was wisely actually spent in creat- 
ing the property and if that were all there 
was te prudent investment, much of what 


| Solution Not Seen 


Elements Involved 


In Determining Value 


The report of the Committee on Valua- 
tion, of which the chairman is Fred P. 
Woodruff, member of the Iowa Board of 
Railroad Commissioners, cited various 
court decisions in which the several ele- 
ments to be considered in arriving at value | 
have been laid down and the weight to be 
accorded those elements, particularly re- 
production cost, has been discussed. It in- 
cluded also citations to various State com- 
mission cases in which reproduction cost 
has been dealt with and the weight to be 
given thereto in fixing value has been de- 
termined. 

It was stated that the Supreme Court} 
of the United States enumerated six ele-| 
ments for consideration in a valuation pro- | 
ceeding when Smyth v. Ames was de- 
cided 34 years ago. These elements are! 
(1) original cost of construction, (2) the 
amount expended in permanent improve- | 
ments, (3) the amount and market value of the $32,000,000 of book cost, $24,000,000 
of bonds and stock, (4) the present as had been spent subsequent to 1924, al- 
compared with the original cost of con- 
struction, (5) the probable earning capac- 


ly created and the money has been pru- 


then takes place and this investment is 
added to continuously and in the course 
of a comparatively short time in many 


inal investment, and that which is in 
the books ef the company is largely money 
spent for property created during the 
operation of the property. 

“As an illustration, in a recent inquiry 


District of Columbia, it was found that 


arabic, gum tragacanth, shellac, sticklac, 


\ 


bers 


the policies of which are shaped by mem- ' express 
President, and} 
which is composed of the Secrtary of the 
Interior, chairman, the Secretary of War, 
the Secretary of the Navy, and the Secre- 
tary of Commerce, has recently completed 
a comprehensive report treating of na- 
tional and internatnonal petroleum con- 
ditions with a view to 
improving conditions of the American pe- 
troleum industry. 
“This report, its fifth, is of a particu- 
larly constructive nature, especially that 
portion treatingtof the necessity for inter- 
state cooperation through an 
compact or some other agency for the 


appointed by the 


stimulating and 


interstate 


guaranty of payment by an ine 
corporated bank or trust company. 

Immediately after the closing hour for 
receipt of tenders on Nov. 21, 1932, all 
; tenders received at the Federal reserve 
banks or branches thereof up to the clos- 
ing hour will be opened, and public an- 
nouncement of the acceptable prices will 
follow as soon as_ possible thereafter, 
probably on the following morning. The 
Secretary of the Treasury expressly re- 
serves the right to reject any or all tenders 
or parts of tenders, and to allot less than 
the amount applied for, and his action 
in any such respect shall be final. 

Those submitting tenders will be ad- 


vised of the acceptance or rejection 
iy uc- 
1933 [proper and equitable control of produc: | iio eoe payment at the price offered for 
Jan., April, July, |tion of erude petroleum to balance the | ne cury pills allotted be t 
Mar. June Sept. |country’s normal requirements. It is ap- th Peds ; Ss alotted must : made's 
Progen mutton and lamb; 90 85 80 | parent that some constructive method | °° ederal reserve banks in cash oF 
| boned beef) ss” 99 -g5_—sggo_*| having the support both of the Federal] >) oa eel ayailable funds on Nov. 
CHINCE BOGE so cccoveccesses 100 =: 100 100 |and State governments is essenfial if the |“ Th Tr ? ; 

i934 lindustry is to preserve a proper equilib- e Treaaury bills will be exempt, as 
Oct. Jan. April ee ~ wae and ee and any gain 
Cc. . June . rom the sale or other dispoistion thereof 

Froz tt dlamb, 7 ‘ wi j 
| Frozen mutton and lamb, 5 70 65 Consideration of Plan Urged , Will also be exempt from all taxation, ex- 
1 WOMOE MONE) ...casccncces 75 70 65 “Now, therefore, be it resolved: That it| cept estate and inheritance taxes. No loss 
} Chilled beef.............46 100 100 100 jis the opinion of the board of directors | from the sale or other disposition of- the 


| For the year 1933, Australia has agreed 
to limit exports of frozen mutton and lamb 


I have to say would be without purpose. | 
However, after the property is once wise-| 


dently spent for its creation, operation | 


properties but little remains of the orig | 


into the rates of a certain utility in the) 


though the utility had been in existence | 
|for more than half a century, so that by | 
ene of the most difficult problems in the) ity of the property under particular rates, | far the greater portion of the property had | 





| to a United Kingdom to an amount 

Promised to Southern Rhodesia: As- | °duUivalent to shipments for the year ended | 
: : ee June, 1932, and undertakes to use its best 
\ bestos, ground nuts, Kaffir corn and meal, endeavors to limit exports of frozen beef 
| |lo an amount not exceeding 10 per cent 
{been created under operating conditions.| of the quantity exported for the same pe- 
| Arbitrary assignments had been made be-/:iod. (The United Kingdom imported | 
| tween costs of operation and costs of con- from Australia during the year ended 
| struction and in practically all cases these | June, 1982, 1,490,141 cwt. frozen mutton 
| were made by the company. jand lamb and 1,129,388 cwt. frozen beef.) 
“Few regulatory commissions have any-| Arrangements will be made in connection | 
| thing even approaching an adequate staff | with New Zealand exports of frozen mut- 
|of engineers and accountants to determine} ton, lamb, and beef to the United King- 
the prudence of the expenditure; or the|:iom and South African exports of mutton 
soundness of the judgment underlying! and lamb. ¢ | 
such expenditure; or of the economic con- | During 1933, the United Kingdom will 
duct of the work; or of the fairness of the| confer w:tn Australia as to the best means | 
fundamental construction contracts. of ensuring an improved price situation 

“It must, therefore, be apparent that to|}and the more orderly marketing of sup- 
resort to the prudent investment theory| plies, but should no permanent policy be | 
| as the principal reliance in the determina-| established, the United Kingdom will con- | 
tion of value, commissions must largely!tinue, unless otherwise agreed upon, the | 
abdicate their normal rights and functions | quotas which expire on June 30, 1934, for | 
in favor of the companies, and the actual] the remainder of the period of the agree- | 
determination of value, once the prudent} ment with Australia. The United King- | 
investment theory is an established fact,!dom may remove the restriction on im- | 
would be taken out of the hands of regu-| ports of foreign meats if it appears, after 
latory bodies and placed in the hands of| inquiry, that supplies are not sufficient 
| the utilities.” | to meet domestic needs. 

Other speakers on tMe subject of valu-| When quantitative import regulations 
ation were G. Gale Gilbert, chairman of | are established, bacon and hams of good | 


;and seedlac). 


| 








a year. 


| McGregor of Ohio. 
—_— + 





| 

| 

New or enlarged preferences granted by United Kingdom to Dominion products: 
Sources 


10% ad valorem 


National Bank Suspension 
National banks suspending Nov. 15 as) 
reported to the Comptroller of the Cur- 
the Mlincis Commerce Commission; Mal-| quality from Canada will be permitted free |rency and made public Nov. 
!colm R. Williams of Tennessee, and Frank |entry up to a maximum of 2,500,000 cwt.| Tecumseh National Bank of Tecumseh 
Okla., resources, $348,226. 
+ -- —-- ---— 


Customs Treatment of Imports from Non-Empire 


of the American Petroleum Institute that 
the proposals and 
forth in the report of 
Conservation Board should be accorded 
serious consideration 
members of the Institute, but by all ele- 
ments of the petroleum industry in the 
United States; and further that it is the | 
feeling of the directors of the American | 
Petroleum Institute that a vote of thanks 
be accorded the Federal Oil Conservation | 
Board for its constant support and full 
cooperation in the mutual effort to im- 
prove the economic 
American petroleum industry.” 
The board of directors also adopted the 
following resolution: 
“Resolved: That the board of directors 
of the American Petroleum Institute ex- 
press to the Hon, Ray Lyman Wilbur and | 
through him to voluntary committee on | 
petroleum economics of the Federal Oil 
Conservation Board, its great apprecia- 
tion of their very helpful forecast reports. | 
It realizes the painstaking effort and per- | 
sonal sacrifices involved and assures this 
committee that the industry fully appre- 
ciates its valued cooperation.” 


not 


conditions of 





recommendations set 


the Federal Oil | 


only by the 


the | 
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Treasury bills shall be allowed as a de- 
duction, or otherwise recognized, for the 
purposes of any tax now or hereafter int- 
posed by the United States or any of its 
possessions. 

Treasury Department Circular No. 418, 
; 48 amended, and this notice prescribe the 
terms of the Treasury bills and govern 
the conditions of their issue. Copies of the 
circular may be obtained from any Fed- 
eral reserve bank or branch thereof. 





Governor of Alabama 
Refuses to Sign 38 Bills 


Montgomery, Ala., Nov. 16, 
Governor Miller has announced his re< 
fusal to sign 38 bills passed by the Legis- 
lature at the recent special session. 
Among the measures thus subjected to 
a “pocket veto” were bills authorizing the 
State Bridge Corporation to borrow funds 
from the Reconstruction Finance Corpo- 
ration to make free the use of Alabama’s 
15 toll bridges; to authorize the Governor 
to accept land for use in relieving desti- 
| tution; to finance internal improvements 
|through loans from the Reconstruction 
| Finance Corporation, and a joint resolu- 
tion calling upon the Goverffor to make 
|immediate application to the Corporation 
|for funds to relieve unemployment and 
’| destination in the State. 











Is Appointed in Nicaragua 
Is Apopinted in Nicaragua 





Former | New Duties Dominions to Whom Promised 
| Wheat edu Rs sek se pedaan dada seuuane Free | 2s. per quarter (of 480 lbs, Canada, Australia. meri ’ i 
Corn (flat white maize)......cceseseees Poocces Free 10% ad valorem | Southern Rhodesia, South Africa. a rape to Nicaragus, 
, Bacon ee ehe PO Serensercedonagdeseesoosaces Free Import restriction bv quota Canada, Australia. “= P anna, reported to the De- 
SE OMG) SOMME. 05 a cniccnanennesstcccesbann 4 Free Import restriction by quota. Canada, Australia |partment that General Anastasio Somoza, 
Frozen mutton and lamb......sssseseceeeeeees Free Import restriction bv quota. Australia, New Zealand, South Africa. |at present acting Minister for Foreign 
Frozen and chilled heef.........cee+eseeeeeees | Free Import restriction by quota. Australia, New Zealand | Affairs, has been appointed Chief of 
Butter - ‘ shtsas dGapasneeceantoan 10% ad valorem 15s. per cwt. (of 112 lbs.) Canada, Australia, New Zealand, South- ne a eae app e e oO the 
ern Rhodesia, South Africa |Guardia Nacional in accordance with the 
[OMOCRSE onc cer ene res sceceereseceseeeseseccenes 10% ad valorem 15% ad valorem. Canada, Australia, New Zealand, South- approved plan for the transfer of the 
ern Rhodesia, South Africa ~ dia wu pl Nicar ‘ol. 
Eggs in shell: | Guardia lo comp ete lcaraguan control, 
(1) Not exceeding 14 lbs. weight per great (per great hundred of 120) | Canada, Australia. New Zealand, South- He will enter upon his duties immediately 
ONIOOE vai advns 40605540 ce eenstogvennena “s 10% ad valorem 1s. |} ern Rhodesia, South Africa. as supplementary chief under Gen. Mat- 
9 x r Ss = ‘ cae . 
aa eee 10% ad valorem. | 1s. 6d. | ‘hews. Arrangements for the complete 
(3) Exceeding 17 ibs. ............cs00efeecees 1s, 9d. fulfillment of the plan are proceeding 


| Condensed milk, whole: 














satisfactorily—(Issued by the Department 

















b “BROOROMIOG ins bch osic ce ceed cis devececdiccnce s. 4d. per cwt., , 10s. 4d. per cwt. Canada, Australia, New Zealand, South { State.) 
plus 10% ad val. Africa v ate. 
|} Slightly sweetened .............sseeeeeeevees 2s . per cwt., | 7s. ld. per cwt. | 
plus 10% ad val. } 
|_ Not sweetened ., eceaden sesseeeeees | 10% ad valorem. 6s. per cwt. | T 
Milk powder and other preserved milk, un- 7 ° = 
F  BWOOTENOE oc ccccacccocccocccceseccsoccconeses 10% a” valorem. Gs. per cwt. ; Australia, New Zealand, South Africa. 
Fresh fruits: ; ; ; | ATEM T 
| Apples | 10% ad valorem 4s. 6d. per cwt. | Consda. Australia, New Zealand, South 
ric 
TORTS 2c cccccee 10% ad valorem. | 4s. 6d. per cwt. Canade, Australia, New Zealand, South | """" Nov. 14. Made Public Nov. 16, 1932 “=” 
} j Africa 
Plums 10% ad valorem. | 9s. 4d. per cwt. from Dec. 1 to) South Africa. Receipts 
March 31. Internal revenue receipts: 
Peaches 10% ad valorem. l4s, per cwt, from Dec, 1 to) South Africa. | TR RONEG O00 o vnins bed nees Siie $532,694.84 
March 31. | Miscellaneous internal reve- 
NOCtarineS occccccccccccccccscccscccccces eeee | 10% ad valorem 14s. per cwt. from Dec. 1 to South Africa. ee Re a 2 eae 1,710,916.19 
| March 31, | Customs receipts ........++0.+. 1,266,522.12 
GRANTEE 5 ccccccdccviscocaccnsecececce eveseses | 10% ad valorem. 3s. 6d. per cwt. from April 1 to, Aveseaiia, Southern Rhodesia, South | +yiscellaneous receipts .....4.. 542,588.62 
Nov. 30 | rica. —_——— 
GrApeElrult ..cccccccseccccccccccececsesescese 10% ad valorem 5s. per cwt Australia, Southern Rhodesia, Total ordinary receipts...... $4,052,721.77 
TMOROG. 5. 0 ceckd eeaesandasceececnsons +++» | 10% ad valorem 2s. 6d. per cwt. Presumably, any producing British areas| public debt receipts........... 600,000.00 
Grapes (except hothouse).......+see-s+++++. | 10% ad valorem 119d. per lb, from Feb. 1 to Australia, South Africa. | Balance previous day 669,713,642.67 
une 30. —_————_—_—— 
Dried fruits: Figs and fig cake, plums and 4 : We ee, es cs eeaah agama $674,366,364.44 
| prunes, and raisins..... seetercestecseecece | 18, Der Cwt. 10s. 6d. per cwt. Canada, Australie, South Africa. Expenditures 
Canned fruit (except apples and stoned cher- | 11s. 8d. per cwt. | 15% ad valorem plus 11s. 8d. per : 542,695.71 
OED oacacsaa skeen teens se ae  gaa's S20-dab ates of sugar content cewt. of sugar content. Australia, South Africa. General expenditures .....+++s +0.20-008 a 
| lls. 8d. per cwt. | 3s. 6d. per cwt. plus lls. 8d. per | Canada, Australia, South Africa. Interest on public debt.. ee 
}Canned apples .......ccccssereeceetereeesceces of sugar content cwt. of sugar content. } Refunds of receipts.....- Ht 
PEE ote eo cceti den: iu Ne wee eee sansa chaseeta 10% ad valorem. 7s. per cwt. Australia, New Zealand, Panama Canal .......- nine 
*Salmon, chilled or frozen....... . 10% ad valorem. | 14% per lb. | Newfoundland. All Other ....ceeeeceree WO ES 
POG Viwer ihe oo ncccnsccqccceccescceseesesscoens 10% ad valorem. 1s. & per Imperial gallon. | Newfoundland. ~39,096,439.06 439.06 
*Rice, husked (except broken).......+seeeces> 10% ad valorem. 1d. per lb. | India. eee oc ccnaseans ajcones 98 450-78 
| *Magnesium chloride .........-sssceseeeeeeess 10% ac valorem. ls. per cwt. | India. | Bublic debt expenditu tase oul. 
MONEE og eR a EEE ts a a Jaiku amela 6 Free 10% ad valorem. | India. | Reconstruction Finance rpo- $659,955 
l*Castor oil. linseed oil, cocoanut oil, ground- ration capnarcananrencen:sengh eacltnt rns 
| mut oil, sesamun oil, and rape oil........... 10% ad valorem. 15% ad valorem. | India. 1 Rhod Balance today ..--sssessereees 684,479. 
| *Copper, unwrought whether refined or not, in | | } Canada, Australia, Southern esla, Total 9674,366.364.44 
| ingots, bars, blocks, slabs, cakes, or rods.... Free. 2d. per lb. | South Africa. | AGA] on cccesoccncccccccdionces 366. 
| #*On the products so marked the new or increased duties are not yet operative, for reasons explained in the foregoing text *Includes receipts from miscellaneous 


| currency.) 
. 


(At the present rate of exchange, the British shilling is worth about 16.5 cents and the British penny about 1.4 cent 


in United States 


sources credited direct to Qperonstatiny, ' 
tExcess of credits (deduct). 
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Mayor of Buffalo Outlines Financial Prob- 
lems to Be Met in Face of Obligation to Re- 
lieve Individual Distress of Citizens 





By CHARLES E. ROESCH 
Mayor, City of Buffalo, New York 


HE Federal census of 1930 reveals that 

the population of the State of New York 
is 83.6 per cent urban. Communities of 2,500 
or more population are classified as urban 
territory. Application of this percentage to 
the State’s total population discloses that the 
cities and villages of the State are directly 
responsible for the health, safety and com- 
fort of 10,500,000 people. 

In order to meet this responsibility these 
local governments must provide efficient po- 
lice and fire protection; enforce sanitary reg- 
ulations and maintain facilities for safe- 
guarding health; conduct public schools for 
the education of our children; operate recre- 
ational facilities for young and old; supply 
wholesome water; maintain clean, -well- 
lighted streets; regulate traffic and perform 
countless other services that vitally affect the 
welfare of our millions of urban residents. 


> 


Doubtless, upon sober reflection, citizens 
generally will agree that the cities and vil- 
lages of the State carry a very heavy obli- 
gation even in normal times. Dispassionate 
consideration of the grave complications of 
living in congested areas will lead to the con- 
clusion that municipal governments are in- 
dispensible to the general welfare and must 
be maintained at whatever odds. 

Unfortunately, in addition to the normal 
responsibilities which municipalities must ac- 
cept and discharge day in and day out, in 
recent years our cities have been forced to 
absorb the shock of economic depression by 
becoming the first, and we might well say the 
only, line of defense against the most ruth- 
less and most dreaded of all public enemies— 
starvation and disease. 

Without the slightest fear of contradiction 
it may be asserted emphatically that local 
governments, whatever they may be and 
whether good, bad or indifferent, have con- 
stituted our chief bulwark during the crisis 
which has menaced our people for three 
years. But for the efforts of local govern- 
ments to alleviate suffering and misery 
among our citizens, this Nation long since 
would have degenerated into a state of chaos 
too awful to contemplate. 

While the major problems confronting mu- 
nicipalities in New York arise from causes 
which are more or less similar, there is a 
wide variation in the degree of intensity with 
which they perplex various communities. 
Nevertheless, these problems are quite genu- 
ine and exceedingly difficult of solution in 
every village and city. 

When private corporations are confronted 
with seemingly insurmountable difficulties 
suth as now beset municipal corporations, 
the general rule is to suspend operations, 
dismiss employes and remain inactive until 
conditions improve. Municipal operations 
cannot be suspended although of course they 
can be curtailed. 


++ 

Municipal corporations can. retrench by 
eliminating or restricting some of the elab-* 
oate services for which there was vociferous 
popular demand five years ago and by sus- 
pending capital expenditures for any proj- 
ects which do not meet the test of vital ne- 
cessity. The record shows that this is being 
done courageously in practically all munici- 
palities of the State. 

But the municipal corporations cannot fol- 
low the example of private business by shut- 
ting down during periods of economic dis- 
tress. 

It is not difficult to imagine how rapidly 
modern civilization would disintegrate if our 
municipal governments were to abolish their 
police departments. Likewise, it is not hard 
to picture the widespread ruin and desolation 
that would result if the municipalities no 
longer were to maintain efficient fire fighting 
forces. 

Even more ravaging would be the disaster 
if municipalities permitted their water supply 
to fail or ceased to enforce adequate sani- 
tary regulations and rigid inspection of our 
milk and food projects. What could be more 
demoralizing to the future of this Nation 
than for the municipalities to suspend facili- 
ties for education because they could not 
cope with the problems of depression? 

And what could be more brutally unjust 
than to penalize for life the children who 
happen to be of school age during this dif- 
ficult era? Again, where would thousands 
of families turn for the bare necessities of 
lifé after the gates of industry have been 
closed against them? 

My faith in the ability of the cities to carry 
on reassures me that none of these dire 
disasters will happen in New York Siate. 
But I cannot refrain from emphasizing cer- 






Preventability 
of Business 
Failure 


By 

Frederick M. Feiker, 
Director, United States Bu- 
reau of Foreign and Do- 

mestice Commerce 

NDIVIDUAL and commercial failures are, 

in general, preventable, and their occur- 
rence is both a reflection and a burden 
upon our economic system. 

Heretofore, little thought and effort have 
been directed toward the problem of elim- 
inating the causes which give rise to failure. 
Few attempts have been made to secure the 
experiences of unsuccessful business venturers 
for the consideration and benefit of others 
faced with similar difficulties of conducting 
a business profitably. 

An enalysis of the facts underlying com- 
mercial failures and the widespread dissem- 
ination of..these faets will ultimately, it is 
believed, bring about a more general avoid- 
ance of ruinous methods and practices. It 
certain causes are known by fact to result 
in failure, the business enterpriser and his 
creditors may take the necessary precaution- 
ary measures and so avert failure. 


et b> 


tain contingencies which those. who bear 
definite official responsibility must keep up- 
permost in\ mind, and which are often dis- 
regarded by those who insist that govern- 
ments should be quite as flexible and just 
as cold-blooded as private business. Let us 
examine briefly five of the major problems 
of the municipalities in New York State. 
Heavy indebtedness in days of riotous 
spending require unprecedented sums for in- 
terest, principal and sinking fund charges. 
The outstanding gross bonded debt of all 
local governmental units of the State in- 
creased 104 per cent during the 1920 decade. 


+ + 

The respective totals are as foliows: 1920, 
$1,828,549,000; 1930, $3,733,904,0d0. Payment 
of interest alone on this debt increase of $1,- 
905,000,000 requires some $80,000,000 an- 
nually, or more than $6 a year per capita. 

Of course this staggering debt includes 
huge commitments which are self-liquidating 
theoretically,.such as municipal water sys- 
tems and the extensive subways of Greater 
New York. Nevertheless, we cannot escape 
the alarming fact that the present genera- 
tion has heavily mortgaged our future in its 
zealous effort to provide elaborate facilities 
for coming generations. 

However well meant, the unsoundness of 
this policy is already apparent. It is highly 
probable that the next two generations will 
be forced to extreme sacrifice in order to 
discharge the back-breaking debt which will 
have been inherited. 

The gross bonded debt of local subdivisions 
of the State, excluding Greater New York, 
piled up during the last decade at much 
greater ratio than the total, including New 
York City. In 1920 the aggregate gross 
bonded debt of all local units except New 
York City was $239,190,000. This total had 
grown to $793,809,000 in 1930, an increase of 
232 per cent™ 

Staggering debt is one of the problems of 
municipal administration which did not arise 
from depression, but, on the contrary, was 
created by extravagant and unbridled ex- 
penditures when prosperity was at flood tide. 
The reduced ability of the people to pay 
taxes because of diminished income only in- 
tensifies this §roblem.: 

Debt reduction; therefore, looms as a prob- 
lem of transcending importance, not only in 
the present emergency but throughout the 
life of the next generation. Obviously, the 
first step is to cease incurring new debt, or 
to confine new capital commitments to vital 
necessities only, while existing debt is re- 
tired. 


+ + 

But we will have to go even further. As 
we emerge from the present depression and 
the income of our citizens increases munici- 
pal governments should adopt a “pay-as-you- 
go-or-do-without” policy of financing neces- 
sary public improvements. It is the plain 
duty of public officials, civic organizations 
and citizens generally to build up a senti- 
ment that will make it as unpopular in the 
future to create municipal debts as it was 
popular during the last decade. 

Assessments of real property for taxation 
based on boom inflation which followed the 
war period of suspended building operations 
must be revised downward in accord with the 
trend of values and rental incomes. But 
this readjustment is an exceedingly delicate 
undertaking, because of the intimate relation 
of the assessment roll to municipal credit 
and the importance of preserving the integ- 
rity of outstanding municipal bonds.” Assess- 
ment revision must be accomplished through 
cautious and scientific procedure and assess- 
ment officials should have the patient coop- 
eration of real estate owners. 

The collapse of the State’s policy of ex- 
empting personal property from direct local 
taxation and, in lieu thereof, collecting and 
sharing with local units taxes based on in- 
come and profits is a most serious problem, 
although its distressing effect on local fiscal 
affairs is not fully realized by taxpayers gen- 
erally. This shrinkage of revenue from State 
sources isa very formidable obstacle to ade- 
quate relief of the real estate tax burden. 

In Buffalo it would require a levy of $2 per 
$1,000 of valuation to raise a sum. equivalent 
to the loss of revenue from State taxes and 
a similar ratio probably obtains in other 
cities. Consequently, our citizens should de- 
mand aggressively for a scientific revision of 
our antiquated and discriminatory State tax 
system as a matter of simple justice to own- 
ers and users of real estate. Solution of this 
problem can be effected only by the State 
government. 


+ + 

Unprecedented sums are being required, in 
all municipalities to provide the necessities 
of life and hospital care without cost to 
some 10 or 15 per cent of the population. 
This not only constitutes a very pressing fi- 
nancial problem now, but, unfortunately, ‘it 
is likely to confront us for many years to 
come. 

Rehabilitation of thousands of families 
who have been forced to look to municipal 
governments for support is both a financial 
and social problem of the gravest charac- 
ter, requiring patience and sympathy. Mu- 
nicipal governments have no alternative but 
to provide the necessary relief of destitution 
among our jobless citizens, although the ex- 
penditures required seriously retard efforts 
to relieve the burden of taxation. 

The imperative necessity of reducing gov- 
ernmental costs even in the face of peak 
level debt service requirements and unprec- 
edented expenditures for welfare relief, is a 
problem on which practically every munici- 
pal administration is working and substan- 
tial progres, is being made. The cities and 
first class villages of the State, New York 
City excepted, reduced 1932 budgets for oper- 
ating expenses 6 per cent under 1931, 
amounting to $8,500,000. 

Early reports indicate that the 1933 budgets 
will show an even larger percentage reduc- 
tion. The outlay for capital improvements 
now is nearly negligible. 

The more we study the problem of munici- 
pal cost reduction, the more apparent it be- 
comes that we cannot apply the same reme- 
dies equally in all cities and villages. Some 
local units began reducing costs before de- 
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Topical Survey of the Federal Government 


NEED OF IMMEDIATE AID 
FOR RECLAMATION 








Federal Loan for Construction of Private Projects Ad- 
vocated by Commissioner of Reclamation 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relief activities of the Federal Government. 


By DR. ELWOOD MEAD 


Commissioner, Bureau of Reclamation, Depariment of the Interior 





In the following article, Mr. Mead continues his discussion of the relief ac- 
tivities of the Bureau of Reclamation—a Bureau established for the purpose 
of providing opportunities for the establishment of homes on the public domain 
where the natural rainfall was not sufficient to produce profitable crops—begun 


in the issue of Nov. 16. 


ODERN irrigation in the United 
- States was founded by the Mor- 
mons, when they settled in Salt Lake 
Valley in 1847. This section is now one 
of the most highly developed irrigated 
areas in the country. 

With the extension of the canal sys- 
tems the land owners were confronted 
with a shortage of water that in years 
of low rain and snowfall caused a seri- 
ous reduction in crops and prevented the 
farmers from continuing to operate on 
a@ profitable basis, particularly in the 
production of fruits, vegetables and su- 
gar beets. 

Storage possibilities were investigated 
and plans and estimates prepared cover- 
ing the construction of Echo dam and 
reservoir at a cost of $2,424,000. This 
reservoir will furnish 74,000 acre feet of 
stored water as a late season or supple- 
mental supply for 60,000 acres of land 
in the lower Weber and Ogden valleys 
and will divert surplus flood water and 
reservoir exchange water through a di- 
version canal nine miles long from the 
Weber River watershed to the Provo 
River for a supplemental supply for 17,- 
000 acres in the Provo Valley. 

+ + 

The Bitter Root Valley, in western 
Montana, is another case where help has 
been extended by the Federal Govern- 
ment which loaned $750,000 to refund an 
outstanding 6 per cent bond issue and 
provide funds for making needed im- 
provements on the canal system. The 
act authorizing this appropriation con- 
tained the proviso that the outstanding 
indebtedness must be liquidated at not 
to exceed 75 cents on a dollar, and that 
the money loaned must be repaid within 
a period of 40 years with interest at 4 
per cent. 

Farming in Montana was first started 
in the Bitter Root Valley about 80 years 
ago by the Black Robes who came to 
educate and bring the gospel of Chris- 
tianity to the Flathead Indians. The di- 
version of water from Mission Creek for 
the irrigation of crops was started 
shortly thereafter. With the settlement 
of.the valley by the whites irrigation was 
rapidly expanded and a large area of 


land has been brought into a high state 
of productivity. 

The Bitter Root Irrigation District, 
comprising an area of about 20,000 acres 
was attempting to pay principal and in- 
terest on a 6 per cent bond issue and 
was confronted with the urgent neces- 
sity of spending large sums of money in 
the rehabilitation of the canal systems. 
An increase in the annual levies did not 
increase the total amount collected as 
additional farms dropped out of the pay- 
ing class and were offered for sale for 
nonpayment of taxes. 

+ + 

The district was facing a serious finan- 
cial problem and the land owners under 
the ditch were losing hope of being able 
to carry on. Private capital was not 
available and debts were increasing. 

In 1930 Congress passed the Act pro- 
viding for the rehabilitation of the proj- 
ect, and while the bond and warrant 
holders had to accept a loss the refinanc- 
ing of this project on a 4 per cent basis 
has put new life into the community and 
provided the necessary funds for putting 
the canal system in good operating con- 
dition. ; 

This brief description of the relief ac- 
tivities of the Government presents in 
a clear and concise manner what has 
been done and what needs to be done on 
many other private irrigation projects 
in the arid section of the country that 
need help to change a struggling com- 
munity into one of contentment and 
prosperity. The need is so great that 
with the decreased revenues coming into 
the reclamation fund it would take more 
than a lifetime to accomplish all that 
should be done within the next few 
years. 


++ 

What is urgently needed is a loan from 
the general treasury that would make it 
possible to complete within the next five 
years the construction of a large num- 
ber of storage reservoirs that are needed 
to furnish a supplemental supply of wa- 
ter to projects that are continually faced 
with loss of crops because of lack of 
water during the latter part of the irri- 
gation season. 


In the next of this series of articles dealing with the relief activities of the 
Federal Government, to appear in the issue of Nov. 18, Charles J. Rhoads, 
Commissioner, Bureau of Indian Affairs, Department of the Interior, will tell 


of the relief work of the Bureau. 








History Reminders for Tourists 


Marking Trunk Highways of Minnesota 
By WILLOUGHBY M. BABCOCK 


Curator, Museum, Historical Society, State of Minnesota 


MONG the many enterprises for the pro- 
motion of interest in and knowledge of 
Minnesota history undertaken in recent 

years, perhaps none eventually will reach 
more. people than the highway marking 
project being carried on jointly by the Minne- 
sota Historical Society and the Minnesota 
Department of Highways. 

This highway marking project attempts to 
give the traveler on the highways a concise, 
accurate statement of the historic signifi- 
cance of the locality through which he is 
passing. The site may have national, re- 
gional, or local significance, although in the 
present stages of the enterprise the effort 
is being made to select points which are of 
more than local interest. 

From Grand Portage at the extreme north- 
eastern corner of Minnesota to Pipestone 
near the southwestern angle, and from War- 
———— a 
pression became acute, others devised re- 
trenchment progress two years ago, Still 
others a year ago, while a few have not done 
anything. To demand that all local units 
blindly reduce current operating costs 5, 10 
or 25 per cent without consideration of re- 
trenchment already accomplished is sheer 
recklessness. 

During the late expansion period public ex- 
penditures were pyramided with no effort to 
discriminate between essentials and projects 
or facilities desirable but not vitally neces- 
sary. To permit the same hysteria to guide 
our retrenchment policy would seriously un- 
dermine the general welfare. 

We must learn to discriminate as to the 
relative importance of municipal functions 
and activities and we must practice this dis- 
crimination prudently. Otherwise, we be- 
come wreckers instead of wise administrag 
tors. To say that all local governments 
should reduce costs this year or next by the 
same percentage is quite as unreasonable as 
it would be to insist that all men should wear 
shirts of the same size. 

Experience and contact convinces me that 
at least 90 per cent of our local officials are 
thoroughly alive to the urgency of’ tax re- 
lief and the importance of budgefary control 
that will avoid deficits. They need the sin- 
cere cooperation and patient help of the 
people of their respective communities. 

The welfare of ten and a half millions of 
people demands that in every local com- 
munity these problems briefly sketched and 
scores of others reeeive the’ combined wis- 
dom of all public employes and all .public 
employers. Only by such unselfish coopera- 
tion can we continue to maintain the serv- 
ices and facilities vital to the public welfare 
and at the same time hold the cost of gov- 
ernment at a level which our citizens can 
afford, 





road on Lake of the Woods to Minnesota City 
near the southeastern boundary the network 
of markers extends. No one county or area 
has been consciously favored at the expense 
of the others. The 78 markers are scattered 
over 47 counties, and no county at present 
can boast of more than four. 

\ There are markers for Indian villages, bat- 
tles, treaties, agencies, missions, fur-trading 
posts, canoe routes and portages, military 
posts and stockades, Government land offices, 
Stage stations, “vanished towns,” group set- 
tlements, a gold “discovery,” the beginning 
of iron mining and granite quarrying, early 
milling, forest fires, homes of famous indi- 
viduals, notable events such as the School- 
craft discovery of Lake Itasca, and many 
other types of historical occurrences. A few 
of these markers are regional in character, 
as for example the one at Anoka which 
bears the caption, “Mouth of Rum River.” 

The markers now being erected are sub- 
stantial steel plates, 3 by 5 feet in dimensions, 
into_which the words of the inscriptions are 
deeply cut. Each marker consists of a cap- 
tion in four-inch letters, and a 50-word de- 
scriptive statement in two-inch letters. The 
letters themselves are enameled in black, 
while the backgrounds are in white, these 
two being the “informational” colors in use 
by the Highway Department as distinguished 
from the “warning” colors of black and yel- 


. low. 


These markers are placed on the edges of 
the right-of-way parallel with the highway. 
The placing of the signs perpendicular to 
the roadway meant either a double plate 
that the marker might be two-faced, with 
an almost prohibitive cost per sign, or that 
it would be readable to traffic from only one 
direction. 

To meet this objection, as well as to cope 
with the relatively high speed of normal high- 
way traffic, it was decided to supplement the 
original marker with two warning markers 
placed perpendicular to the roadway facing 
the coming traffic from each direction. These 
signs, “Historic Site Ahead,” are being erected 
from 300 to 500 feet in advance of the main 
marker in the belief that those that are 
interested will slow down sufficiently to en- 
able them to read the principal inscription. 

To make it still easier for the traveler to 
read these historical markers, the Highway 
Department is planning to widen the shoul- 
ders sufficiently to permit a car to draw out 
of the moving traffic and stop. One of these 
at the Oliver H. Kelley marker on No. 3 
south of Elk River has been made exceedingly 
attractive by the use of a double line of white 
stones to form an approach to the sign. 

Minnesota as yet has less than 100 markers, 
but it is hoped that the century mark can 
be crossed this year. If this goal is reached, 
it would be in order to celebrate the event 
by the issuance of a special folder or hand- 
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ment and learn by practical experience the duties 
and requirements of a self-contained and self-gov- 
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Activities of Art Commission of Pennsylvania 
in Passing Upon Esthetic Aspects of Build- 
ing, Monuments, Bridges and Highways 





By J. HORACE McFARLAND 


Chairman, Art Commission, Commonwealth of Pennsylvania 


(0* MAY 1, 1919, an Act of Assembly was 
approved creating a State Art Commis- 

sion. This Commission, to consist of five 
citizens appointed by the Governor and 
serving without compensation, was officially 
related to the Board of Public Grounds and 
Buildings, since absorbed into the jurisdic- 
tion of the Secretary of Property and Sup- 
plies. 

The Commission was charged with the fol- 
lowing duties: 

+ + 

“From and after the approval of this Act, 
no public monument, memorial, building, or 
other structure shall bécome the property of 
the Commonwealth or any _ subdivision 
thereof, by purchase, gift, or otherwise, un- 
less a design for the same, and the proposed 
location thereof, sHall have first been sub- 
mitted to, and approved by, the State Art 
Commission. 

“No construction or erection of any pub- 
lic monument, memorial, building, or other 
structure, which is to be paid for, either 
wholly or in part, by appropriation from the 
State Treasury or from any subdivision of 
the State, or for which the State or any sub- 
division is to furnish a site, shall be begun 
unless the design and proposed location 
thereof shall have been approved by such 
Commission, 

“No monument, memorial, building, or 
other structure, belonging to any person or 
corporation, shall be erected upon or extend 
over any highway, stream, lake, square, park, 
or other public place, within any subdivision 
of this State, except the design for and the 
location thereof shall have been approved by 
such Commission.” 

Cities of the first and second class were 
excluded from the jurisdiction of this.Com- 
mission for the reason that Philadelphia, the 
only city of the first class, has its own art 
jury, and Pittsburgh, the only city of the 
second class, is similarly supplied. 

From the outset the successive Governors 
have appointed to this nonpolitical Commis- 
sion men either of acknowledged proficiency 
in or acquainted with architecture, engineer- 
ing, and the fine arts in their public rela- 
tions. 

As now constituted, the Commission in- 
cludes two eminent architects—one of them, 
indeed, having just retired as the dean of 
the School of Fine Arts in the University 
of Pennsylvania; one nationally known engi- 
neer whose work has been largely civic in 
its character; .one eminent woman ac- 
quainted intimately with sculpture and 
painting, and one man who, as president of 
the American Civic Association for 20 years, 
has had large experience in public relations. 


+ + 

The Cdmmission has believed its work to 
be constructive. It has sought to have the 
various projects falling under its urisdiction 
submitted to it in advance of any financial 
involvements for location and constructiom, 
so that so far as possible later expensive 
objection might be avoided. 

It has at no time exercised its power of 
rejection without careful investigation, but 
has sought when rejection was necessary to 
add suggestions as to what might best serve 
the purpose in mind. Further, there has 
been a desire to act with all possible 
promptness, and in most cases approval or 
request for further information has resulted 
within 24 hours of the submission of the nec- 
essary plans. 

During the Fisher administration ended 
Jan. 1, 1931, a total of 1,576 submissions were 
acted upon. The structures thus considered 
involved public expenditures to the extent 
of $139,442,420, made up of 207 State-owned 
buildings; 33 memorials; 337 bridges; 937 
public school buildings, and 62 city and 
county buildifigs. 

Through collaboration with the highway 
and school authorities in the Keystone State, 
plans for bridges and for school buildings , 
are all discussed with the idea of obtaining 
for the State not only the highest value for 
its money in construction\ but the highest 
esthetic value. It has been found that in- 
creasingly those proposing new erections 
within legal authorization are willing to ac- 
cept the suggestions and criticisms of the 
Commission in a friendly spirit, without re- 
quiring the flourishing of the official axe. 

* + 

For example, the Lincoln Highway .is car- 
ried over the Susquehanna River, between 
Columbia in Lancaster County and Wrights- 
ville in York County, on a great 7,000-foot 
concrete structure erected by the two coun- 
ties concerned. When the plans were first 
submitted it appeared\that no adequate ap- 
proaches had been considered, and further 
that the interesting historical relation of the 
War of the Roses 300 years ago in England, 
in consequence of which the two counties 
book containing the inscriptions and a map 
showing the locations. 

At present this Minnesota marking project 
is limited to the trunk highways. Thus it 
has not been possible to recognize many of 
the Minnesota sites which are well worthy 
of markers. 

Lines of communication have changed radi- 
cally in the 80-odd years of Minnesota’s cor- 
porate existence. In pioneer days the water 
courses were the great thoroughfares and 
consequently much of the activity which we 
today would commemorate by markers was 
to be found along the navigable streams and 
lakes. 

Teday overland transportation is the rule, 
and trunk routes strike directly across coun- 
try without much regard to the river sys- 
tems except as obstructions to be bridged. 
Many of the markers, consequently, can only 
remind people that great events transpired 
somewhere within a radius of four or five 
miles. 

We do not expect to have these highway 
markers take the place of the markers which 
are being placed from time to time by various 
patriotic organizations. Rather do we be- 
lieve that they will supplement the usual 
bronze tablets by drawing the attention of 
a larger public to the existence of these his- 
toric spots, and arouse greater interest in 
their preservation. In a number of instances 
the highway marker specifically states that 
the site is marked, or that it is a State park. 





had been named, had not had a place in 
the design. 

As the result of the interposition of the 
State Art Commission, and without increas- 
ing the cost of the structure at all, dignified 
and serviceable approaches were secured and 
the historic background of the two counties 
so brought to the front as to make neces- 
sary a great public dedication. 

Not always can the Commission assent to 
submissions. For example, a certain na- 
tional patriotic organization proposed to sup- 
ply for erection in one city a replica of a 
memorial design which had been erected in 
11 other States and which, in the opinion 
of the Commission, was artistically and scul- 
turally bad. 


+ + 

The design was rejected, though it was 
eventually erected on privately purchased 
ground. It is interesting to note that not 
one of the 11 States which accepted bad 
sculpture and bad patriotism has an art com- 
mission. 

The Commission has had to do with the 
monumental group of structures in Harris- 
burg, the State capital, contiguous to the 
great capitol building erected in 1906. These 
immense office buildings face upon an open 
plaza or mall at the western entrance of a 
Soldiers’ and Sailors’ Memorial Viaduct 
which carries in a six-line highway a new 
and shorter route from the capital of Penn- 
sylvania to the City of New York. 

The extraordinary pylons marking the 
western approach to this great viaduct were 
studied for months with repeated attention 
to models upon various scales. The intent 
of an inspired designer, since deceased, that 


all the related structures should combine to * 


form a creditable group of buildings as well 
as an efficient means of housing State activ- 
ities, has been preserved, sometimes against 
considerable interference. 

The third of these great buildings, the 
Education Building, has recently been 
opened. Although not directly charged with 
the supervision of interiors, the Pennsylvania 
Art Commission has had an intimate rela- 
tion to its wonderful forum, which is believed 
to be one of the most beautiful public in- 
teriors in America, and indeed in the world. 

_ Even through the depression, building ac- 
tivity continues in Pennsylvania, and indeed 
has in some cases been increased in order 
that employment might be multiplied. Thus, 
in August, 1932, 63 submissions were han- 
dled, most of which on this occasion were 
bridges erected by the State, and therefore 
falling under the jurisdiction of the Com- 
mission. 

One of the projects in which the present 
administration is deeply interested is the 
Pymatuning Reclamation Dam. When the 
designs for this were presented to the Art 
Commission it was discovered that engineers 
had overlooked certain aesthetic possibilities. 
A restudy brought about a harmonious 
agreement for better structure at no greater 


+ + 
cost. 


It is believed that the work of the Penn- 
sylvania Art Commission has been influen- 
tial in the direction as much of efficiency as 
of beauty. At the present time final ap- 
proval is pending of the full-size model of a 
memorial to be erected in Philadelphia to 
“Tiger” Pennypacker, a General who fought 
in the World War. 

Here three jurisdictions are involved: The 
State of Pennsylvania, because of its major 
expenditure; the Commissioners of Fair- 
mount Park, Philadelphia, charged with the 
provision of the cite for the Statue, and 
the Philadelphia Art Jury. Cooperation has 
aided in producing what will undoubtedly be 
accepted as a great work of art as well as a 
great memorial. 

Passing upon the plans for damming the 
Susquehanna River for power production, the 
Commission’s experts found that a Slight 
modification of the purely engineering 
scheme for the necessary buildings could re- 
Sult in orderly beauty for the public eye, in- 
stead of utilitarian ugliness. The sugges- 
tions of the Commission were generally ac- 
cepted and the erection proceeded in such 
fashion as to add definite aesthetic values at 
no additional financial expenditure. 





Investigating F sonal 
in Bankruptcy 


Cases 





By 
J. Edgar Hoover, 
Director, United States 


ee) 


Bureau of Investigation - 


T IS the duty of the United States Bureau 
of Investigation to investigate alleged vio- 
lations which occur in the administration 

of the National Bankruptcy Act. 

Violations of this act are usually reported 
to the Bureau by referees in bankruptcy, 
trustees, credit associations, or creditors. 

However, the Bureau will appreciate re- 
ceiving any information which you may ob- 
tain relative to violations of this act, such as 
concealing money, merchandise, or property 
either before or after the filing of the bank- 
ruptcy petition; concealing, destroying, muti- 


lating, or falsifying books and records before: 


or after the bankruptcy petition was filed; 
receiving concealed property, or perjury or 
false claims. 

Information that shipments were made 
from the bankrupt store late at night or in 
a covert manner; that vans or trucks were 
loaded at the bankrupt’s premises; that the 
bankrupt hastily liquidated his affairs imme- 
diately prior to closing by sacrifice or below- 
cost sales, all are significant of irregularities 
and are a material aid to the progress of 
the investigation. Attempts on the part of 
the bankrupt to collect old accounts after 
proceedings have been instituted also indi- 
cate possible violations. 

In bankruptcy cases, particularly, local 
peace officers obtain valuable information 
which is not available to an outside in- 
vestigator. 


























































































































































































































































































































































































































































































































































































































































































































































